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Topical drugs contract manufacturing involves the delegation of the manufacturing of
topical pharmaceutical products, such as creams, ointments, gels, lotions, etc., to third
parties. These operate on specific specifications, formulations, and the regulatory
requirements that the client, usually a pharmaceutical or biotechnology company,
comes up with. They are able to minimize capital costs, outsource a number of business
functions, concentrate on distinctive competencies such as R&D and marketing, and
leverage economies of scale. Contract manufacturers, which also abide by GMP, are
less costly and can also help with the packaging and labeling of the products. The
service finds its application in different therapeutic markets, including dermatology, pain
management, and wound care.

The Topical Drugs Contract Manufacturing market is set to show a growth rate of about
11.7% during the forecast period (2025-2033F). The topical drugs contract
manufacturing market is growing due to the increasing incidence of skin diseases such
as acne, psoriasis, and eczema. Outsourcing is becoming popular because of
advantages such as decreased expenses, enhanced organizational performance, and
improved knowledge of regulatory requirements during the production procedures of
pharmaceutical products. Also, the technological developments in drug delivery
systems, including transdermal systems and nanoparticle-based formulations, are
increasing the level of effectiveness of the product and usage by the patient. At the
same time, growth in the dermatology and cosmetic industry and the increasing
requirements for compliance with regulatory standards also lead to more companies
seeking cooperation with contract manufacturing companies to provide market-driven
solutions.

Based on product type, the market is categorized into semi-solid formulations,
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liquid formulations, and solid formulations. Out of these, the semi-solid
formulations segment, including creams, gels, and ointments, currently
dominates the topical drugs contract manufacturing market. They possess
features such as flexibility, ease of use, convenience, and patient preference;
hence, they are widely used, especially in dermatological applications. However,
the solid formulations segment, including the powders and patches, is
anticipated to be the most promising with maximum growth rates due to the
enhancements in drug delivery systems and the growing necessity of new
topical forms of medication delivery. This growth is a result of the increasing
incidence of skin diseases and the rising trend of seeking localized and non-
surgical treatments.

Based on therapeutic area category, the market is categorized into dermatology,
pain management, and others. Out of these, dermatology holds the largest
share in the topical drugs contract manufacturing market. This can be largely
attributed to the high incidence rates of skin diseases such as acne, eczema,
and psoriasis, which require topical care. Topical preparations are most
commonly used in dermatology since they offer the advantage of focusing the
active substance on the area of the skin to be treated, thus avoiding side effects
linked to its systemic absorption. However, the pain management segment is
expected to be the fastest-growing segment. This anticipated expansion is
attributed to the demand for non-surgical analgesic treatments that encompass
transdermal patches and gels that enhance patient compliance.

Based on end-use category, the market is segmented into pharmaceutical
companies, biopharmaceutical companies, and others. Out of these,
pharmaceutical companies hold the largest share in the topical drugs contract
manufacturing market. Pharmaceutical companies have made huge investments
in the development of new topical drugs, and there has been a rising pace of
regulatory approvals for various topical products, which enhances the need for
manufacturing services. However, the biopharmaceutical companies are
anticipated to have the highest growth rate in the forecasted period. This
anticipated growth is a result of an increased number of biopharmaceutical
companies’ interest in investing in topical products that address various
disorders. Some of the reasons that make these kinds of investments appealing
include the possibility of experiencing relatively reduced systemic side effects,
the possibility of having highly targeted drug delivery, and the augmenting
customer preference for non-invasive therapeutic approaches.
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For a better understanding of the adoption of topical drugs contract
manufacturing, the market is analyzed based on its worldwide adoption in
countries such as North America (U.S., Canada, and the Rest of North
America), Europe (Germany, U.K., France, Spain, Italy, Rest of Europe), Asia-
Pacific (China, Japan, India, Rest of Asia-Pacific), Rest of World. Among these,
the North America region holds a significant market share due to its advanced
pharmaceutical infrastructure, high healthcare expenditure, and a strong
presence of major pharmaceutical and CDMO players. However, the Asia-
Pacific Topical Drugs Contract Manufacturing market is moving forward due to
expanding healthcare access, growing generic drug production, low
manufacturing costs, and government support for pharmaceutical investments
are attracting global companies to outsource to countries like India and China.

Some major players running in the market include Piramal Pharma Limited,
Akums Drugs and Pharmaceuticals Ltd., Vetter, Zoic Biotech Private Limited,
MedPharm, TEDOR Pharma, Inc., Mikart, LLC, Aphena Pharma Solutions,
Gracure Pharmaceuticals Ltd., and Medlock Pharma.
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