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The Asia Pacific pharmaceuticals market is projected to experience significant growth,
with an expected market size of approximately US$ 454.4 billion by 2031, up from US$
265.6 billion in 2024. This growth trajectory indicates a compound annual growth rate
(CAGR) of 8.0% from 2025 to 2031, reflecting the increasing demand for
pharmaceutical products in the region.

Market Overview and Segmentation

The Asia Pacific pharmaceuticals market encompasses several key countries, including
China, Japan, India, South Korea, Australia, and other nations in the region. The
market's expansion is primarily fueled by a heightened focus on preventive healthcare
and the growing availability of therapeutic vaccines. Notably, countries like India, China,
and Japan are anticipated to become lucrative markets for therapeutic vaccine suppliers
in the long term. This is attributed to several factors, including increased healthcare
investments, a rising prevalence of chronic diseases, heightened awareness of
immunotherapies, technological advancements, and a growing demand for advanced
therapies. Additionally, medical tourism is on the rise, particularly in India, where the
number of medical tourists surged from 183,000 in 2020 to 475,000 in 2022, according
to the Ministry of Tourism.

Chronic diseases, such as diabetes, cardiovascular diseases, and cancer, are
becoming increasingly prevalent across Asia. The World Health Organization (WHO)
reports that Asia is home to over 60% of the global diabetic population, with China and
India leading in the number of cases. The escalating burden of chronic illnesses has
resulted in a heightened demand for medications, especially for long-term treatments
and preventive care. The International Diabetes Federation (IDF) estimates that the
number of individuals with diabetes in Southeast Asia could reach 152 million by 2045.
Furthermore, WHO data indicates that over 2.3 million new cancer cases are diagnosed
annually in the region, with approximately 1.4 million deaths attributed to the disease.
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Strategic Insights and Market Segmentation
The Asia Pacific pharmaceuticals market can be segmented based on various criteria:

By Molecule Type: The market is divided into Small Molecule and
Biological/Biosimilar Products, with Small Molecule products holding the largest
market share in 2024.

By Indication: The market is categorized into Metabolic Diseases, Cancer,
Immunology, Respiratory Disorders, Cardiovascular Disorders, Neurology
Disorders, Rare Diseases, and Others, with Cancer being the leading segment
in 2024.

By Product: The market is split into Branded and Generic products, where
Branded products dominate the market share in 2024.

By Type: The market is classified into Prescription and Over-the-Counter (OTC)
Drugs, with Prescription drugs holding the largest share.

By Distribution Channel: The market is segmented into Hospital Pharmacies,
Retail Pharmacies, and Online Pharmacies, with Hospital Pharmacies leading in
market share.

Market Outlook

As the pharmaceutical industry continues to evolve, global medicine usage has
significantly increased, driven by improved access to medications. Over the past
decade, medicine use, measured in defined daily doses, has risen by 36%. However,
growth is expected to moderate through 2027, with total medicine use projected to
reach US$ 3.4 trillion doses, reflecting an 8% increase from 2022 levels. The highest
growth in volume is anticipated in Latin America, Asia, and Africa, primarily due to
population growth and enhanced healthcare access. In contrast, North America and
Europe are expected to experience slower growth.

Pharmaceutical spending trends mirror these developments, with the global medicine
market expected to grow at a CAGR of 3-6% through 2027, reaching approximately
US$ 1.9 trillion. Growth rates will vary by region, with developed economies maintaining
steady growth due to new product introductions offsetting losses from patent
expirations. Conversely, regions like Latin America, Eastern Europe, and parts of Asia
are expected to witness robust expansion driven by increased volume and the adoption
of innovative medicines.
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Country Insights

The Asia Pacific pharmaceuticals market is further analyzed by country, with China
holding the largest market share in 2024. According to WHO data, approximately 4.5
million new cancer cases and 3 million cancer-related deaths were reported in China in
2020. As of August 2024, China has a development pipeline of 23 distinct cancer
vaccines in various clinical trial phases, with a significant portion being developed by
domestic companies. This positions China as a potential leader in oncology innovation
in the coming years, particularly as these vaccines progress toward commercialization.
Key Players

The market features several prominent players, including GSK Plc, F. Hoffmann-La
Roche Ltd, Pfizer Inc, Merck & Co Inc, Teva Pharmaceutical Industries Ltd, Novartis
AG, and others. These companies are actively pursuing strategies such as expansion,
product innovation, and mergers and acquisitions to enhance their market presence and
deliver innovative products to consumers.
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Figure 33. Rest of APAC: Asia Pacific Pharmaceutical Market — Revenue and Forecast,
2021- 2031 (US$ Billion)
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