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Abstracts

Japanese digital platforms constitute the Japan Online Accommodation Market, where

users search and compare, and finalize bookings for lodging facilities such as hotels

and hostels and vacation rentals, and resorts throughout Japan. The market continues

to grow because travelers increasingly use digital platforms, more visitors are coming

into Japan, and people prefer to book accommodations from mobile devices. Travelers

currently look for practicality together with an extensive selection of accommodations

and immediate booking functionality that internet booking websites successfully deliver.

Rolling demand becomes stronger due to tourism promotion by governments and

modern mobile technology improvements in booking procedures.

The Japan Online Accommodation market is set to show a growth rate of about 8.1%

during the forecast period (2025- 2033F). A rise in hotel investment activity provided a

boost to Japan's commercial real estate sector. In the second quarter, commercial real

estate transaction value declined 25% year over year to 663 billion yen, according to

CBRE. Despite the down quarter, hotel transactions accounted for approximately 40%

of total commercial real estate transaction volume. Further, hotel sales in Japan

increased by 49% year over year in the first half of 2024. Japan did not increase interest

rates as most other developed nations did, which caused its currency, the yen fall to its

lowest level since 1990. Therefore, Japan is on a high in terms of tourism due to the

weakness of the yen, which has attracted increased numbers of international tourists.

The online accommodation market shows its fastest growth because Indian and

Southeast Asian travelers are increasing their arrivals to Japan. Japanese tourists are

pouring into the country at a rapid pace because visitors from Asia are enjoying higher

incomes while the region's growing middle class seeks international vacations.

Additionally, Japanese travel authorities actively market tourism to draw visitors from
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these countries. Through online platforms and affordable travel packages,

Japan has become an attractive travel destination, which propels the market growth.

Based on Platform, the market is bifurcated into Mobile Application and Website.

Among these, the Mobile Application segment is leading the market. Travelers

increasingly choose on-the-go booking experiences as the main reason why

Mobile Application drives the Japan Online Accommodation Market. Users are

making increasing accommodation bookings through apps because they use

smartphones prominently and have high mobile internet availability. Mobile

applications provide users with immediate availability and custom suggestions,

together with secure payment capabilities and loyalty platform access, which

leads to an enhanced customer experience. Domestic and international

Japanese travelers choose mobile platforms due to convenient features such as

last-minute deals and in-app customer support, and location-based services that

many applications provide.

Based on the Mode of Booking, the market is segmented into Third-Party Online

Portals and Direct/Captive Portals. Among these, Third-Party Online Portals are

the largest contributor to the Japan Online Accommodation industry. The high

demand for inclusive platforms with flexible pricing and multiple lodging options

generates a substantial share in the Japan Online Accommodation Market for

the Third-Party Online Portals segment during the year 2024. Users gravitate

toward travel portals because they permit easy property price comparison

between hotels, hostels, and ryokans, together with vacation rentals, which

enables users to find their best value without browsing different hotel sites.

These third-party portals deliver dual benefits to users through quick online

bookings that cover air travel, together with vacation activities and car rentals

before and during their travel trips. People develop trust in third-party portals by

using reward points and loyalty programs, and quick delivery of deals along with

helpful user-generated content, which promotes frequent portal use. The

booming domestic and inbound tourism in Japan enables these portals to keep

their advantages derived from digital reach, an extensive accommodation

network, and powerful online platforms.

Some major players running in the market include Rakuten Travels, Japan

Online Traveler, JTB Group, JAPANiCAN, Booking.com, Bear Luxe, Jalan.net,

Agoda, Ikyu.com (Yahoo Japan), and Expedia.
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