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Abstracts

An electric vehicle (EV) finance is a financial product and service offered to enhance the

sale, lease, or ownership of electric cars/vehicles. It encompasses vehicle loans,

leasing, insurance packages, and government incentives that are offered exclusively on

EVs. The EV financing also reduces initial cost burdens through flexible payment plans,

subsidies, and reduced interest rates. These solutions are available in banks and non-

banking financial companies (NBFCs), automakers, and fintech companies to

encourage EV use.

The Electric Vehicle Finance market is set to show a growth rate of about 29.84%

during the forecast period (2025-2033F). The EV finance market has been expanding

due to several factors, including growing EV demand, favorable policies, and innovative

financing services. Governments provide subsidies, low-interest loans, tax incentives,

and regulatory requirements that increase the purchase of EVs as well as the access to

funds. Finance companies are developing EV loan-related products that are more

convenient (eg, lease-to-own) and scalable (eg, commercial EV lending). Moreover, the

digitalization of the finance process further enhances the EV finance market.

For instance, according to the International Energy Agency's 2023 stats, the electric car

sales in 2023 were 3.5 million higher than in 2022, which is a 35% year-on-year

increase. This growing demand for EVs is accelerating the need to have supportive

financing services that can assist consumers in purchasing EVs.

Based on the type category, the market is categorized into new vehicles and

used vehicles. Out of these, the new vehicle segment currently holds the largest

market share, driven by government incentives and an increasing number of

new electric vehicle (EV) models with enhanced features. However, the used
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vehicles segment is expected to be the fastest-growing segment as the

EV market matures and provides more opportunities to purchase pre-owned

EVs, which are affordable than the new ones.

Based on the source type category, the market is categorized into OEMs,

Banks, NBFCs, and Others. Among these, the bank segment has the largest

market share in the EV finance market. Banks are more trusted and provide

organized, regulated lending products, and thus they are the choice of individual

and commercial buyers of EVs. However, the OEMs (Original Equipment

Manufacturers) segment is expected to witness the fastest growth in the future.

This is attributed to the growing direct financing programs by auto

manufacturers, vehicle product package offerings, repayment flexibility, and

collaborations between traditional car manufacturers with fintech, which makes

owning an EV easier and desirable to the consumer.

Based on the vehicle type category, the market is segmented into passenger

cars, commercial vehicles, two-wheelers, and three-wheelers. Among these, the

passenger cars segment currently holds the maximum market share in the EV

finance market because of the widespread availability, better charging

infrastructures, and enhanced battery usage. However, the Commercial

Vehicles segment is expected to grow significantly in the future. Emerging

trends, such as fleet electrification and environmental regulations set by

governments and corporations regarding sustainability, are expected to increase

financing of electric buses, delivery vans, and logistics vehicles in the future.

For a better understanding of the demand of Electric Vehicle Finance, the

market is analyzed based on its worldwide adoption in countries such as North

America (U.S., Canada, and the Rest of North America), Europe (Germany,

U.K., France, Spain, Italy, Rest of Europe), Asia-Pacific (China, Japan, India,

and the Rest of Asia-Pacific), and Rest of World. Among these, the Asia-Pacific

region currently holds the largest market share, driven by a high EV penetration

rate in countries such as India and China, expanding charging infrastructure,

and the presence of supportive regulations. However, Europe is likely to be the

fastest-growing region due to the strict carbon emission policies, an ambitious

plan of electrifying the fleet, and the rising investment in sustainable mobility.

Some major players running in the market include Revfin, Ecofy Finance Private

Limited, Muffin Green Finance Ltd., UGRO Capital Ltd., HDFC Bank, AMU

Leasing Pvt. Ltd., Bank of America Corporation, EV Life, Inc., Mercedes-Benz
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Group AG., and General Motors Financial Company, Inc.
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