. +44 20 8123 2220
Market Publishers info@marketpublishers.com

South Africa Data Center Market Segmented By
Solution (IT Infrastructure, General Infrastructure,
Electrical Infrastructure, Mechanical Infrastructure
and Others), By Type (Corporate and Web Hosting),
By End-User (Information Technology & Telecom,
Government, BFSI, Healthcare and Others), By
Region, Competition

https://marketpublishers.com/r/SC9B2212324DEN.html
Date: October 2023

Pages: 90
Price: US$ 3,500.00 (Single User License)
ID: SC9B2212324DEN

The South Africa Data Center Market is expected to develop at a rapid pace owing to
the increasing adoption of 10T and Big Data in South Africa. Data center units are
usually powered by a battery, which makes it competent of supplying power even when
the main power is switched off. It is an important instrument for critical installations such
as hospitals, banks, and computer server rooms. South Africa’'s data center market has
seen considerable growth in contemporary years. As the country experiences
industrialization, urbanization, and an increasing need for steadfast power backup, Data
center systems have become indispensable for ensuring uninterrupted operations in
various sectors.

One of the most important factors is the increasing adoption of cloud computing. Cloud
computing services are becoming increasingly popular, as businesses of all sizes look
to reduce their IT costs and improve their agility. This is driving demand for data center
space, as cloud providers need to build and operate large-scale data centers to support
their services. Another factor driving the growth of the South Africa data center market
Is the increasing use of big data. The increasing use of big data is driving demand for
data center space, as businesses need to store and process large amounts of data. The
country's favorable investment climate and several policies in place that are designed to
attract foreign investment, including a stable political environment, a strong legal
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system, and a skilled workforce. These factors make South Africa an attractive
destination for data center.

Increasing Power Demand driving the South Africa Data Center market

South Africa is facing an increasing power demand, which is putting a strain on the
country's power grid. With the expansion of industries, businesses, and residential
areas, there is a significant rise in electricity consumption, leading to an increased need
for reliable power backup solutions. This trend has paved the way for the flourishing
data center market in South Africa. The South African economy has been witnessing
substantial growth in various sectors, including manufacturing, IT, telecommunications,
healthcare, and retail. These industries rely on consistent power supply to guarantee
smooth operations and avoid financial losses brought on by power outages. As a result,
the need for data center solutions to protect crucial machinery and systems against
power outages and voltage variations is expanding. For instance, South Africa is the
second largest electricity producer in the continent. according to the Ministry of Mineral
Resources and Energy, by 2022, South Africa’s total domestic electricity generation
capacity is 58,095 megawatts (MW) from all sources. Currently coal is by far the major
energy source for South Africa, comprising around 80 percent of the country’s energy
mix.

Furthermore, the development of data centers and the increasing use of digital
technology have both had a substantial impact on the nation's expanding need for
electricity. Continuous power supply is required for data Centres to guarantee ongoing
operation and avoid data loss. In the digital era, data center systems are essential for
providing these facilities with dependable backup power. The necessity for reliable
power backup solutions has been further highlighted by the South African country's
shaky power infrastructure and regular electricity outages in some areas. Data center
systems provide security for critical electronic devices including servers, routers,
switches, and communication systems against power fluctuations, voltage spikes, and
blackouts. Both domestic and foreign manufacturers and providers of data centers are
aggressively enlarging their market share in South Africa to fulfil the growing demand.
Companies are developing highly developed data centre systems that have more power
capacity, greater efficiency, and more sophisticated monitoring capabilities. These
advancements are made with the intention of offering consumers specialized solutions
to handle their uniqgue power backup needs.

In conclusion, the need for data centers has increased dramatically due to the
expansion of numerous businesses and the country's requirement for a dependable
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power supply. The need for data center systems has been further fueled by the
increasing use of digital technologies, the growth of data centers, and concerns
regarding the reliability of the electrical infrastructure. In the upcoming years, it is
anticipated that the data center industry will expand steadily as the nation continues to
build out and modernize its infrastructure.

Growing IT and Telecom Sector will drive South Africa Data Center Market

The IT and telecom sector in South Africa is one of the fastest growing sectors, and it is
expending as the internet connectivity improves which is proliferating the demand for
Uninterruptible Power Supply (Data Center) systems in the country. As South Africa
increasingly embraces digital transformation and experiences a surge in internet
connectivity, the IT and telecom sector is becoming a significant contributor to the
country's economy. The demand for dependable power backup solutions is being driven
by this quick expansion, which is driving the South African data center industry. With
more companies relying on technology-driven procedures for their operations, the South
African IT sector is seeing rapid growth. IT infrastructure serves as the foundation for all
types of businesses, from microbusinesses to multinational firms. Businesses need
dependable power backup systems to protect crucial equipment including servers, data
storage devices, networking devices, and communication systems to maintain ongoing
operations. Data center systems play a crucial role in providing uninterrupted power
supply during blackouts, voltage fluctuations, or any other power-related issues,
minimizing downtime and protecting sensitive IT infrastructure.

Furthermore, the growing telecom sector in South Africa is driving the demand for data
center systems. With the proliferation of smartphones, the adoption of high-speed
internet, and the expansion of digital services, the telecom sector is experiencing
exponential growth. For instance, as of December 2022, the population in the country
was over 60.4 million, with an internet penetration rate of over 68%. Over 46% of them
are active social media users. The growth of the Telecoms sector is directly fueling
growth development in other sectors as companies become more digital and technology
driven. Telecommunication networks need to maintain uninterrupted connectivity to
support voice calls, data services, and emerging technologies such as 5G. Vodacom, a
South African mobile provider, reported a remarkable 19.2% rise in data traffic and an
8.2% increase in the number of mobile data subscribers in 2021. Data center systems
offer reliable backup power, ensuring continuous operation of telecom infrastructure,
including base stations, switches, routers, and data centers. The increasing investment
in data centers is also contributing to the data center market growth in South Africa.
According to Africa Data Centres, by 2026, USD5 billion in investments are anticipated
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to join the African data center sector, with USD3.1 billion of those investments coming
from South Africa. Data centers require constant power supply to ensure the smooth
running of servers, storage systems, and networking equipment. Any disruption in
power can lead to data loss, downtime, and financial losses. Data center systems
provide an immediate and seamless transition to backup power during power outages,
protecting the critical infrastructure of data centers and preventing data loss. As the
sector continues to thrive, data center manufacturers will continue to innovate and
provide tailored solutions to meet the evolving power backup requirements of
businesses in South Africa.

Adoption of 10T and Big Data in South Africa

South African organizations have truly embraced the global boom in big data. Several
individuals have placed considerable investments to develop big data capabilities, which
are already paying off in terms of increased income, risk avoidance, and efficiency.
Investments in the South Africa data center market are driven by government initiatives
such as digitalization, digital health, Artificial Intelligence (Al), big data & IoT adoption,
subsea connectivity, cloud computing growth, and investments from local and global
data center operators. For instance, on April 01, 2021, the Minister of Communications
and Digital Technologies published a Draft National Data and Cloud Policy (Draft Policy)
with the intention of transforming South Africa's economy into a digital economy that is
both data-intensive and data-driven. By creating a digital or ICT 'Special Economic
Zone' (SEZ), the draft policy suggests fostering both domestic and international
investment in data and cloud infrastructure and services. According to the draft policy,
the majority of data centers are held by foreign corporations, and investment in them is
concentrated in South Africa's major urban areas like Gauteng, KwaZulu-Natal, and the
Western Cape.

In South Africa, there has been a rise in the application of big data analytics by the
government and other organizations. Around 60% of businesses in South Africa have
embraced big data services, which are emerging as a significant engine for corporate
expansion. Several enterprises in South Africa have made investments in Big Data and
loT technology owing to the rising need for smart devices, increasing demand for
analytics cloud usage, and the development of wireless networking technologies.

Data center providers could discover new opportunities because of I0T data processing.
IoT has the potential to be able to supply workloads and applications that need to be
responsive in close to real-time, which is expected to drive the development of edge
data centers. The necessity to store the generated data and the rising demand for big
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data and Internet of Things (1oT) services have prompted the construction of data
centers in South Africa. As a result, there will be possibilities as more businesses,
including governments, would employ colocation facilities to store their data.

Market Segments

South Africa Data Center Market is divided into solution, type, end user. Based on
solution, the market is divided into IT infrastructure, general infrastructure, electrical
infrastructure, mechanical infrastructure, and others. based on type, the market is
segmented into corporate and web hosting. Based on end user, the market is divided
into Information Technology & telecom, government, BFSI, healthcare and others. The
market analysis also studies the regional segmentation to devise regional market
segmentation, divided among Gauteng, KwaZulu-Natal, Western Cape, Eastern Cape,
Mpumalanga, Limpopo, North West, Free State, Northern Cape.

Market Players

Major market players of South Africa Data Center Market are Digital Parks Africa (PTY)
LTD., MTN (PTY) LTD (MTN GROUP LTD), Teraco Data Environments (Digital Realty),
Africa Data Centres (Cassava Technologies), Business Connexion (Pty) Ltd., Equinix,
Inc., Open Access Data Centres (OADC), Vantage Data Centers, LLC, NTT Ltd.,
Teraco Data Environments (Pty) Ltd. and among others.

Report Scope:

In this report, South Africa Data Center Market has been segmented into following
categories, in addition to the industry trends which have also been detailed below:

South Africa Data Center Market, By Solution:
IT Infrastructure

General Infrastructure

Electrical Infrastructure

Mechanical Infrastructure

Others
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South Africa Data Center Market, By Type:
Corporate

Web Hosting

South Africa Data Center Market, By End-User:
Information Technology & Telecom
Government

BFSI

Healthcare

Others

South Africa Data Center Market, By Region:
Gauteng

KwaZulu-Natal

Western Cape

Eastern Cape

Mpumalanga

Limpopo

North West

Free State

Northern Cape
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Competitive Landscape

Company Profiles: Detailed analysis of the major companies present in South Africa
Data Center Market

Available Customizations:

South Africa Data Center Market with the given market data, Tech Sci Research offers
customizations according to a company’s specific needs. The following customization
options are available for the report:

Company Information

Detailed analysis and profiling of additional market players (up to five).
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