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Abstracts

The German economy, Europe’s largest, shrank in the third quarter of 2008 pushing

the nation into the worst recession in the last 12 years. In the year 2007, the German

insurance industry saw stagnation in premium growth with overall premium grown by a

minimal of 0.2%.

As a matter of fact, the insurance industry’s net revenue would have slipped to

negative figures if the premium revenue from private health insurance would not have

grown by 2.5% in 2007.

The German insurance market – home to the region's biggest insurer Allianz and the

world's biggest reinsurance company Munich Re is seeing slowdown in the year 2008

also. The decline in world stock markets in 2008 has hit the insurance sector in

Germany, prompting write downs on their investment holdings. However, Germany's

insurers face little direct fallout from the failure of Lehman Brothers and the financial

troubles at the world's biggest insurer AIG, now controlled by the US government.

The overall insurance market in Germany is expected to see slowdown in the next few

years. In the period 2005-2007, the industry grew at a CAGR of 1.35% but in all

likelihood the industry cannot sustain this level of growth in the period 2008-2010. Gross

written premium for the industry is expected to grow only at a nominal CAGR of 1.4% in

the period 2008-2010 and driven mostly by the growth of private health insurance with

life and non-life taking a backseat.

Broadly, a dim view of the GDP growth (2009 GDP growth scale back to 0.2% by a

group of leading German economic think tanks) and a recessionary global economy will

impact the profitability of the industry in the next three years.
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Created in November 2008, the report titled “Private Health and Reforms to Sustain

German Insurance Industry Growth” analyzes the German insurance industry in the

context of recent regulatory reforms and the global economic slowdown. All the three

major segments of the insurance industry – life, non-life and private health insurance

have been analyzed in the report.

The study highlights the recent regulatory reforms initiated by the German government

and the market opportunities created for the foreign entrants. It analyzes the competitive

landscape of the industry and performance of three leading players – Allianz, AXA and

Assicurazioni Generali. The forecast for the industry has also been analyzed taking into

consideration the slowdown in the economy and performance of the three segments.

Finally, the sector has been analyzed in the context of the factors that might work in

favor and against the insurance companies operating in Germany.
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