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Abstracts

United Arab Emirates' Commercial real estate market was valued at USD 24.6 billion in

2024 and is projected to reach USD 45.68 billion by 2030, reflecting a strong compound

annual growth rate (CAGR) of 10.7% over the forecast period. The sector’s growth is

underpinned by a resilient economy, strategic geographic location, and the nation's

ongoing efforts to diversify its economy beyond oil.

Dubai and Abu Dhabi continue to serve as key commercial hubs in the Middle East,

attracting significant foreign investment and driving demand across office, retail,

industrial, and mixed-use segments. Pro-business government policies—such as relaxed

foreign ownership regulations, robust infrastructure development, and legacy impacts

from Expo 2020 Dubai—have further enhanced the market’s appeal.

The UAE’s ambition to position itself as a global center for business and tourism has

fostered favorable market dynamics. This includes rising demand for premium office

spaces in prime business districts, fueled by growing corporate activity. Simultaneously,

the retail sector is benefiting from an expanding consumer base, increased tourist

footfall, and the accelerated shift toward e-commerce, which is driving demand for both

high-end retail outlets and logistics facilities.

The industrial segment is also gaining momentum, supported by growth in the logistics

and manufacturing sectors. Despite global economic uncertainties, the UAE's

commercial real estate market demonstrates resilience, sustained by consistent capital
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inflows, ongoing infrastructure investments, and a business-friendly

environment that bodes well for long-term growth.

Key Market Drivers

Infrastructure Development and Smart City Initiatives

The UAE’s commitment to modern, high-quality infrastructure is a critical driver of

commercial real estate growth. With substantial government investment aimed at

enhancing connectivity and developing smart urban environments, demand for

commercial properties in strategically connected locations continues to rise.

Under the Dubai 2040 Urban Master Plan, over AED 50 billion has been allocated to

transport infrastructure improvements, including the expansion of metro networks, road

systems, and public transit—linking key commercial and residential zones. These

developments significantly increase the appeal of real estate investments in well-

connected business districts.

The emergence of smart cities, including projects like Dubai South and Masdar City in

Abu Dhabi, is further accelerating demand for technologically advanced, energy-efficient

commercial spaces. These developments incorporate sustainable design principles,

automated systems, and smart mobility solutions, aligning with national sustainability

goals and appealing to environmentally responsible businesses. As a result, the UAE’s

real estate sector is benefiting from both traditional infrastructure upgrades and the

growing momentum behind smart urbanization.

Key Market Challenges

Economic Volatility and Market Sensitivity

The UAE commercial real estate sector is exposed to several challenges, primarily

driven by economic fluctuations and global market dynamics. The industry remains

sensitive to variables such as oil price volatility, geopolitical instability, and changes in

international trade and tourism.

The COVID-19 pandemic, for instance, had lasting effects on sectors such as retail and

hospitality, compelling businesses to adapt to new operational models and consumer

behaviors. Periods of economic uncertainty can lead to oversupply in certain property

segments, complicating accurate market valuation and investor decision-making.

+357 96 030922
info@marketpublishers.com

UAE Commercial Real Estate Market By Retail (Regional Malls, Community Centers, Strip Malls), By Specialty (Se...

https://marketpublishers.com/report/construction/infrastructure/uae-commercial-real-estate-market-by-retail-regional-malls-community-centers-strip-malls-by-specialty-self-storage-data-centers-entertainment.html


Moreover, during economic downturns, developers may face financing constraints or

project delays, adversely affecting return on investment. Regional political shifts and

changing investor sentiment can also impact the market’s stability. To address these

risks, stakeholders must adopt flexible, forward-looking strategies and maintain close

alignment with evolving economic trends to ensure portfolio resilience and sustainability.

Key Market Trends

Expansion of Flexible Workspaces and Co-Working Models

A notable trend shaping the UAE commercial real estate market is the rise of flexible

workspaces and co-working hubs. In the post-pandemic business landscape, many

organizations are transitioning away from conventional office formats in favor of agile,

cost-efficient environments that accommodate evolving work models.

Remote and hybrid work arrangements, driven by digital transformation and changing

workforce preferences, have increased demand for scalable, short-term leasing options.

This trend is particularly prominent in Dubai and Abu Dhabi, where startups, SMEs, and

freelancers seek collaborative, affordable, and tech-enabled workspaces.

Co-working facilities offer flexibility in size, lease duration, and cost—allowing businesses

to adjust rapidly to market conditions. Additionally, there is a growing focus on wellness-

oriented design, integrated technology, and ergonomic workspaces, prompting real

estate developers to invest in state-of-the-art office solutions.

This shift is prompting a transformation in commercial real estate offerings, with

developers increasingly delivering adaptable, service-rich environments tailored to the

needs of modern businesses. As a result, flexible workspace models are becoming an

integral component of the UAE’s commercial real estate landscape.

Key Market Players

Emaar Properties PJSC

Nakheel PJSC

Aldar Group
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Prologis, Inc.

Tishman Realty & Construction LLC

Lincoln Property Company

Blackstone Inc.

Realogy Holdings Corp.

Report Scope:

In this report, the UAE Commercial Real Estate Market has been segmented into the

following categories, in addition to the industry trends which have also been detailed

below:

UAE Commercial Real Estate Market, By Retail:

Regional Malls

Community Centers

Strip Malls

UAE Commercial Real Estate Market, By Specialty:

Self-Storage

Data Centers

Entertainment Venues

UAE Commercial Real Estate Market, By Region:

Abu Dhabi

Dubai
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Sharjah

Ajman

Umm Al Quwain

Ras Al Khaimah

Fujairah

Competitive Landscape

Company Profiles: Detailed analysis of the major companies present in the UAE

Commercial Real Estate Market.

Available Customizations:

UAE Commercial Real Estate Market report with the given market data, TechSci

Research offers customizations according to a company's specific needs. The following

customization options are available for the report:

Company Information

Detailed analysis and profiling of additional market players (up to five).
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