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Abstracts

Market Overview

UAE Real Estate Market was valued at USD 82.41 Billion in 2024 and is expected to

reach USD 132.39 Billion by 2030 with a CAGR of 8.06% during the forecast period.

The UAE real estate market stands as one of the most dynamic and resilient sectors in

the region, underpinned by government-led diversification, liberal foreign ownership

laws, and world-class infrastructure. Over the past decade, this market has evolved

from oil-dependence to becoming a hub for global tourism, business, and residential

investment. Dubai and Abu Dhabi continue to lead the market, offering luxury

properties, commercial office spaces, hospitality assets, and affordable housing to cater

to a wide demographic base. Dubai’s successful hosting of Expo 2020 provided a

major boost to demand across sectors, while Abu Dhabi’s Vision 2030 plan continues

to drive large-scale infrastructure development and integrated urban living.

The real estate sector is characterized by diverse offerings ranging from ultra-luxury

apartments and villas in waterfront communities to budget-friendly developments

targeted at expatriates. The introduction of long-term residency visas for investors,

professionals, and retirees has further encouraged real estate ownership among foreign

nationals. Moreover, the rise of proptech platforms, digital real estate transactions, and
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virtual property tours has modernized the industry. In terms of regional variation,

Dubai dominates in transaction volume and foreign investment, while Sharjah and Ras

Al Khaimah are rapidly growing as affordable alternatives with a strong focus on mid-

income housing.

The rental market remains robust, with rental yields in areas like Jumeirah Village Circle

(JVC) and Business Bay ranging between 6% and 9%. Meanwhile, Abu Dhabi is

witnessing growth in the office leasing sector, driven by multinational firms establishing

regional headquarters. On the commercial side, the rapid expansion of e-commerce is

fueling demand for warehousing and logistics spaces, especially near Jebel Ali and

Dubai South. Increasing public-private partnerships and REIT investments are

improving the institutionalization of the sector. Overall, with strong fundamentals,

visionary leadership, and continued foreign investor appetite, the UAE real estate

market remains a central pillar of the nation’s long-term economic strategy.

Key Market Drivers

Rising Population and Urbanization

The UAE's rapidly growing population is a fundamental driver of real estate demand,

especially in urban centers like Dubai, Abu Dhabi, and Sharjah. According to the

Federal Competitiveness and Statistics Centre (FCSC), the UAE’s population

surpassed 10 million in 2022, driven largely by an influx of expatriates and labor force

migration. With Dubai’s population alone projected to reach 5.8 million by 2040,

housing, transportation, and commercial infrastructure expansion has become a

national priority.

Urbanization has led to higher demand for residential units, retail outlets, and office

space in key areas. In 2023, Dubai recorded over 80,000 residential unit completions,

reflecting the growing need for diversified housing options. Additionally, more than

12,000 units were launched in Abu Dhabi, supported by mega projects such as

Saadiyat Grove and Reem Island expansions. With over 86% of the UAE population

living in urban areas, the real estate sector is naturally aligned with national

development goals such as Dubai 2040 Urban Master Plan.

Moreover, the need for affordable housing is increasing, particularly among middle-

income expatriates. Approximately 60% of Dubai's population earns less than AED

15,000/month, creating strong demand for affordable and mid-segment developments.

The influx of blue-collar and service-sector workers has also led to significant expansion
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in labor housing projects in areas like Jebel Ali and Muhaisnah.

In response to urban growth, authorities have initiated smart infrastructure programs,

including AED 66 billion in transportation investments under Dubai Metro and Etihad

Rail, which further stimulate land development opportunities. The interplay between

population growth and real estate is also evident in Sharjah, which saw a 14% increase

in residential permits issued in 2023. Overall, urbanization is acting as both a demand

catalyst and a roadmap for strategic real estate development across the UAE.

Key Market Challenges

Oversupply in Residential and Commercial Segments

One of the most persistent challenges in the UAE real estate market is the oversupply

of both residential and commercial properties, particularly in Dubai and Abu Dhabi.

Rapid construction and development over the past decade, fueled by speculative

investment and ambitious urban planning, have resulted in a surplus of units that

outpaces demand. In Dubai, over 80,000 residential units were completed in 2023

alone, adding to an already saturated market. This oversupply has led to downward

pressure on property prices and rental yields. As a result, landlords are offering

extended rent-free periods, waived maintenance charges, and other incentives to attract

tenants. Commercial office spaces, particularly in Business Bay and Downtown Dubai,

are also experiencing high vacancy rates. Reports suggest that Grade A office spaces

had an average vacancy rate of over 25% in 2023. Abu Dhabi faces a similar issue with

large-scale developments like Reem Island and Al Raha Beach still seeing significant

unoccupied inventories. This supply-demand mismatch creates instability and

discourages new entrants and investors, particularly in the mid-market and commercial

segments. Developers are now being urged to align their projects with actual demand

data and adopt phased development strategies. The oversupply issue also hampers

price appreciation and can lead to long-term stagnation in property values, affecting

both individual investors and institutional stakeholders.

Key Market Trends

Digital Transformation and Proptech Adoption

The UAE real estate market is rapidly embracing digital transformation through the rise

of proptech solutions that streamline transactions, enhance customer experience, and

improve operational efficiency. Digital listing portals, virtual reality (VR) property tours,
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blockchain-enabled smart contracts, and AI-powered valuation tools are becoming

mainstream. Dubai Land Department's blockchain-based Real Estate Self Transaction

(REST) platform is a prime example, allowing investors to conduct property purchases

remotely. As of 2023, over 80% of property listings in Dubai and Abu Dhabi were

digitized, and more than 60% of buyers initiated transactions via online portals. Property

developers like Emaar, Aldar, and Sobha have adopted virtual walkthroughs and online

booking tools, significantly reducing the sales cycle. AI is increasingly used to analyze

market trends, automate pricing models, and personalize recommendations for buyers.

In facilities management, IoT integration allows for predictive maintenance, energy

optimization, and smart security systems. Additionally, digital payments and e-

signatures are enabling seamless leasing and ownership processes. The rise of NFTs

and tokenized real estate is also beginning to reshape ownership models, although

adoption is still nascent. Proptech is further supported by government initiatives like the

UAE Digital Government Strategy 2025 and Smart Dubai. With rising consumer

expectations and investor preference for transparency and speed, digital transformation

is becoming a competitive necessity. This tech-led evolution is not only improving

market efficiency but also widening investor access, making UAE real estate more

globally attractive.

Key Market Players

Emaar Properties

Aldar Properties

Nakheel

DAMAC Properties

Sobha Realty

Meraas

MAG Property Development

Azizi Developments

Binghatti Developers
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Ellington Properties

Report Scope:

In this report, the UAE Real Estate Market has been segmented into the following

categories, in addition to the End User trends which have also been detailed below:

UAE Real Estate Market, By Property Type:

Residential

Commercial

Industrial

Hospitality

Others

UAE Real Estate Market, By Business:

Sales

Rental

Lease

UAE Real Estate Market, By End User:

Owner-occupied

Rented

Institutional buyers

Government buyers

UAE Real Estate Market, By Region:
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Abu Dhabi

Dubai

Sharjah

Ajman

Umm Al Quwain

Ras Al Khaimah

Fujairah

Competitive Landscape

Company Profiles: Detailed analysis of the major companies present in the UAE Real

Estate Market.

Available Customizations:

UAE Real Estate Market report with the given market data, TechSci Research offers

customizations according to a company's specific needs. The following customization

options are available for the report:

Company Information

Detailed analysis and profiling of additional market players (up to five).
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