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The Industrial District Heating Market size was valued at US$ 32.96 billion in 2025 and
is expected to reach US$ 51.21 billion by 2034. The industrial district heating market is
estimated to register a CAGR of 4.9% from 2026-2034.

Industrial facilities require uninterrupted and cost-efficient heating solutions due to high
energy intensity, continuous operations, and large-scale production processes. District
heating plants, including boilers and combined heat and power (CHP) systems, enable
centralized heat generation and distribution through insulated pipe networks, ensuring a
consistent heat supply to multiple industrial units from a single source.

According to the International Energy Agency (IEA, March 2025), global energy
consumption increased by 2.2% in 2024, significantly faster than the historical average
growth rate. A large portion of this demand growth originated from China, the US, India,
and other emerging markets, where industrial expansion and modernization are
accelerating. The growth of manufacturing hubs, industrial corridors, and large-scale
production facilities has increased heat demand in these regions.
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Industrial district heating (IDH) systems offer scalability and efficiency
advantages that align with rising energy needs. By serving multiple industrial units
simultaneously, these systems reduce energy losses, improve thermal efficiency, and
lower operational costs compared to individual onsite boilers. IDH enables the
integration of waste heat, renewable sources, and CHP systems, supporting
sustainability and decarbonization goals prioritized by industrial operators. As global
energy demand rises alongside stricter emissions regulations, industrial district heating
emerges as a key solution for optimizing energy use, reducing fuel consumption, and
minimizing greenhouse gas emissions in heavy industry.

According to World Energy Investment 2024, total energy investment in the Middle East
reached US$ 175 billion in 2024, with approximately 15% allocated to renewable energy
projects. Investments under the Announced Pledges Scenario (APS) are expected to
triple by 2030 compared to 2024. Countries such as Oman and the UAE are pursuing
net-zero emissions strategies, encouraging the adoption of industrial district heating
systems powered by clean energy sources. The UAE has committed to reducing
emissions by 19% by 2030, highlighting the growing emphasis on sustainable industrial
energy solutions.

Overall, rising industrialization, supportive government policies, and increasing
renewable energy investment drive the demand for industrial district heating systems in
the region. These trends position the region as an emerging market for low-carbon and
reliable industrial heating infrastructure.

Saudi Arabia'’s industrial sector has evolved into a competitive and sustainable
powerhouse, supported by a young workforce, abundant natural resources, and a
strategic geographic location. The country focuses on advancing 12 key industries,
including petrochemicals, mining, renewable energy, pharmaceuticals, and
manufacturing. These initiatives create demand for reliable heating infrastructure that
can support large-scale industrial operations. Overall, leveraging industrial strengths,
government-backed sustainability goals, and the integration of clean energy
technologies is expected to drive the adoption of industrial district heating systems
across Saudi Arabia over the coming years.

In May 2025, ADNOC's suppliers committed AED 3 billion to develop and expand
manufacturing facilities across the UAE under the In-Country Value program. These
investments include new operational sites, major expansions, and commitments to
industrial infrastructure. The facilities are aligned with ADNOC's procurement
requirements and the '‘Make it in the Emirates' initiative, highlighting the country's focus
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on advancing domestic industrial capabilities. Overall, the combination of industrial
expansion, government-backed initiatives, and emphasis on low-carbon energy
solutions is expected to drive the adoption of industrial district heating systems in the
UAE over the coming years.

Danfoss AS; Veolia; Fortum Corp; ENGIE; LOGSTOR Denmark Holding ApS; Siemens
AG; Statkraft AS; Vattenfall AB; Shinryo Corporation; and Vital Energi Ltd. are among
the key industrial district heating market players that are profiled in this market study.

The overall industrial district heating market size has been derived using both primary
and secondary sources. Exhaustive secondary research has been conducted using
internal and external sources to obtain qualitative and quantitative information related to
the industrial district heating market size. The process also helps obtain an overview
and forecast of the market with respect to all the market segments. Also, multiple
primary interviews have been conducted with industry participants to validate the data
and gain analytical insights. This process includes industry experts such as VPs,
business development managers, market intelligence managers, and national sales
managers, along with external consultants such as valuation experts, research analysts,
and key opinion leaders, specializing in the EMEA industrial district heating market.

Reason to buy

Saves and reduces time required for identifying the market growth, size, leading
players, and segments in the global Industrial District Heating market.

Highlights key business priorities to assist companies in realigning their
business strategies

Emphasizes key findings and recommendations that uncover emerging industry
trends in the global Industrial District Heating market, enabling stakeholders
across the value chain to craft effective long-term strategies

Develop/modify business expansion plans by analyzing substantial growth
prospects in mature and emerging markets

Scrutinizes in-depth global Industrial District Heating market trends, along with
factors driving the market, as well as those hindering it

Enhances the decision-making process by understanding the strategies that
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underpin commercial interest with respect to client products, segmentation,
pricing, and distribution
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