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Abstracts

Artificial Intelligence in asset management is the application of emerging technologies

like machine learning, natural language processing, and predictive analytics to promote

investment in the decision-making process, portfolio management, risk assessment,

and operational efficiency. The AI systems are evaluating large amounts of both

structured and unstructured data, consisting of market trends, financial statements, and

other alternative sources of data, to create actionable insights and predictions. These

technologies allow the asset managers to automate the trading strategies, to optimize

the allocation of assets, to identify anomalies in the market, and to personalize the

solutions to the investment.

The AI in Asset Management market is set to show a growth rate of about 24.15%

during the forecast period (2025-2033F). The market of Artificial Intelligence in asset

management is expanding because of the evolution of the financial markets and the

necessity to make quicker and more exact decisions in investments. Asset managers

are embracing AI to effectively process large amounts of financial and other data to

enhance the efficiency of portfolio management and risk management. Adoption is also

increasing at a rapid pace as the company is pressured to automate to minimize

operational expenses, improve compliance, and minimize human error. Also, the

increased pace of interest in customized investment products, robo-advisory software,

and real-time analytics is spurring the adoption of AI.

Based on the technology category, the market is categorised into Machine

Learning (ML), Natural Language Processing (NLP), and Others. Among these,

the Machine Learning (ML) segment currently holds the maximum market share

since the capacity of analyzing vast historical financial data, identifying patterns,

improving core investment process optimization, and automating these
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processes has established machine learning as the most common

technology used by asset managers. However, the Natural Language

Processing (NLP) segment is expected to grow fastest in the future, with

increasing demand in the processing of unstructured data such as financial

news, earnings reports, sentiment analysis, and automated reporting tools that

provide more insight into the market.

Based on the deployment model category, the market is categorized into on-

premises, cloud-based, and hybrid. Among these, the on-premises deployment

segment currently holds the maximum market share because the asset

managers are highly concerned about the security of their data, compliance with

the regulations, and the ability to control sensitive financial information. Big

organizations are fond of on-premise systems to address the governance rigidity

and tailoring demands. However, the cloud-based segment will gain the most

rapid pace in the future because of its scalability, reduced initial expenses,

accelerated deployment, and capacity to handle advanced AI workload and real-

time analytics. The shift is also being further enhanced by the growing uptake of

cloud infrastructure and hybrid models of investment.

Based on the application category, the market is segmented into portfolio

optimization, conversational platform, risk & compliance, data analysis, process

automation, and others. Among these, the portfolio optimization segment holds

the maximum market share due to the intensive use of AI-based tools to

maximize investment outcomes, balance the risk-return profile, and efficiently

allocate resources across diverse investment portfolios. It has the most popular

and commonly used application because of its direct influence on performance

and quantifiable returns. However, risk & compliance is expected to grow fastest

in the future, as regulators become more controlling and as companies engage

more actively in enforcing compliance, identifying outliers, reducing risk

exposures, and maintaining solid governance in highly financialized contexts

through the implementation of AI.

For a better understanding of the demand of AI in Asset Management, the

market is analyzed based on its worldwide adoption in countries such as North

America (U.S., Canada, and the Rest of North America), Europe (Germany,

U.K., France, Spain, Italy, Rest of Europe), Asia-Pacific (China, Japan, India,

and the Rest of Asia-Pacific), and Rest of World. Among these, North America

holds the maximum market share because of the developed financial system,

the earliest level of AI technology application, the presence of large asset
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management companies, and significant investment in data analytics and

machine learning. AI is also enhanced by regulatory systems and innovation

systems in the region. However, the Asia-Pacific region is expected to witness

significant growth as the emerging economies invest more in technology,

financial institutions embrace AI to improve efficiency and competitiveness, and

in markets such as China and India, the digital transformation drives more

demand for AI-enabled asset management solutions.

Some major players running in the market include Accenture, Amazon Web

Services, Charles Schwab & Co, Genpact, IBM, Infosys, Intel Corporation,

Microsoft, S&P Global, and Salesforce.
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