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Abstracts

The global Enterprise Resource Planning (ERP) market is projected to expand

significantly, rising from USD 82.01 billion in 2025 to USD 130.94 billion by 2031,

demonstrating an 8.11% Compound Annual Growth Rate (CAGR). ERP systems are

integrated software suites used by organizations to manage and consolidate essential

business operations, including finance, procurement, supply chain, and human

resources. This growth is predominantly fueled by the crucial demand for operational

clarity and the removal of data silos, which enables businesses to optimize intricate

workflows and enhance their decision-making processes. These key factors originate

from the ongoing need to improve resource utilization and bolster overall business

agility within a highly competitive global environment.
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Supporting this sector's expansion are strong investment plans across various

industries, with NASSCOM indicating that 82% of CXOs anticipate increasing digital

spending by over 5% in 2025 compared to the prior year. Nevertheless, a major hurdle

for the market is the considerable financial outlay necessary for ERP system

deployment and ongoing maintenance, which can place a strain on organizational

budgets and postpone the attainment of expected benefits for many companies.

Market Driver

A significant catalyst for market growth is the widespread adoption of cloud-based and

Software-as-a-Service (SaaS) deployment models, which are fundamentally

transforming how organizations acquire and manage essential infrastructure.

Businesses are progressively replacing outdated on-premise systems with cloud-native

solutions, benefiting from enhanced scalability, consistent updates, and lower initial

capital investments. This strategic shift enables companies to convert inflexible fixed

costs into adaptable operational expenses, while also ensuring convenient remote

access. Workday, Inc.'s Fiscal 2025 Third Quarter Financial Results from November

2024 reported a 15.8% year-over-year increase in subscription revenues to USD 1.96

billion, underscoring the ongoing commitment of organizations to cloud-first approaches.

Concurrently, the integration of Artificial Intelligence (AI) and Machine Learning (ML) is

redefining the functionality of resource planning platforms. Contemporary ERP solutions

now incorporate predictive analytics to automate routine tasks, such as demand

forecasting and anomaly detection, thereby minimizing manual efforts and operational

inaccuracies. This technological convergence empowers stakeholders to extract

actionable insights from extensive datasets, evolving these systems from passive

record-keepers into dynamic decision-support instruments. A January 2025 survey by

Rootstock Software, '2025 State of AI in Manufacturing Survey', revealed that 82% of

manufacturers intend to increase their AI budgets within the next 12 to 18 months,

highlighting a broader trend where intelligent automation is becoming vital for

competitive edge. The market's momentum is further supported by sustained financial

commitments, exemplified by Oracle Corporation's December 2024 report of a 50% rise

in total remaining performance obligations to USD 97 billion, indicating robust future

demand for integrated software suites.

Market Challenge

The substantial costs associated with deploying and maintaining Enterprise Resource
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Planning (ERP) systems pose a significant impediment to the growth of the global ERP

market. This financial strain creates a considerable barrier, especially for small and

medium-sized enterprises (SMEs) that often lack the necessary capital reserves for

such extensive system upgrades. As a result, many companies are compelled to

postpone or abandon their implementation initiatives, which in turn limits the widespread

adoption of these technologies and decelerates the sector's overall progress.

Moreover, the challenge is intensified by recurring expenses for system updates,

specialized staff training, and infrastructure management. These combined costs place

considerable pressure on organizational budgets, complicating the approval process for

new projects. This financial strain is reflected in recent industry data on technology

spending; CompTIA reported that in 2025, 43% of IT professionals expected budget

limitations to remain a major obstacle for their organizations. Such findings highlight

how fiscal restrictions directly hinder enterprises' capacity to invest in crucial digital

transformations, thereby restricting the market's potential for expansion.

Market Trends

A pivotal trend transforming the market is the shift toward Composable and Modular

ERP Architectures, which allows organizations to break down traditional monolithic

software suites into adaptable, best-of-breed components. This architectural evolution

enables enterprises to swiftly integrate Packaged Business Capabilities (PBCs) via API-

led connections, significantly improving their ability to respond to market changes

without incurring the technical debt often associated with rigid legacy systems.

Emphasizing modularity permits businesses to selectively update key functions, such as

procurement or supply chain management, while preserving continuity in other

operational areas. The financial implications of this modernization are clear; ERP

Today's January 2026 'Autonomous AI and Composable Architectures are Helping

ERPs Transforming Energy Sector' report highlighted that the manufacturing ERP

market reached USD 23 billion in 2025, with its growth trajectory largely propelled by

the extensive adoption of these flexible composable frameworks.

At the same time, the inclusion of Sustainability and ESG Reporting Modules has

emerged as an essential operational necessity, driven by regulatory demands such as

the CSRD imposing more stringent non-financial disclosure standards. Contemporary

ERP systems are developing into core repositories for environmental data, automating

the compilation of carbon footprint metrics and ensuring traceability across intricate

global supply chains. This integration elevates sustainability from merely a compliance

activity to a strategic tool for efficiency, empowering companies to optimize resource
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consumption in real-time. PwC's September 2025 'Global Sustainability Reporting

Survey' indicated that over two-thirds of companies reporting under major sustainability

frameworks found substantial or moderate value in the collected data beyond basic

compliance, confirming the strategic return on investment for these specialized

functionalities.

Key Market Players

SAP SE

Oracle Corporation

Microsoft Corporation

Epicor Software Corporation

Infor, Inc.

Workday, Inc.

Sage Group plc

Ramco Systems Limited

QAD Inc.

Aptean, Inc.

Report Scope

In this report, the Global Enterprise Resource Planning (ERP) Market has been

segmented into the following categories, in addition to the industry trends which have

also been detailed below:

Enterprise Resource Planning (ERP) Market, By Component

Software
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Services

Enterprise Resource Planning (ERP) Market, By Deployment Model

On-Premise

Cloud

Hybrid

Enterprise Resource Planning (ERP) Market, By Business Function

Finance

Human Resource (HR)

Supply Chain

Customer Management

Inventory Management

Manufacturing Module

Others

Enterprise Resource Planning (ERP) Market, By End User

Large Enterprises

Medium Enterprises & Small Enterprises

Enterprise Resource Planning (ERP) Market, By Industry Vertical

Manufacturing

BFSI

Healthcare

+357 96 030922
info@marketpublishers.com

Enterprise Resource Planning (ERP) Market – Global Industry Size, Share, Trends, Opportunity, and Forecast, Se...

https://marketpublishers.com/report/enterprise-software/enterprise-resource-planning-erp/enterprise-resource-planning-erp-market-techsci.html


Retail & Distribution

Government & Utilities

IT & Telecom

Construction

Aerospace & Defense

Others

Enterprise Resource Planning (ERP) Market, By Region

North America

United States

Canada

Mexico

Europe

France

United Kingdom

Italy

Germany

Spain

Asia Pacific

China
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India

Japan

Australia

South Korea

South America

Brazil

Argentina

Colombia

Middle East & Africa

South Africa

Saudi Arabia

UAE

Competitive Landscape

Company Profiles: Detailed analysis of the major companies present in the Global

Enterprise Resource Planning (ERP) Market.

Available Customizations:

Global Enterprise Resource Planning (ERP) Market report with the given market data,

TechSci Research offers customizations according to a company's specific needs. The

following customization options are available for the report:

Company Information

Detailed analysis and profiling of additional market players (up to five).
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