
Saudi Arabia Machine Tools Market, By Type (Turning

Machines, Milling Machines, Drilling Machines,

Grinding Machines, Electrical Discharge Machines,

Forming Machines, Others), By Material (High-Speed

Steel, Carbide, Ceramic, Diamond), By End User (Job

Shops, Manufacturing Enterprises, Repair &

Maintenance Workshops, Automotive Workshops,

Aerospace & Defense, Electronics & Electrical,

Others) By Region, Competition, Forecast &

Opportunities, 2020-2030F

https://marketpublishers.com/r/S87872F7DEACEN.html

Date: April 2025

Pages: 86

Price: US$ 3,500.00 (Single User License)

ID: S87872F7DEACEN

Abstracts

Market Overview

Saudi Arabia Machine Tools Market was valued at USD 440 Million in 2024 and is

expected to reach USD 670 Million by 2030 with a CAGR of 7.10% during the forecast

period.

Machine tools are mechanical devices used to shape or fabricate metal or other

material workpieces by means of cutting, grinding, drilling, or other machining

processes. These tools typically operate under controlled conditions to achieve precise

dimensions and surface finishes. The key function of a machine tool is to cut, shape, or

finish the workpiece with high accuracy, often using different cutting tools such as drills,

lathes, and mills.

Machine tools can be operated manually or through automated systems. In manual
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operation, an operator controls the machine's movements, while in automated

systems, computer numerical control (CNC) technology allows machines to operate

autonomously with programmed instructions. These tools are essential in industries

such as automotive, aerospace, and metalworking, where precision and efficiency are

critical.

Common types of machine tools include lathes, milling machines, drill presses, grinders,

and CNC machines. Each of these tools serves a specific function in the manufacturing

process, such as turning, cutting, or finishing. The development of machine tools has

significantly advanced manufacturing, leading to greater productivity, improved

precision, and the ability to create complex parts with intricate designs.

Key Market Drivers

Expansion of the Manufacturing Sector

The manufacturing sector in Saudi Arabia has been growing steadily as part of the

government's Vision 2030 initiative, which aims to diversify the economy away from oil

dependence. This diversification is being fueled by an emphasis on non-oil industries

such as automotive, aerospace, electronics, and industrial equipment. The growth of

these industries has significantly boosted the demand for machine tools, which are

essential in the production of high-quality components and products. The Saudi

government has committed to increasing the manufacturing sector’s contribution to

GDP from 10% to 15% by 2030.

Saudi Arabia's manufacturing sector has benefited from substantial investments, both

domestic and foreign, aimed at enhancing the technological capabilities of the country.

The establishment of industrial zones, like the King Abdullah Economic City (KAEC) and

other industrial hubs, has encouraged companies to set up state-of-the-art facilities

equipped with advanced machinery, including machine tools. With a growing focus on

local production and a shift towards high-tech manufacturing processes, Saudi

companies are increasingly adopting automated systems, CNC (Computer Numerical

Control) machines, and advanced robotic machinery that enhance production efficiency

and precision. Moreover, the automotive sector, a key component of the manufacturing

industry, requires advanced machine tools for mass production. As demand for local

automotive manufacturing rises, driven by both domestic consumption and export

potential, machine tools will continue to play a vital role in the industry’s growth. This is

also evident in the aerospace and electronics sectors, where high-precision

manufacturing is required to meet international standards. The increasing complexity
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and sophistication of products in these industries further drive the demand for more

advanced and specialized machine tools. Saudi Arabia has invested heavily in the

development of industrial zones, with over 30 industrial cities established across the

country, promoting manufacturing capabilities in sectors such as chemicals, electronics,

and machinery.

Key Market Challenges

Dependence on Foreign Technology and Expertise

One of the primary challenges facing the Saudi Arabia machine tools market is its

dependence on foreign technology and expertise. Despite the growth in the local

manufacturing and industrial sectors, Saudi Arabia has historically relied on foreign

imports for advanced machine tools and machinery. The Kingdom does not yet possess

a fully developed domestic production capacity for many high-tech machine tools

required by industries such as automotive, aerospace, and defense. As a result, a

significant portion of the machine tools market in Saudi Arabia is still dominated by

international suppliers, especially from countries like Germany, Japan, and the United

States.

This dependency poses several issues for the Saudi machine tools market. First, it

leads to higher costs for local manufacturers. Importing high-quality, sophisticated

machinery can be expensive, with additional costs related to shipping, customs, and

taxes. These increased operational costs can affect the competitiveness of local

industries, particularly when compared to international manufacturers that have easier

access to more affordable equipment and advanced technologies.

Another challenge is the limited availability of skilled labor to operate and maintain these

imported advanced machines. While Saudi Arabia has made efforts to improve its

education system and vocational training programs, there remains a significant gap in

the local workforce's ability to operate and service high-tech machinery. Skilled

technicians, engineers, and machine operators with the expertise to handle complex

machinery and troubleshoot issues are still relatively scarce in the Kingdom. This

shortage of local talent results in a dependence on expatriate workers, further

escalating costs and creating long-term sustainability challenges. Moreover,

technological advancements are rapid in the machine tools industry. The constant need

to upgrade to the latest technologies can strain local manufacturers, as they must

regularly invest in importing new machinery to stay competitive. This cycle of import

dependence can slow down the pace of innovation and technological advancement
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within the local machine tools industry, hindering the Kingdom's ability to develop self-

reliance in this sector.

To address this challenge, Saudi Arabia could invest in developing local machine tool

manufacturing capabilities and provide incentives for foreign companies to collaborate

with local firms. Additionally, there should be a focus on enhancing local education and

training programs to ensure a skilled workforce capable of managing and maintaining

advanced machinery.

Key Market Trends

Adoption of Industry 4.0 and Smart Manufacturing

One of the most notable trends in the Saudi Arabia machine tools market is the

increasing adoption of Industry 4.0 technologies, which integrate automation, data

exchange, and smart manufacturing systems. As part of its Vision 2030 initiative, Saudi

Arabia is actively encouraging the adoption of cutting-edge technologies to enhance its

industrial capabilities, and this has led to a surge in demand for smart manufacturing

solutions. Industry 4.0 leverages tools such as sensors, data analytics, artificial

intelligence (AI), machine learning, and the Internet of Things (IoT) to create

interconnected systems that enhance production processes.

In the machine tools market, Industry 4.0 is significantly transforming how

manufacturing plants operate. Machine tools are increasingly being integrated with

digital technologies, enabling real-time monitoring, predictive maintenance, and remote

troubleshooting. This shift toward smarter manufacturing processes is helping Saudi

manufacturers improve efficiency, reduce downtime, and enhance product quality. By

integrating machine tools with connected systems, manufacturers can track

performance metrics, optimize production schedules, and reduce material waste,

leading to cost savings and greater sustainability. Additionally, the demand for CNC

machines and robotic systems is on the rise. These technologies are vital for

automating repetitive tasks and improving precision. The integration of AI in CNC

machines, for instance, allows machines to adapt to changes in production needs,

making them more flexible and versatile in handling complex operations. As more

industries in Saudi Arabia adopt Industry 4.0 technologies, the market for machine tools

that support this digital transformation is expected to grow significantly.

The move towards smart factories also aligns with Saudi Arabia’s goals to improve

productivity and innovation across various sectors, including automotive, aerospace,
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and energy. With the increasing demand for precision manufacturing and the ability to

create customized products, Industry 4.0 will continue to shape the future of the

machine tools market in the Kingdom.

Key Market Players

DMG Mori Co., Ltd.

Yamazaki Mazak Corporation

Haas Automation, Inc.

Makino Milling Machine Co., Ltd.

Okuma Corporation

CNC Systems Inc.

Trumpf SE + Co. KG

FANUC Corporation

Report Scope:

In this report, the Saudi Arabia Machine Tools Market has been segmented into the

following categories, in addition to the industry trends which have also been detailed

below:

Saudi Arabia Machine Tools Market, By Type:

Turning Machines

Milling Machines

Drilling Machines

Grinding Machines
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Electrical Discharge Machines

Forming Machines

Others

Saudi Arabia Machine Tools Market, By Material:

High-Speed Steel

Carbide

Ceramic

Diamond

Saudi Arabia Machine Tools Market, By End User:

Job Shops

Manufacturing Enterprises

Repair & Maintenance Workshops

Automotive Workshops

Aerospace & Defense

Electronics & Electrical

Others

Saudi Arabia Machine Tools Market, By Region:

Riyadh

Makkah

Madinah
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Eastern Province

Dammam

Rest of Saudi Arabia

Competitive Landscape

Company Profiles: Detailed analysis of the major companies present in the Saudi

Arabia Machine Tools Market.

Available Customizations:

Saudi Arabia Machine Tools Market report with the given market data, TechSci

Research offers customizations according to a company's specific needs. The following

customization options are available for the report:

Company Information

Detailed analysis and profiling of additional market players (up to

five).
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