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The South & Central America Energy Management System (EMS) Market is projected
to grow significantly, reaching an estimated US$ 3,669.2 million by 2031, up from US$
2,269.9 million in 2024. This growth represents a compound annual growth rate (CAGR)
of 7.1% from 2024 to 2031.

Executive Summary

Brazil and Argentina are Key players in the EMS market, driven by increasing
industrialization and substantial government investments in the energy, oil, and gas
sectors. The rapid pace of industrialization and urban population growth has led to a
heightened demand for various goods and services, resulting in an increase in
manufacturing facilities. These facilities are increasingly adopting energy management
systems to optimize their operations.
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A notable example of investment in the region is Stellantis, a multinational
automotive manufacturer, which announced a US$ 6.08 billion investment in March
2024 aimed at expanding and developing automotive products from 2025 to 2030. This
strategic investment is expected to bolster the automotive industry in South & Central
America and support the launch of over 40 new products in the coming years.

Market Segmentation Analysis

The South & Central America EMS market is segmented by component, system type,
and end-use industry:

By Component: The market is divided into Hardware, Software, and Services,
with Hardware holding the largest market share in 2024.

By System Type: The market includes Industrial Energy Management Systems,
Building Energy Management Systems, and Home Energy Management
Systems, where Industrial Energy Management Systems dominate the market
share in 2024.

By End Use Industry: The segments include Energy and Utilities, Manufacturing,
Telecom and IT, Residential and Commercial, among others, with Manufacturing
leading the market in 2024.

Market Outlook

Energy management systems are being increasingly adopted across various sectors,
including manufacturing, automotive, telecom & IT, residential & commercial, and
energy & utilities. Smart Energy Management Systems (SEMS) utilize Internet of Things
(IoT) technology to monitor, measure, control, and optimize energy consumption in
buildings and facilities, thereby enhancing energy efficiency.

The growing initiatives by both government and private sectors towards energy
conservation, sustainability, and carbon emission reduction are expected to drive the
adoption of energy management systems. Companies are likely to engage in strategic
developments such as product innovation, mergers, partnerships, and collaborations to
enhance their market presence.

Recent developments in the market include:
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In May 2024, Siemens Smart Infrastructure and Emporia launched the ‘Inhab
Energy Monitor," a home energy monitoring solution designed to reduce energy
consumption by continuously tracking power usage.

Powerley introduced 'Powerlay Live' in April 2024, enabling utilities to create
virtual power plants at the household level, allowing customers to monitor
appliance usage and improve load forecasting.

SmartThings, in collaboration with Eve Systems, aims to enhance home energy
management through advanced monitoring of individual devices.

ABB and Lumin launched the ReliaHome smart panel in June 2024, integrating
software to manage solar energy, batteries, and electric vehicle chargers for
residential projects in the US and Canada.

Country Insights

The market is further segmented by country, with Brazil, Argentina, and the Rest of
South & Central America being the primary regions. Brazil is expected to maintain the
largest market share in 2024, driven by its major industrial sectors such as food &
beverages, chemicals, automotive, and energy & power. The Brazilian government's
infrastructure investments have increased electricity demand for manufacturing, thereby
boosting the need for energy management solutions.

According to the International Organization of Motor Vehicle Manufacturers (OICA), new
vehicle registrations in Brazil rose by 9.7% from 2.10 million units in 2022 to 2.31 million
units in 2023, indicating a growing automotive sector that will likely increase the
adoption of energy management systems from 2024 to 2031.

Company Profiles

Key players in the EMS market include International Business Machines Corp, ABB Ltd,
Schneider Electric SE, Emerson Electric Co, General Electric Co, Honeywell
International Inc, Siemens AG, Eaton Corporation plc, Mitsubishi Electric Corp, and
Johnson Controls International Plc. These companies are pursuing various strategies
such as expansion, product innovation, and mergers and acquisitions to enhance their
offerings and increase market share.
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