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Abstracts

India Trade Finance Market was valued at USD 2.06 billion in 2024 and is anticipated to

grow USD 3.18 billion by 2030 with a CAGR of 7.56% during forecast period. The India

trade finance market is witnessing significant growth, driven by the expansion of

international trade, increasing adoption of digital financial services, and government

initiatives to promote exports. The rising need for efficient cross-border payment

solutions and the growing demand for supply chain financing are further contributing to

market expansion. Digitalization and blockchain technology have enhanced transaction

transparency and security, streamlining trade processes. Additionally, the government's

focus on schemes such as Production Linked Incentives (PLI) and export promotion

policies is fostering a favorable environment for trade finance growth, positioning India

as a key player in the global trade ecosystem.

Key Market Drivers

Expansion of International Trade

The rapid expansion of international trade has been a significant driver for the growth of

the India trade finance market. With India emerging as a major global exporter and

importer, businesses are increasingly seeking financial solutions to support their cross-

border trade operations. Key sectors such as pharmaceuticals, textiles, electronics, and
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automotive parts have seen rising demand from international markets, fueling

the need for trade finance services. Agreements like free trade agreements (FTAs) with

major economies further encourage trade activities, requiring robust financial

instruments such as letters of credit, export financing, and import guarantees.

Moreover, India's strategic initiatives to strengthen regional trade ties through

organizations like the South Asian Association for Regional Cooperation (SAARC) and

the Indo-Pacific Economic Framework (IPEF) are paving the way for sustained trade

growth. These developments have positioned the trade finance market as a critical

enabler for seamless transactions and international competitiveness.

Digitalization of Financial Services

The digitalization of financial services is transforming the trade finance landscape in

India. Financial institutions are increasingly leveraging advanced technologies such as

blockchain, artificial intelligence (AI), and machine learning (ML) to streamline trade

processes, enhance transparency, and reduce operational risks. Digital trade finance

platforms are simplifying document verification, invoice management, and payment

processes, significantly reducing transaction times and costs for businesses. Union

Communications Minister Jyotiraditya Scindia announced that mobile phone penetration

in India has reached an impressive level, with 70-80 percent of the population actively

using mobile devices. Highlighting the nation's technological advancements and

widespread digital adoption, he revealed that approximately 120 crore mobile devices

are currently in use across the country. This widespread penetration not only enhances

communication but also boosts digital financial transactions and trade activities. The

increased mobile connectivity is expected to further drive the demand for trade finance,

as businesses leverage digital platforms for seamless financial operations, invoice

management, and global trade transactions, fostering growth in the trade finance

market.

Furthermore, the adoption of electronic documentation and digital signatures is gaining

momentum, eliminating the need for cumbersome paper-based procedures. Initiatives

like the Trade Receivables Discounting System (TReDS) have created a digital

marketplace for invoice discounting, benefitting small and medium-sized enterprises

(SMEs) by improving access to working capital. Banks and non-banking financial

institutions (NBFCs) are also developing API-based solutions to offer seamless trade

finance services, contributing to the market's growth.

Government Support and Policy Initiatives
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The Indian government's proactive measures and policy initiatives have been

instrumental in driving the growth of the trade finance market. Programs such as the

Production Linked Incentive (PLI) schemes have encouraged export-oriented

manufacturing, leading to increased demand for trade finance solutions. Additionally,

the government has been promoting the 'Make in India' initiative to boost domestic

production and exports, further fostering trade activities.

The introduction of Export Credit Insurance and Guarantee schemes by the Export

Credit Guarantee Corporation of India (ECGC) provides risk mitigation for exporters,

enhancing their confidence to engage in international trade. Financial incentives for

MSMEs through platforms like the National Small Industries Corporation (NSIC) have

also improved credit access, supporting the sector's growth. These policy interventions

not only facilitate trade finance but also create a conducive environment for global trade

participation.

Key Market Challenges

Limited Access to Trade Finance for MSMEs

One of the significant challenges in the India trade finance market is the limited access

to financing for micro, small, and medium enterprises (MSMEs). Despite being a crucial

part of India’s trade ecosystem and contributing significantly to exports, MSMEs often

face difficulties in securing trade finance due to inadequate credit history, collateral

requirements, and complex documentation processes. Banks and traditional financial

institutions are often reluctant to extend credit to smaller businesses due to the

perceived higher risk.

This financing gap not only restricts the growth of MSMEs but also impedes India’s

trade expansion potential. Although government initiatives such as the Credit Guarantee

Fund Trust for Micro and Small Enterprises (CGTMSE) and the Trade Receivables

Discounting System (TReDS) aim to address this issue, many MSMEs are still unaware

of these schemes or find the application process challenging. Bridging this gap requires

better outreach, simplified processes, and innovative solutions from both financial

institutions and fintech companies.

Complex and Lengthy Trade Processes

Despite the advancements in digitalization, trade processes in India remain complex
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and often involve lengthy documentation and regulatory compliance. Traditional trade

finance instruments such as letters of credit and bank guarantees require extensive

paperwork, multiple verifications, and adherence to international trade norms. This

complexity often leads to delays in processing trade finance requests and increased

transaction costs for businesses.

Moreover, the lack of standardized processes across banks and financial institutions

adds to the inefficiencies. Exporters and importers frequently face challenges in aligning

documentation with changing regulatory requirements and customs clearances. While

digital platforms and blockchain technology are gaining traction to streamline trade

processes, widespread adoption remains limited due to interoperability issues and

resistance to change within some financial institutions.

Key Market Trends

Increased Focus on Supply Chain Finance

The growing complexity of global and domestic supply chains has driven the need for

efficient supply chain finance solutions in the India trade finance market. Supply chain

finance helps businesses maintain cash flow by providing early payment options to

suppliers while allowing buyers extended payment terms. This financial tool has

become particularly valuable as companies seek to stabilize their operations and

mitigate risks in response to supply chain disruptions.

E-commerce companies, FMCG businesses, and manufacturing firms are increasingly

leveraging supply chain finance to enhance procurement efficiency and strengthen

supplier relationships. Banks and financial institutions are also developing customized

supply chain financing products to cater to diverse industry needs. With the rise of

digital supply chain platforms and integration of data analytics, supply chain finance is

becoming a critical growth driver for the trade finance market in India.

Expansion of Green and Sustainable Trade Finance

As sustainability becomes a key focus for businesses worldwide, green and sustainable

trade finance is gaining momentum in India. Companies are increasingly seeking

financial products that support environmentally and socially responsible trade practices.

Green trade finance solutions, including loans and guarantees for eco-friendly projects,

are emerging as a significant trend in the market.
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Financial institutions are now incorporating environmental, social, and governance

(ESG) criteria into their trade finance offerings to promote sustainability. Government

initiatives encouraging the adoption of green technologies and sustainable business

practices are further driving this trend. With India’s commitment to reducing carbon

emissions and adopting clean energy sources, the demand for green trade finance

solutions is expected to grow in the coming year

Segmental Insights

Service Provider Insights

Banks dominated the India trade finance market, playing a crucial role in facilitating

domestic and international trade transactions. They provide a wide range of financial

services, including letters of credit, bank guarantees, and trade loans, ensuring secure

and efficient payment mechanisms for businesses. Leading public and private sector

banks have extensive networks and deep industry expertise, making them preferred

partners for trade finance. Their adoption of digital platforms has further streamlined

trade processes, enhancing transaction speed and transparency. Additionally,

regulatory support and partnerships with fintech companies have strengthened banks'

capabilities, solidifying their dominance in the trade finance landscape.

Regional Insights

The North region dominated the India trade finance market, driven by its strong

industrial base and robust trade activities. States like Delhi, Haryana, Uttar Pradesh,

and Punjab contribute significantly due to their thriving manufacturing, export-oriented

industries, and well-established supply chains. The region's strategic proximity to

international trade routes and major ports enhances its trade finance ecosystem.

Additionally, government initiatives and infrastructure development in key industrial

zones have further strengthened trade activities. Financial institutions in the region

actively provide trade finance solutions to support large-scale businesses, making the

North region a critical hub for trade finance in India.

Key Market Players

SBM Bank (India) Ltd.

HDFC Bank Limited
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Yes Bank Limited

Standard Chartered Group

Kotak Mahindra Bank Limited

The Federal Bank Limited

Hongkong and Shanghai Banking Corporation Limited

Terkar Global Financial Development Pvt Ltd.

Axis Bank Limited

Bank of Baroda

Report Scope:

In this report, the India Trade Finance Market has been segmented into the following

categories, in addition to the industry trends which have also been detailed below:

India Trade Finance Market, By Product Type:

Letters of Credit

Export Factoring

Insurance

Bill of Lading

Guarantees

Others

India Trade Finance Market, By Service Provider:

Banks
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Trade Finance Houses

Others

India Trade Finance Market, By Application:

Domestic

International

India Trade Finance Market, By Region:

North

South

East

West

Competitive Landscape

Company Profiles: Detailed analysis of the major companies presents in the India Trade

Finance Market.

Available Customizations:

India Trade Finance Market report with the given market data, TechSci Research offers

customizations according to a company's specific needs. The following customization

options are available for the report:

Company Information

Detailed analysis and profiling of additional market players (up to five).
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