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The Global Powdered Sugar Market is projected to expand from USD 7.11 Billion in
2025 to USD 9.92 Billion by 2031, registering a CAGR of 5.71%. Commonly referred to
as icing or confectioners' sugar, this ingredient consists of finely ground granulated
sugar blended with a minor percentage of an anti-caking agent, like cornstarch, to
maintain free-flowing characteristics. The market's growth is primarily driven by the
continued development of the industrial confectionery and bakery sectors, where the
product is essential for creating glazes, frostings, and decorative finishes. This industrial
demand parallels rising global sugar consumption; according to the International Sugar
Organization, global sugar intake is anticipated to reach a record 180.261 million tonnes
during the 2024/2025 season.

However, a major challenge potentially hindering market expansion is the increasing
global emphasis on health and wellness, particularly concerning diabetes management
and caloric intake. As consumers progressively prioritize low-sugar diets and
governments introduce sugar taxes or labeling restrictions, manufacturers face growing
pressure to lower sugar content or switch to alternative sweeteners. This trend poses a
direct threat to the volume growth of traditional powdered sugar products as the industry
adapts to these shifting dietary preferences and regulatory landscapes.

Market Driver

The continued expansion of the global bakery and confectionery sectors serves as a
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primary catalyst for the powdered sugar market, given the ingredient's essential
role in achieving smooth textures for frostings, glazes, and decorative dustings.
Manufacturers are increasingly dependent on premium icing sugar to satisfy the
aesthetic and textural standards demanded by high-quality chocolate products and
baked goods. This industrial requirement is supported by resilient consumer spending
on sweets despite economic changes; the National Confectioners Association's March
2025 '2025 State of Treating' report noted that U.S. confectionery sales exceeded $54
billion in 2024, highlighting a robust demand for sugar-based items that drives the
consumption of pulverized sugar varieties.

Additionally, the growth of the hospitality and food service industries significantly boosts
market volume, especially through the proliferation of cafes, quick-service restaurants,
and institutional catering that utilize powdered sugar for beverage sweetening and
dessert preparation. As dining out frequencies recover and expand, operators are
increasing their procurement of bulk sweetening ingredients to accommodate diverse
menu options. The National Restaurant Association's February 2025 '2025 State of the
Restaurant Industry' report projects total foodservice sales will hit $1.5 trillion in 2025,
indicating a strong channel for ingredient usage. Supply chains are adjusting to this
rising demand, with the International Sugar Organization projecting global sugar
production for the 2025/26 season to rise to 180.6 million tonnes.

Market Challenge

The growing global focus on health and wellness acts as a significant restraint on the
Global Powdered Sugar Market. Because consumers increasingly link high sugar
consumption to chronic health issues, there is a noticeable shift in purchasing behavior
toward sugar-free and low-sugar alternatives. This trend negatively impacts the
industrial confectionery and bakery sectors, which rely heavily on powdered sugar for
glazes and frostings. Consequently, the demand for traditional sugar-based decorative
finishes is softening, forcing manufacturers to contend with reduced volume
requirements from industrial buyers who are reformulating products to appeal to health-
conscious demographics.

This market deceleration is further exacerbated by the critical necessity for diabetes
management, which drives strict dietary changes and regulatory pressures. According
to the International Diabetes Federation, approximately 589 million adults were living
with diabetes globally in 2024. This widespread prevalence compels governments to
enforce stricter labeling laws and sugar taxes, while simultaneously encouraging
consumers to rigorously limit their intake of refined sugars. Collectively, these factors
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reduce the addressable market for standard powdered sugar and hamper overall
revenue growth.

Market Trends

A pivotal innovation trend involves the emergence of low-glycemic and sugar-substitute
blends, as manufacturers actively reformulate standard confectioners' sugar to meet
strict health mandates without sacrificing functional performance. Industrial frosting
producers and bakers are increasingly seeking proprietary sweetening systems that
combine finely milled sucrose with high-intensity natural sweeteners, such as stevia, or
bulking agents like erythritol to replicate the specific volume and mouthfeel required for
stable decorative finishes. This reformulation strategy is driven by consumer demand for
clean-label products that mitigate blood glucose spikes while maintaining the sensory
experience of traditional icing; according to Ingredion's November 2025 'Solutions for
reduced-sugar products' report, 64% of consumers worldwide are actively trying to
reduce their sugar intake, compelling suppliers to diversify beyond traditional high-
calorie profiles.

Simultaneously, the adoption of compostable and biodegradable packaging materials is
reshaping retail and industrial distribution channels for powdered sugar to address
environmental concerns. Brands are aggressively replacing conventional multi-layer
plastic laminates with advanced paper-based structures and mono-material recyclable
films to comply with tightening global regulations and circular economy goals. This
transition tackles the significant waste footprint associated with single-use pouches
while ensuring moisture barriers remain intact to prevent hygroscopic clumping. Amcor's
October 2025 'Fiscal Year 2025 Sustainability Report' highlights that the company has
developed recycle-ready options for 96% of its flexible packaging portfolio, signaling a
widespread industrial pivot toward sustainable containment solutions for dry baking
ingredients.

Key Market Players
SUdzucker AG
T&L Sugars Limited
Carqill, Incorporated

United States Sugar Savannah Refinery, LLC
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Nordzucker AG

ASR Group International, Inc.
Taikoo Sugar Limited

Whole Earth Brands, Inc.
Louis Dreyfus Company B.V.

Weikfield Foods Pvt. Ltd.

Report Scope
In this report, the Global Powdered Sugar Market has been segmented into the
following categories, in addition to the industry trends which have also been detailed
below:
Powdered Sugar Market, By Nature
Conventional
Organic
Powdered Sugar Market, By Application
Bakery
Confectionary
Dairy
Others

Powdered Sugar Market, By Region

North America
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United States
Canada
Mexico
Europe
France
United Kingdom
Italy
Germany
Spain
Asia Pacific
China
India
Japan
Australia
South Korea
South America
Brazil
Argentina

Colombia
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Middle East & Africa
South Africa
Saudi Arabia

UAE

Competitive Landscape

Company Profiles: Detailed analysis of the major companies present in the Global
Powdered Sugar Market.

Available Customizations:

Global Powdered Sugar Market report with the given market data, TechSci Research
offers customizations according to a company's specific needs. The following
customization options are available for the report:

Company Information

Detailed analysis and profiling of additional market players (up to five).
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