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The South and Central America home automation market is projected to grow
significantly, reaching an estimated US$ 8.3 billion by 2031, up from US$ 4.5 billion in
2024. This growth represents a compound annual growth rate (CAGR) of 9.5% from
2025 to 2031, indicating a robust expansion in this emerging sector.

Executive Summary and Market Analysis

The home automation market in South America is primarily segmented into Brazil,
Argentina, and the Rest of South America (SAM). This market is gaining traction due to
urbanization, heightened consumer awareness, and advancements in connectivity
infrastructure. Brazil, Argentina, and Chile are the leading markets in the region, where
a burgeoning middle class and a tech-savvy urban populace are increasingly interested
in smart living solutions. Consumers are becoming more cognizant of how smart
devices can improve convenience, security, and energy efficiency in their homes.

A key driver of market adoption in South America is the growing demand for enhanced
home security, particularly in urban areas. Technologies such as smart locks,
surveillance cameras, and alarm systems are among the most widely adopted home
automation solutions. Additionally, smart lighting and climate control systems are
gaining traction due to their potential for energy savings, especially as utility costs
continue to rise.

The rise of e-commerce platforms and the proliferation of mobile internet access have
made smart home devices more accessible to a wider audience. However, affordability
remains a significant barrier, particularly for lower-income households. To mitigate this
iIssue, several local startups and telecom providers are introducing modular or
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subscription-based solutions, which lower the entry barriers for many
consumers.

Government initiatives aimed at promoting energy conservation and digital inclusion are
beginning to bolster market development. Nevertheless, challenges such as
infrastructure limitations and economic volatility can impact the pace of adoption.
Despite these hurdles, the South American home automation market is on a path of
steady growth, driven by urbanization, security concerns, and improved access to
affordable smart technologies.

Strategic Insights
Market Segmentation Analysis

The South and Central America home automation market can be segmented by product
and networking type. By product, the market includes categories such as Security and
Access Control, Lighting Control, Climate Control, Entertainment Centers, and Outdoor
Automation Systems. In 2024, Security and Access Control held the largest market
share. In terms of networking, the market is divided into Wireless, Wired, and Power-
Line segments, with Wireless technology dominating the market in 2024.

Market Outlook

The integration of edge computing and 5G technology presents a significant opportunity
for the home automation market by enhancing connectivity, speed, and processing
capabilities. Edge computing allows data processing to occur closer to the
source—namely, smart home devices—thereby reducing latency and bandwidth usage
compared to traditional centralized cloud infrastructures. This localized processing is
crucial for time-sensitive applications such as automated security systems, smart
lighting adjustments, and personalized climate controls.

When combined with the ultra-reliable, high-speed connectivity of 5G networks, edge
computing facilitates seamless interaction among numerous loT devices within smart
homes without overloading the central network. This synergy supports large-scale, low-
latency data processing, enabling more sophisticated automation functions. For
example, security cameras can analyze video feeds locally to detect anomalies or
recognize faces without the delays associated with cloud transmission. Similarly, voice
assistants and smart appliances benefit from faster command processing, enhancing
user experience and efficiency.
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Emerging tech hubs are deploying 5G networks alongside edge computing
infrastructures to strengthen their smart home ecosystems. Industry leaders such as
Samsung and Schneider Electric are investing in these technologies to incorporate
edge analytics and Al-driven functionalities into their products, aiming to deliver more
resilient, scalable, and privacy-conscious smart home solutions. Furthermore, edge
computing and 5G technology can reduce energy consumption by minimizing
unnecessary data transfers and optimizing network traffic, making home automation
more sustainable. Thus, the combination of edge computing and 5G connectivity is set
to empower a new generation of intelligent, fast, and secure devices, driving innovation
and broad adoption in the home automation market.

Country Insights

The South and Central America home automation market is further segmented by
country, with Brazil, Argentina, and the Rest of South America being the primary
regions. Brazil is expected to hold the largest market share in 2024.

Brazil's home automation market is experiencing rapid growth, fueled by increasing
urbanization, rising disposable incomes, and a growing consumer interest in
convenience, security, and energy efficiency. The widespread adoption of I0T devices
allows homeowners to control lighting, HVAC systems, security systems, and
appliances remotely via smartphones or voice assistants, enhancing comfort and
operational efficiency. Government initiatives supporting smart city development and
expanding high-speed internet access provide a solid foundation for market growth. The
retrofit market is particularly significant due to the large number of existing homes,
where consumers are seeking affordable and easy-to-install automation solutions. While
challenges such as consumer awareness and affordability persist, technological
advancements and a competitive landscape featuring both global and local companies
are expanding product availability. Key growth drivers include voice-controlled
automation, sensor-activated systems, and increasing demand for smart healthcare and
safety devices. The Brazilian market is well-positioned for strong growth as consumers
increasingly favor integrated, automated living environments.

Company Profiles

Key players in the South and Central America home automation market include ABB
Ltd, Schneider Electric SE, Honeywell International Inc, Siemens AG, Robert Bosch
GmbH, Legrand SA, Leviton Manufacturing Co., Inc., Lutron Electronics Co., Inc.,
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Johnson Controls International Plc, and Crestron Electronics, Inc. These companies are
employing various strategies such as expansion, product innovation, and mergers and
acquisitions to deliver innovative products and enhance their market share.
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