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Indonesia Passenger Car Market was valued at USD 15.2 Billion in 2024 and is
expected to reach USD 23.6 Billion by 2030 with a CAGR of 7.6% during the forecast
period. The Indonesia passenger car market is undergoing significant transformation
due to rising consumer preference for personal mobility and expanding urbanization. As
incomes increase and the middle class expands, more individuals are turning to private
vehicle ownership. Government initiatives aimed at bolstering domestic automobile
manufacturing and easing import regulations also support market development.
Advances in fuel efficiency and hybrid models are prompting more consumers to
consider switching from two-wheelers to cars, creating momentum for both new and
used vehicle sales. Changing lifestyle patterns and greater exposure to international
brands are altering customer expectations. The availability of diverse car models across
hatchbacks, sedans, SUVs, and MPVs offers buyers multiple options that suit different
budgets and purposes. The rise of digital platforms for car bookings, online research,
and vehicle financing options is shaping a new purchasing experience. Customers are
demanding improved connectivity features, advanced infotainment systems, and
enhanced safety mechanisms, prompting automakers to offer vehicles equipped with
more smart technologies.

Environmental regulations and rising fuel prices are prompting a shift toward eco-
friendly alternatives. Hybrid and low-emission vehicles are gaining attention from both
government agencies and environmentally conscious consumers. However, the market
also faces structural issues, such as high import duties on some vehicle segments and
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congestion challenges in major cities. These factors, along with rising
expectations for innovation and value, continue to shape the strategic decisions of
automakers operating in the Indonesian market.

Market Drivers
Increasing Middle-Class Population

A growing middle class in Indonesia is fueling the demand for passenger cars. With
rising disposable incomes, consumers are prioritizing comfort, convenience, and status,
making vehicle ownership more attainable. The aspiration for better living standards is
shifting preferences from public transport and two-wheelers toward personal cars. This
demographic group is also more receptive to financing schemes, including installment-
based vehicle loans, encouraging them to consider car ownership earlier. The
expansion of urban housing and employment centers further strengthens the necessity
for personal mobility. Consequently, automakers are witnessing higher footfall in urban
dealerships as this consumer base drives new car registrations across various vehicle
segments.

Key Market Challenges
High Import Duties on CBU Vehicles

Indonesia imposes significant taxes on completely built-up (CBU) vehicle imports,
raising the final price for consumers. This limits access to certain global models and
constrains variety in the market. Local buyers who prefer international brands often face
high costs, which can discourage purchases. The dependency on local assembly to
avoid tax burdens creates pressure on manufacturers to scale production internally.
This challenge affects both affordability and product choice in various segments,
especially in the premium and electric vehicle categories.

Key Market Trends
Growth of Online Vehicle Retailing Platforms

Digital platforms for car research, selection, financing, and booking are transforming
how consumers interact with the passenger car market. These portals offer virtual
showrooms, EMI calculators, and online loan approvals, simplifying the buying journey.
The trend caters especially to tech-savvy consumers and those in remote areas without
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physical dealerships. Online reviews and Al-based comparison tools are also
influencing decision-making. As e-commerce reshapes traditional retail, manufacturers
and dealers are investing in digital infrastructure to remain competitive.
Key Market Players

Toyota Motor Corporation

Honda Motor Co., Ltd.

Hyundai Motor Company

Suzuki Motor Corporation

Mitsubishi Motors Corporation

PT Astra Daihatsu Motor

Nissan Motor Co., Ltd.

Kia Corporation

Wuling Motors Holdings Limited

Chery Automobile Co., Ltd.

Report Scope:
In this report, the Indonesia Passenger Car Market has been segmented into the
following categories, in addition to the industry trends which have also been detailed
below:

Indonesia Passenger Car Market, By Vehicle Type:

Hatchback

Sedan
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SUV

MPV

Indonesia Passenger Car Market, By Fuel Type:

Petrol

Diesel

Hybrid

Electric

Indonesia Passenger Car Market, By Transmission:

Manual

Automatic

Indonesia Passenger Car Market, By Region:

Western

Central

Eastern

Competitive Landscape
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Company Profiles: Detailed analysis of the major companies presents in the Indonesia

Passenger Car Market.

Available Customizations:

Indonesia Passenger Car Market report with the given market data, TechSci Research
offers customizations according to the company’s specific needs. The following

customization options are available for the report: -
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Company Information

Detailed analysis and profiling of additional market players (up to five).
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