
Energy Efficient Warehouse Lighting System Market -

Global Industry Size, Share, Trends, Opportunity, and

Forecast, Segmented By Source (High-intensity

Discharge Lamps (HID), Linear Fluorescent Lamps

(LFL), Light Emitting Diodes (LED), Others), By

Application (Residential, Commercial, Industrial), By

Region, By Competition, 2018-2028

https://marketpublishers.com/r/EEB646E98C07EN.html

Date: November 2023

Pages: 190

Price: US$ 4,900.00 (Single User License)

ID: EEB646E98C07EN

Abstracts

Global Energy Efficient Warehouse Lighting System Market was valued at USD 11.08

billion in 2022 and is anticipated to project robust growth in the forecast period with a

CAGR of 9.19% through 2028.

The energy-efficient warehouse lighting system market refers to the sector of the global

lighting industry focused on providing sustainable and technologically advanced lighting

solutions for warehouses and large-scale storage facilities. This market centers on the

development, manufacturing, installation, and maintenance of lighting systems designed

to maximize energy efficiency while enhancing illumination quality and operational

safety within warehouse environments.

Energy-efficient warehouse lighting systems aim to replace traditional, energy-intensive

lighting technologies, such as incandescent or fluorescent lighting, with more

environmentally friendly and cost-effective alternatives. Notably, Light Emitting Diode

(LED) lighting has emerged as a dominant technology within this market due to its

exceptional energy efficiency, longer lifespan, and superior lighting performance.

Key objectives of the energy-efficient warehouse lighting system market include

reducing energy consumption, lowering carbon emissions, and minimizing operational
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costs for warehouse operators. These lighting systems often incorporate smart

features such as motion sensors, daylight harvesting, and lighting controls to optimize

energy usage based on occupancy and ambient lighting conditions.

As the global focus on sustainability, energy conservation, and operational efficiency

intensifies, the energy-efficient warehouse lighting system market continues to evolve

and expand. It plays a vital role in helping businesses reduce their environmental

footprint, improve workplace safety, and achieve substantial energy cost savings,

making it a crucial component of modern warehousing and logistics operations.

Key Market Drivers

Energy Efficiency Regulations and Sustainability Initiatives

In recent years, there has been a growing emphasis on energy efficiency and

sustainability in the industrial and commercial sectors. Governments and regulatory

bodies worldwide have introduced stringent energy efficiency standards and emissions

reduction targets to combat climate change. In response to these regulations,

warehouses and distribution centers are increasingly adopting energy-efficient lighting

systems.

Energy-efficient warehouse lighting solutions, such as LED (Light Emitting Diode)

lighting, not only help organizations meet regulatory requirements but also offer

substantial energy cost savings. LEDs consume significantly less electricity compared

to traditional lighting technologies like incandescent or fluorescent lighting. They also

have a longer lifespan, reducing maintenance costs and contributing to sustainability

goals. As a result, energy-efficient lighting has become a fundamental driver in the

global warehouse lighting market.

Cost Savings and Return on Investment (ROI)

Cost savings are a compelling driver for the adoption of energy-efficient warehouse

lighting systems. Traditional lighting technologies are energy-intensive and result in high

electricity bills for warehouse operators. By transitioning to energy-efficient alternatives,

such as LED lighting, businesses can achieve substantial cost reductions.

LEDs are renowned for their energy efficiency and longevity. They consume up to 80%

less electricity than traditional lighting, resulting in immediate reductions in electricity

expenses. Additionally, their extended lifespan means fewer replacements and
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maintenance costs over time.

The relatively high upfront investment in LED lighting systems is often offset by rapid

ROI due to reduced energy bills and maintenance expenses. This cost-effectiveness is

a compelling incentive for warehouses to upgrade their lighting infrastructure, driving the

adoption of energy-efficient solutions.

Technological Advancements in Lighting

Technological advancements have played a pivotal role in the evolution of energy-

efficient warehouse lighting systems. LED lighting, in particular, has benefited from

ongoing innovations in terms of efficiency, performance, and controllability.

Modern LED fixtures offer superior brightness and color quality, making them suitable

for various warehouse applications, including high-bay and task lighting. Advanced

control systems, such as smart lighting and motion sensors, further enhance energy

savings by ensuring that lights are only active when needed.

Connected lighting solutions, enabled by the Internet of Things (IoT), allow for remote

monitoring and management of warehouse lighting. This level of control helps optimize

energy usage and provides data-driven insights for further efficiency improvements. As

technology continues to advance, the appeal of energy-efficient lighting systems for

warehouses is likely to grow.

Environmental Consciousness and Corporate Social Responsibility

Increasing environmental consciousness and corporate social responsibility (CSR) are

encouraging organizations to adopt energy-efficient practices and technologies. Many

businesses view sustainability as a core value and a critical component of their brand

identity. As part of their CSR initiatives, warehouse operators are seeking ways to

reduce their carbon footprint and minimize environmental impact.

Energy-efficient lighting aligns with these sustainability goals. LED lighting, for example,

produces significantly fewer greenhouse gas emissions due to its lower energy

consumption. By embracing energy-efficient lighting solutions, warehouses can

demonstrate their commitment to environmental stewardship, satisfy stakeholders, and

appeal to eco-conscious customers.

Improved Lighting Quality and Employee Productivity
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Energy-efficient lighting systems not only save energy and reduce costs but also

contribute to improved lighting quality in warehouses. Adequate and high-quality lighting

is essential for employee productivity and safety in these environments.

LED lighting offers several advantages in terms of lighting quality. It provides consistent

illumination without flickering or buzzing, which can cause discomfort and eye strain.

Additionally, LEDs can be dimmed and controlled to create optimal lighting conditions

for various tasks and areas within a warehouse.

Studies have shown that well-designed, energy-efficient lighting can enhance employee

comfort, reduce fatigue, and increase productivity. By investing in better lighting

conditions, warehouses can create a more conducive work environment, ultimately

driving improved employee performance.

Retrofitting and Infrastructure Modernization

Many existing warehouses and distribution centers still rely on outdated lighting

technologies, which are both energy-inefficient and costly to maintain. Retrofitting these

facilities with energy-efficient lighting systems is an attractive option for warehouse

operators seeking to modernize their infrastructure without the need for complete

renovations.

Retrofit solutions, such as LED retrofits, offer a cost-effective way to upgrade lighting

while preserving existing fixtures and infrastructure. These retrofits are designed to fit

into traditional lighting sockets, simplifying the transition to energy-efficient technologies.

By modernizing their lighting infrastructure through retrofitting, warehouses can quickly

realize the benefits of improved energy efficiency, reduced operational costs, and

enhanced lighting quality. This driver is particularly relevant for warehouses with budget

constraints or a desire to minimize disruptions to ongoing operations.

In conclusion, the global energy-efficient warehouse lighting system market is driven by

a combination of factors, including energy efficiency regulations, cost savings,

technological advancements, sustainability initiatives, improved lighting quality, and

retrofitting opportunities. As warehouses continue to recognize the advantages of

energy-efficient lighting solutions, the market is expected to experience sustained

growth and innovation in the coming years.
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Government Policies are Likely to Propel the Market

Energy Efficiency Standards and Regulations

Energy efficiency standards and regulations set by governments play a pivotal role in

shaping the global energy-efficient warehouse lighting system market. These policies

are designed to reduce energy consumption, lower greenhouse gas emissions, and

promote the adoption of energy-efficient lighting technologies.

Governments often establish minimum energy performance standards (MEPS) that

lighting systems must meet. In addition, they may mandate labeling requirements, such

as ENERGY STAR certification, to help consumers and businesses identify energy-

efficient lighting products. These standards create market incentives for the

development and adoption of advanced lighting technologies, including LED (Light

Emitting Diode) lighting systems, which are renowned for their energy efficiency.

Energy efficiency regulations also frequently extend to commercial and industrial

facilities, including warehouses. They require businesses to upgrade their lighting

systems to meet specified energy efficiency criteria, which can include the use of LED

fixtures, motion sensors, and lighting controls. Compliance with these regulations not

only contributes to reduced energy consumption but also results in operational cost

savings for warehouse operators.

Incentive Programs and Rebates

Governments at various levels often implement incentive programs and rebate schemes

to encourage the adoption of energy-efficient warehouse lighting systems. These

programs aim to offset the upfront costs associated with upgrading lighting

infrastructure to energy-efficient technologies.

Rebates are typically offered as financial incentives, providing partial reimbursement for

the purchase and installation of energy-efficient lighting products. In some cases,

government programs may cover a significant portion of the costs, making it more

financially viable for businesses to invest in high-efficiency lighting solutions.

Incentive programs can take various forms, including tax credits, grants, and subsidies.

They are instrumental in accelerating the adoption of energy-efficient warehouse

lighting systems by reducing the payback period and improving the return on investment

(ROI) for businesses.
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Building Codes and Compliance Requirements

Building codes and compliance requirements established by governments have a

substantial impact on the energy-efficient warehouse lighting system market. These

regulations stipulate the energy performance standards that must be met in new

construction and retrofit projects.

Warehouse construction and renovation projects are subject to building codes that often

include lighting efficiency requirements. These codes may specify the use of energy-

efficient lighting technologies, such as LED fixtures, and may mandate the inclusion of

lighting controls and sensors to optimize energy usage.

By enforcing compliance with energy-efficient lighting standards, governments ensure

that new and existing warehouses incorporate lighting systems that are designed to

minimize energy consumption. These policies contribute to reducing greenhouse gas

emissions and energy costs while enhancing lighting quality and safety.

Energy Performance Certifications and Reporting

Many governments require businesses and warehouses to report on their energy

performance and consumption through certification and reporting programs. These

initiatives promote transparency and accountability in energy usage and encourage the

implementation of energy-efficient technologies, including lighting systems.

Energy performance certifications, such as LEED (Leadership in Energy and

Environmental Design) and BREEAM (Building Research Establishment Environmental

Assessment Method), provide recognition to warehouses that meet specific energy

efficiency and sustainability criteria. Achieving these certifications often requires the

integration of energy-efficient lighting solutions as part of broader sustainability

initiatives.

Energy reporting mandates may require warehouses to track and disclose their energy

consumption and efficiency metrics regularly. This data helps identify opportunities for

improvement and encourages businesses to invest in energy-efficient lighting

technologies to meet performance targets.

Research and Development Funding
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Governments frequently allocate funding to support research and development (R&D)

efforts aimed at advancing energy-efficient lighting technologies. These R&D programs

facilitate innovation and drive the development of cutting-edge lighting solutions for

warehouses and other commercial spaces.

Research funding may support projects focused on improving the efficiency, longevity,

and affordability of energy-efficient lighting systems. This can include research into new

materials, lighting control technologies, and adaptive lighting solutions.

By fostering innovation in the lighting industry, government-funded R&D initiatives

ensure that businesses have access to state-of-the-art lighting technologies that can

enhance energy efficiency and overall lighting quality within warehouses.

International Trade Agreements and Harmonization

International trade agreements and harmonization efforts can influence the global

energy-efficient warehouse lighting system market. These policies aim to align

standards and regulations across different regions, reducing trade barriers and

promoting the global adoption of energy-efficient technologies.

Trade agreements may facilitate the export and import of energy-efficient lighting

products, ensuring that businesses have access to a diverse range of options. By

harmonizing energy efficiency standards and performance criteria, these policies create

a more level playing field for manufacturers and promote competition, ultimately driving

innovation and cost reduction in the lighting industry.

Furthermore, international agreements often encourage knowledge sharing and best

practices, enabling countries to learn from one another's experiences in promoting

energy-efficient lighting solutions. This collaborative approach contributes to the growth

and advancement of the global energy-efficient warehouse lighting system market.

In conclusion, government policies have a significant impact on the global energy-

efficient warehouse lighting system market. Energy efficiency standards and

regulations, incentive programs, building codes, energy performance certifications,

research funding, and international trade agreements all contribute to the widespread

adoption of energy-efficient lighting solutions. These policies collectively drive energy

savings, reduce greenhouse gas emissions, and promote sustainability in the

warehousing sector while creating opportunities for businesses to enhance their lighting

infrastructure.
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Key Market Challenges

High Initial Costs and Return on Investment (ROI)

One of the primary challenges confronting the global energy-efficient warehouse lighting

system market is the high initial cost associated with upgrading lighting infrastructure to

energy-efficient solutions. While these systems offer substantial long-term benefits in

terms of energy savings and reduced maintenance costs, the upfront investment can be

a barrier for many warehouse operators.

Energy-efficient lighting technologies, such as LED (Light Emitting Diode) fixtures, tend

to have a higher initial purchase price compared to traditional lighting technologies like

fluorescent or incandescent bulbs. Additionally, the cost of installing energy-efficient

lighting systems, especially in large-scale warehouses, can be significant.

This high upfront cost can deter some warehouse operators from making the switch to

energy-efficient lighting, particularly if they have budget constraints or face competing

investment priorities. As a result, the adoption rate of energy-efficient lighting systems

may be slower than desired, hindering the market's growth.

Addressing this challenge requires innovative financing options, such as energy

performance contracting (EPC) or third-party financing, to help warehouses overcome

the initial financial hurdle. These mechanisms allow businesses to implement energy-

efficient lighting upgrades with little to no upfront capital expenditure, paying for the

investment through energy savings over time.

Furthermore, raising awareness about the long-term ROI benefits of energy-efficient

lighting is crucial. Providing businesses with clear data on energy cost reductions and

payback periods can help them make informed decisions and prioritize energy-efficient

lighting projects.

Technological Complexity and Integration

Another significant challenge in the global energy-efficient warehouse lighting system

market is the complexity of integrating advanced lighting technologies with existing

infrastructure and control systems. Warehouses often have diverse and complex

lighting requirements, which can vary based on factors like facility size, layout, and

specific operational needs.

+44 20 8123 2220
info@marketpublishers.com

Energy Efficient Warehouse Lighting System Market - Global Industry Size, Share, Trends, Opportunity, and Fore...

https://marketpublishers.com/report/industry/energy/energy-efficient-warehouse-lighting-system-market-global-industry-size-share-trends-opportunity-n-forecast-segmented-by-source-high-intensity.html


Energy-efficient lighting systems, such as LED fixtures, may require careful planning

and customization to meet the unique demands of a warehouse. This can involve

selecting the appropriate lighting color temperatures, beam angles, and control options

to ensure optimal visibility and safety.

Additionally, the integration of lighting controls, sensors, and smart lighting solutions

adds complexity to the implementation process. While these technologies offer the

potential for greater energy savings and lighting customization, they may require

specialized expertise for installation and configuration.

Existing control systems within warehouses, such as building management systems

(BMS) or warehouse management systems (WMS), may need to be seamlessly

integrated with energy-efficient lighting controls. Compatibility issues, communication

protocols, and interoperability challenges can arise during this integration process,

potentially leading to delays and additional costs.

To overcome this challenge, comprehensive lighting design and integration services

should be offered by lighting manufacturers and service providers. These services can

help warehouse operators navigate the complexities of selecting, installing, and

integrating energy-efficient lighting solutions effectively.

Moreover, industry standards and protocols for lighting control systems should be

promoted and followed to ensure compatibility and ease of integration. Collaborative

efforts among lighting manufacturers, technology providers, and warehouse operators

can help streamline the adoption of advanced lighting technologies while minimizing

integration challenges.

In conclusion, the global energy-efficient warehouse lighting system market faces

challenges related to high initial costs and ROI considerations, as well as the

technological complexity and integration requirements of advanced lighting

technologies. Addressing these challenges will be essential for promoting the

widespread adoption of energy-efficient lighting solutions in warehouses and realizing

their long-term benefits in terms of energy savings, sustainability, and operational

efficiency.

Segmental Insights

Light Emitting Diodes (LED) Insights
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The Light Emitting Diodes (LED) segment held the largest Market share in 2022.

Exceptional Energy Efficiency: LEDs are renowned for their outstanding energy

efficiency. They convert a significantly higher proportion of electrical energy into visible

light compared to traditional lighting technologies, such as incandescent bulbs or

fluorescent lamps. This efficiency results in substantial energy savings, making LEDs an

attractive choice for warehouse operators looking to reduce electricity consumption and

lower operational costs. LEDs have an extended operational lifespan compared to

conventional lighting sources. They can last up to 25,000 to 100,000 hours or more,

depending on the specific LED product and usage conditions. This longevity reduces

maintenance expenses and the frequency of bulb replacements, leading to cost savings

for warehouse operators. Due to their durability and longevity, LEDs require minimal

maintenance. Warehouse operators can significantly reduce the time and resources

spent on replacing bulbs and fixtures, especially in large facilities with high ceilings

where maintenance can be challenging and costly. LEDs offer superior lighting quality in

terms of brightness, color rendering, and reduced flicker compared to traditional lighting

sources. These factors are crucial for warehouse environments where visibility and

safety are paramount. LED lighting enhances working conditions, reduces eye strain,

and contributes to better employee productivity. LEDs provide instant illumination

without warm-up times or flickering, ensuring immediate and consistent lighting in

warehouses. They are also easily dimmable, allowing for flexible control of light levels

based on specific tasks or ambient conditions. This adaptability enhances energy

savings and customization of lighting according to warehouse requirements. LEDs emit

light in specific directions, which can be advantageous in warehouse applications.

Unlike traditional sources that emit light in all directions, LEDs can be designed to focus

light precisely where it is needed, reducing wasted light and improving lighting

efficiency. LEDs seamlessly integrate with advanced lighting controls, such as motion

sensors and daylight harvesting systems. This compatibility enables warehouses to

implement smart lighting solutions that optimize energy usage by automatically

adjusting lighting levels based on occupancy and available natural light. LED lighting

aligns with environmental sustainability goals due to its reduced energy consumption

and longer lifespan. It contributes to lower greenhouse gas emissions and a smaller

carbon footprint, making it an eco-friendly lighting choice in line with global sustainability

initiatives. Many governments and utilities offer financial incentives, rebates, and tax

credits to encourage the adoption of energy-efficient lighting solutions, particularly

LEDs. These programs offset the initial investment costs, making LED lighting even

more cost-effective for warehouse operators. The LED lighting market has matured over

the years, leading to increased product availability, affordability, and improved

performance. Continuous technological advancements have further enhanced the
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quality, efficiency, and versatility of LED lighting products, solidifying their dominance in

the energy-efficient warehouse lighting system market.

Industrial Insights

The Industrial segment held the largest Market share in 2022. Industrial facilities are

known for their substantial energy consumption, and lighting represents a significant

portion of this energy use. Energy-efficient lighting systems, particularly Light Emitting

Diodes (LEDs), offer the potential for substantial energy cost savings. Given the scale of

energy expenses in industrial settings, the incentive to reduce these costs is significant.

Industrial environments typically have extensive lighting requirements due to their size

and complexity. Warehouses, manufacturing plants, and distribution centers often

feature high ceilings and expansive floor areas that demand effective illumination.

Energy-efficient lighting solutions can meet these demanding lighting needs while

minimizing energy usage. LEDs, the predominant technology in energy-efficient

warehouse lighting, have an extended operational lifespan compared to traditional

lighting technologies like fluorescent or incandescent bulbs. This longevity translates to

fewer bulb replacements, reduced maintenance costs, and long-term cost savings for

industrial facilities. High-quality illumination is crucial in industrial environments to

ensure safety, productivity, and accurate work processes. Energy-efficient lighting,

particularly LEDs, offers superior lighting quality in terms of brightness, color rendering,

and reduced flicker. This enhances working conditions, reduces eye strain, and

contributes to better employee productivity. LEDs are easily dimmable and controllable,

allowing industrial facilities to tailor lighting levels based on specific tasks, occupancy, or

daylight conditions. This flexibility enables optimized energy usage and lighting

conditions in large, dynamic spaces. Many industrial facilities have environmental

sustainability goals and corporate social responsibility initiatives. Energy-efficient

lighting aligns with these objectives by reducing energy consumption and greenhouse

gas emissions. It allows industrial operators to demonstrate their commitment to

sustainability, which is increasingly important to customers, stakeholders, and

regulatory bodies. Industrial facilities are subject to various energy efficiency and

environmental regulations. Adopting energy-efficient lighting solutions helps these

facilities meet compliance requirements, avoid penalties, and reduce their

environmental footprint. While there may be an initial investment in upgrading to energy-

efficient lighting, the relatively short payback period due to energy cost savings and

reduced maintenance expenses makes it an economically attractive choice for industrial

applications. The industrial sector often benefits from the latest advancements in

lighting technology. Ongoing innovations in LEDs and lighting controls continue to

improve energy efficiency and performance, making energy-efficient warehouse lighting
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even more appealing to industrial users.

.

Regional Insights

North America

North America is expected to account for the largest share of the global energy efficient

warehouse lighting system market in the upcoming years. This is due to the early

adoption of energy efficient lighting technologies in this region, as well as the presence

of a number of leading players in the market. The North American region is also home

to some of the largest warehouse markets in the world, such as the United States and

Canada.

The North American energy efficient warehouse lighting system market is dominated by

the United States. The US is a leader in the development and adoption of energy

efficient lighting technologies. The US government is also supporting the adoption of

energy efficient warehouse lighting systems through various initiatives.

Europe

Europe is expected to be the second-largest market for energy efficient warehouse

lighting systems in the forecast period. The European Union has set ambitious targets

for energy efficiency and renewable energy integration. This is driving the demand for

energy efficient lighting technologies in the region.

The European energy efficient warehouse lighting system market is expected to grow at

a steady CAGR during the forecast period. The European Union has set ambitious

targets for energy efficiency and renewable energy integration. This is driving the

demand for energy efficient lighting technologies in the region.

Asia Pacific

Asia Pacific is expected to grow at the fastest CAGR during the forecast period. This is

due to the increasing investment in warehouse development and the growing demand

for energy efficient lighting from warehouse owners and operators in this region. Asia

Pacific is also home to some of the fastest-growing economies in the world, such as

China and India.
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The Asia Pacific energy efficient warehouse lighting system market is expected to grow

at the fastest CAGR during the forecast period. This is due to the increasing investment

in warehouse development and the growing demand for energy efficient lighting from

warehouse owners and operators in this region. Asia Pacific is also home to some of

the fastest-growing economies in the world, such as China and India.

Key Market Players

General Electric Company

Siemens AG

ABB Ltd

Schneider Electric SE

Signify N.V.

Acuity Brands, Inc.

OSRAM Licht AG

IDEAL Industries Lighting, LLC

Eaton Corp.

Honeywell International Inc

Report Scope:

In this report, the Global Energy Efficient Warehouse Lighting System Market has been

segmented into the following categories, in addition to the industry trends which have

also been detailed below:

Energy Efficient Warehouse Lighting System Market, By Source:

High-intensity Discharge Lamps (HID)
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Linear Fluorescent Lamps (LFL)

Light Emitting Diodes (LED)

Others

Energy Efficient Warehouse Lighting System Market, By Application:

Residential

Commercial

Industrial

Energy Efficient Warehouse Lighting System Market, By Region:

North America

United States

Canada

Mexico

Europe

France

United Kingdom

Italy

Germany

Spain

Asia-Pacific

China
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India

Japan

Australia

South Korea

South America

Brazil

Argentina

Colombia

Middle East & Africa

South Africa

Saudi Arabia

UAE

Kuwait

Turkey

Competitive Landscape

Company Profiles: Detailed analysis of the major companies present in the Global

Energy Efficient Warehouse Lighting System Market.

Available Customizations:

Global Energy Efficient Warehouse Lighting System Market report with the given Market

data, Tech Sci Research offers customizations according to a company's specific
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needs. The following customization options are available for the report:

Company Information

Detailed analysis and profiling of additional Market players (up to five).
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