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Abstracts

The Global Psychedelic Drug Market is projected to expand significantly, rising from

USD 4.62 Billion in 2025 to USD 8.46 Billion by 2031, demonstrating a 10.61%

compound annual growth rate. This market centers on developing and commercializing

psychoactive compounds like psilocybin and MDMA for use in controlled clinical

environments to address mental health conditions. Key growth drivers include the rising

global incidence of treatment-resistant depression and PTSD, coupled with the

insufficient effectiveness of existing pharmacotherapies. This critical medical necessity

has stimulated greater government funding and institutional backing for clinical

research, exemplified by the Multidisciplinary Association for Psychedelic Studies

reporting that the Department of Defense allocated nearly $10 million in 2025 to

expedite MDMA research for post-traumatic stress disorder, underscoring the sector's

increasing validation.

Nevertheless, stringent regulatory requirements pose a considerable hurdle to rapid
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market expansion. The intricate approval process demands extensive safety

data and the establishment of specialized facilities for supervised drug administration,

which complicates both scalability and commercial adoption. Furthermore, the

requirement for specific therapist training to deliver these treatments creates a logistical

bottleneck, potentially delaying patient access and impeding revenue generation for

primary market participants.

Market Driver

Elevated capital investment in psychedelic drug development is vigorously propelling

late-stage clinical programs forward, as biopharmaceutical companies secure

substantial funding essential for navigating the costly drug approval pathway. This

infusion of capital is crucial for sustaining protracted Phase 3 trials and constructing the

necessary commercial infrastructure for upcoming product launches. For instance,

Compass Pathways announced in January 2025 that an underwritten offering was

expected to yield approximately $150 million in gross proceeds, designated for their

ongoing pivotal Phase 3 trials targeting treatment-resistant depression. Such financial

robustness enables stakeholders to mitigate inherent drug development risks and

expedite the transition from experimental research to broadly applicable therapeutic

solutions.

Concurrently, favorable regulatory reforms and decriminalization initiatives are

transforming the market landscape by establishing clearer approval pathways and

fostering greater institutional acceptance. Regulatory authorities are increasingly

prioritizing transparency and collaboration with industry sponsors to address safety

concerns and refine study designs. According to Psychiatric Times, in September 2025,

the FDA publicly released the Complete Response Letter for a rejected MDMA-assisted

therapy application, a strategic move aimed at providing enhanced regulatory clarity for

subsequent submissions. This evolving supportive environment is further highlighted by

increased federal engagement; Rose Hill reported that in 2025, the Department of

Veterans Affairs and the National Institutes of Health issued direct grants for

psychedelic studies, marking a historic shift in government endorsement of this sector.

Market Challenge

Stringent regulatory frameworks represent a primary obstacle to the growth of the

Global Psychedelic Drug Market. The approval process for psychoactive substances is

exceptionally rigorous, demanding extensive Phase 3 clinical trials to establish safety

and efficacy profiles that satisfy the high standards of agencies such as the FDA. Unlike
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conventional pharmaceuticals, psychedelic therapies frequently necessitate a combined

protocol of drug administration and psychotherapy, which complicates the regulatory

evaluation of the drug's isolated effect. This complexity results in extended development

timelines and unpredictable regulatory outcomes, directly hindering market growth by

elevating financial risks for stakeholders and delaying the launch of commercial

products.

These regulatory impediments impose severe operational and financial burdens on

market participants, often leading to significant organizational restructuring or

downsizing. The substantial cost of generating the additional safety data mandated by

regulators can deplete resources and impede progress. For example, the

Multidisciplinary Association for Psychedelic Studies (MAPS) reported in 2025 that the

regulatory rejection of the new drug application for MDMA-assisted therapy forced its

public benefit subsidiary to reduce its workforce by 75% to conserve capital for renewed

clinical trials. Such contractions underscore how regulatory strictness can rapidly strip

capital from leading organizations, thereby freezing the pipeline of scalable treatments

and discouraging future institutional investment in the sector.

Market Trends

The emerging shift toward short-duration psychedelic compounds is rapidly becoming a

crucial trend, aiming to overcome the scalability limitations inherent in first-generation

therapies that demand extended supervision. By developing molecules with shorter half-

lives, researchers are creating treatments that can be administered within standard

clinical operational hours, thereby lowering personnel costs and enhancing patient

throughput. This innovation is demonstrated by recent clinical progress in novel

serotonergic prodrugs, which seek to deliver prompt symptom relief without the six-to-

eight-hour session durations linked to traditional psilocybin. Reunion Neuroscience

reported in August 2025 positive topline results from its RECONNECT Phase 2 Clinical

Trial, where its short-acting compound RE104 showed a statistically significant

23.0-point reduction in depression severity scores at Day 7, emphasizing its potential to

streamline therapeutic delivery.

Simultaneously, the strategic entry of major pharmaceutical firms is redefining the

competitive landscape, transitioning the sector from one dominated by biotech

companies to one increasingly integrated with established industry giants. Large

pharmaceutical corporations are progressively validating this field through high-value

acquisitions and licensing agreements, intending to leverage their global

commercialization capabilities for next-generation neuroplastogens. This trend signifies
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a maturing market where established players are actively securing promising assets to

diversify their neuroscience portfolios. According to Fierce Biotech, in August 2025,

AbbVie's agreement to acquire Gilgamesh's psychedelic program for up to $1.2 billion in

total deal value represents a historic level of commitment from big pharma to this

therapeutic class.

Key Market Players

Jazz Pharmaceuticals PLC

NeonMind Biosciences Inc.

Cybin Inc.

Pfizer Inc.

Numinus Wellness Inc.

Mind Medicine Inc.

PharmaTher Holdings Ltd

NRX Pharmaceuticals Inc.

Seelos Therapeutics Inc.

Revive Therapeutics Inc.

Report Scope

In this report, the Global Psychedelic Drug Market has been segmented into the

following categories, in addition to the industry trends which have also been detailed

below:

Psychedelic Drug Market, By Drug Type

Lysergic Acid Diethylamide
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Gamma Hydroxybutyric Acid

Ketamine

Psilocybin

Others

Psychedelic Drug Market, By Application

Treatment-Resistant Depression

Opiate Addiction

Post-Traumatic Stress Disorder

Narcolepsy

Panic Disorders

Others

Psychedelic Drug Market, By Distribution Channel

Hospital Pharmacies

Retail Pharmacies

Online Pharmacies

Psychedelic Drug Market, By Region

North America

United States

Canada

Mexico
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Europe

France

United Kingdom

Italy

Germany

Spain

Asia Pacific

China

India

Japan

Australia

South Korea

South America

Brazil

Argentina

Colombia

Middle East & Africa

South Africa

Saudi Arabia
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UAE

Competitive Landscape

Company Profiles: Detailed analysis of the major companies present in the Global

Psychedelic Drug Market.

Available Customizations:

Global Psychedelic Drug Market report with the given market data, TechSci Research

offers customizations according to a company's specific needs. The following

customization options are available for the report:

Company Information

Detailed analysis and profiling of additional market players (up to five).
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