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Abstracts

Market Overview

U.S. Pharmaceutical Market was valued at USD 634.30 Billion in 2024 and is expected

to reach USD 882.63 Billion by 2030 with a CAGR of 5.62%. The U.S. pharmaceutical

market holds a leading global position in terms of both commercial scale and innovation

output, accounting for a substantial share of worldwide pharmaceutical revenues and

new drug approvals. It serves as a strategic hub for drug development, regulatory

advancement, and healthcare commercialization, influencing therapeutic standards and

pricing models across international markets. Backed by a rigorous FDA regulatory

structure, a mature research and development infrastructure, and the world’s highest
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per capita healthcare spending, the U.S. market offers a high-revenue

environment for pharmaceutical manufacturers, investors, and service providers.

Despite growing challenges, including legislative pressure to curb drug prices, evolving

Medicare reimbursement frameworks, and vulnerabilities in active pharmaceutical

ingredient (API) supply chains the market’s long-term fundamentals remain strong. Its

continued evolution toward specialty drugs, precision medicine, and real-world evidence

integration signals sustained demand for innovation and outcomes-based therapies.

Pharmaceutical companies that realign their portfolios toward high-value, clinically

differentiated products, leverage digital platforms for market engagement, and adopt

data-driven, patient-centric commercialization strategies will be better positioned to

capitalize on the market's evolving dynamics and unlock long-term value.

Key Market Drivers

Rising Prevalence of Chronic and Lifestyle Diseases

The rising prevalence of chronic and lifestyle-related diseases is a key growth driver for

the U.S. pharmaceutical market, contributing significantly to the sustained demand for

both acute and long-term therapeutic solutions. As chronic conditions become more

widespread across all age groups driven by aging demographics, sedentary lifestyles,

and environmental factors the need for ongoing pharmacological intervention continues

to expand, thereby shaping market trends, innovation focus, and revenue generation.

The United States is witnessing a sharp and sustained increase in chronic disease

incidence, including diabetes, cardiovascular disorders, hypertension, chronic

respiratory diseases, arthritis, mental health conditions, and obesity-related

complications. According to the Centers for Disease Control and Prevention (CDC),

approximately 6 in 10 adults in the U.S. live with at least one chronic disease, and 4 in

10 have two or more. This widespread disease burden creates consistent demand for

prescription drugs, especially those used in long-term disease management.

Pharmaceutical companies benefit from recurring revenue streams as patients often

require lifelong or continuous medication adherence.

Chronic illnesses typically require maintenance therapy, with patients depending on

medications over extended periods to manage symptoms, prevent complications, and

maintain quality of life. For example: Diabetic patients rely on oral antidiabetics, insulin

analogs, and GLP-1 receptor agonists. Cardiovascular patients often require statins,

antihypertensives, and antiplatelets. COPD and asthma patients depend on long-acting

bronchodilators and corticosteroids. In many cases, patients are prescribed multiple
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medications simultaneously, increasing the volume of prescriptions and driving market

growth through polypharmacy trends. The pharmaceutical industry has strategically

aligned its R&D priorities to address the rising chronic disease burden. A significant

portion of the drug development pipeline is focused on non-communicable diseases

(NCDs), with innovations in: Oral and extended-release formulations for improved

compliance, Fixed-dose combination therapies that simplify treatment regimens,

Biologics and monoclonal antibodies for autoimmune and inflammatory disorders,

Digital therapeutics and companion apps to support disease monitoring and medication

adherence. As a result, chronic disease trends continue to fuel innovation, supporting

new product launches and market expansion.

Key Market Challenges

Rising Drug Pricing Pressure and Regulatory Scrutiny

One of the most prominent challenges in the U.S. pharmaceutical market is the

intensifying pressure to reduce drug prices. This challenge stems from both regulatory

reforms and public backlash, as payers, patients, and policymakers call for more

transparent and affordable drug pricing models. The Inflation Reduction Act (IRA),

signed into law in 2022, allows Medicare to negotiate the prices of select high-cost

drugs, creating a new precedent that could significantly impact revenue streams for

branded drug manufacturers. This policy could expand over time to cover a broader

range of therapies. Additionally, drug pricing transparency laws at both the federal and

state levels are forcing pharmaceutical companies to publicly justify price increases,

especially those above a certain threshold. This can result in reputational risks and

regulatory interventions. Pharmacy Benefit Managers (PBMs), insurers, and

government programs are also applying greater formulary controls, mandating rebates

and discounts that reduce net realized prices.

These developments are compressing profit margins, increasing compliance burdens,

and discouraging aggressive pricing strategies especially for specialty and branded

therapies. Companies must now demonstrate cost-effectiveness and therapeutic value

more rigorously than ever before.

Key Market Trends

Expansion of Specialty and Personalized Medicine

The growing focus on specialty pharmaceuticals and personalized medicine is one of
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the most significant trends driving the future of the U.S. pharmaceutical market.

Specialty drugs, which treat complex, chronic, or rare diseases such as cancer, multiple

sclerosis, rheumatoid arthritis, and rare genetic disorders are capturing a larger share of

pharmaceutical spending. Though they represent a smaller volume of prescriptions,

they account for over 50% of total drug spending due to their high therapeutic value and

pricing. Personalized medicine, including genomics-based therapies, biomarker-guided

treatments, and precision oncology, is transforming patient care. The ability to tailor

treatments based on an individual’s genetic profile improves efficacy and reduces

adverse effects, resulting in better clinical outcomes and stronger market uptake. The

U.S. continues to lead in R&D and approval of such therapies, supported by regulatory

incentives like the FDA’s Orphan Drug Designation, Breakthrough Therapy

Designation, and Fast Track Approvals.

This trend supports premium pricing, long-term treatment adherence, and high-margin

returns for pharma companies, driving strong revenue growth despite tighter

competition in the traditional drug segments.

Key Market Players

F. Hoffmann-La Roche Ltd

Novartis AG

AbbVie Inc.

Johnson & Johnson Services, Inc.

Merck & Co., Inc.

Pfizer Inc.

Bristol-Myers Squibb Company

Sanofi

GSK plc.

Takeda Pharmaceutical Company Limited
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Report Scope:

In this report, the U.S. Pharmaceutical Market has been segmented into the following

categories, in addition to the industry trends which have also been detailed below:

U.S. Pharmaceutical Market, By Molecule Type:

Biologics & Biosimilars (Large Molecules)

Conventional Drugs (Small Molecule)

U.S. Pharmaceutical Market, By Product:

Branded

Generic

U.S. Pharmaceutical Market, By Type:

Prescription

OTC

U.S. Pharmaceutical Market, By Disease:

Cardiovascular Diseases

Cancer

Diabetes

Infectious Diseases

Neurological Disorders

Respiratory Diseases

Autoimmune Diseases
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Mental Health Disorders

Gastrointestinal Disorders

Women’s Health Diseases

Genetic and Rare Genetic Diseases

Dermatological Conditions

Obesity

U.S. Pharmaceutical Market, By Distribution Channel:

Hospital Pharmacy

Retail Pharmacy

Others

U.S. Pharmaceutical Market, By Region:

South

West

Midwest

Northeast

Competitive Landscape

Company Profiles: Detailed analysis of the major companies present in the U.S.

Pharmaceutical Market.

Available Customizations:

U.S. Pharmaceutical market report with the given market data, TechSci Research offers
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customizations according to a company's specific needs. The following customization

options are available for the report:

Company Information

Detailed analysis and profiling of additional market players (up to five).
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