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Abstracts

The Global Electric Vehicle Finance Market is projected to experience substantial

growth, expanding from USD 43.61 billion in 2025 to USD 159.45 billion by 2031,

demonstrating a robust CAGR of 24.12%. This market specifically provides financial

instruments such as commercial leasing, consumer loans, and salary sacrifice schemes

that facilitate the purchase of battery electric vehicles and plug-in hybrids. Key drivers

behind this expansion include stringent governmental mandates on emissions and

ambitious corporate sustainability objectives, which collectively accelerate fleet

electrification. Additionally, the long-term operational cost savings associated with EVs

make them financially attractive. Notably, in 2025, salary sacrifice car volumes saw a

significant year-on-year increase of 118%, largely due to the rising adoption of electric

vehicles, bolstered by advantageous fiscal incentives, according to the British Vehicle

Rental and Leasing Association.However, a significant hurdle to widespread market

growth is the unpredictable residual value of used electric vehicles. The challenge

stems from uncertainties surrounding battery health longevity and the rapid pace of

technological advancements, which make it difficult to forecast resale prices accurately.

This unpredictability compels financial institutions to incorporate higher risk premiums

into their lease rates and loan terms, thus impacting affordability. This instability in the

secondary market remains a crucial obstacle for both lenders and consumers,

potentially hindering the momentum of accessible financing solutions.

Market Driver
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Robust governmental incentives and supportive regulatory frameworks are

fundamentally transforming the affordability landscape in the electric vehicle sector,

directly stimulating the demand for specialized financing options. Mechanisms like point-

of-sale tax credit transfers and VAT exemptions significantly reduce the initial principal

required for loans and leases, thereby lowering financial barriers for retail consumers.

This regulatory intervention is critical for lenders, as it helps to offset the typically high

upfront purchase prices of electric vehicles, enabling financial institutions to offer more

competitive monthly payment plans comparable to those for internal combustion engine

vehicles. The U.S. Department of the Treasury reported in April 2024 that dealers

requested over $580 million in advance point-of-sale payments within just three months

of the new provision's introduction, underscoring the market's immediate reliance on

fiscal support to complete transactions.Furthermore, the accelerated transition of

corporate fleets to electric vehicles is significantly boosting market volume, with

businesses increasingly utilizing operating leases and comprehensive fleet

management services to achieve sustainability targets without bearing asset

depreciation risks. Commercial entities are moving towards full-service leasing models

that integrate vehicle usage with maintenance and charging solutions, which provides a

consistent revenue stream for specialized financiers and necessitates substantial capital

deployment. Arval's March 2024 press release on its 2023 Full Year Results indicated

that the company financed a global fleet of 166,363 battery electric vehicles, an 85

percent increase from the previous year. This surge in commercial leasing is consistent

with broader adoption trends, where financing plays a pivotal role in enabling volume

growth. The International Energy Agency noted in 2024 that electric car sales grew by

approximately 25 percent in the first quarter compared to the same period in 2023,

highlighting the expanding need for capital from the finance sector.

Market Challenge

The instability surrounding the residual value of used electric vehicles presents a

substantial obstacle to the growth of the Global Electric Vehicle Finance Market.

Financial institutions rely on consistent asset valuation to formulate competitive lease

and loan products; however, the lack of certainty regarding battery health and rapid

technological obsolescence makes forecasting future resale prices highly challenging.

Consequently, financiers are obligated to protect themselves against potential asset

depreciation by embedding higher risk premiums into their pricing structures. This

cautious approach leads to increased monthly payments and more restrictive contract

terms, which directly undermines the operational cost savings that typically attract

consumers to electric mobility, thus diminishing the overall affordability of these financial

offerings.This inherent unpredictability severely impacts market liquidity and erodes
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lender confidence. For instance, the British Vehicle Rental and Leasing Association

reported in 2025 that the average price of used electric vehicles had declined by 46%

since 2021. Such significant depreciation compels lenders to prioritize risk mitigation

over aggressive lending practices, effectively slowing the introduction of accessible

financing options. Without a stable secondary market to support initial purchase prices,

the essential cycle of leasing and resale is disrupted, impeding the capital recycling

necessary for sustained market expansion.

Market Trends

The integration of AI-driven battery health analytics into residual value risk modeling is

fundamentally transforming how financial institutions assess and underwrite electric

mobility assets. Lenders are increasingly moving beyond generalized depreciation

curves, instead deploying telemetry-based algorithms to evaluate the specific state of

health of individual battery packs, which represent the largest component of an electric

vehicle's value. This detailed data enables precise risk adjustments and competitive

pricing for used vehicle financing, thereby addressing the lack of transparency that often

hinders liquidity in the secondary market. Arval, in its February 2025 'Good News for

Used Electric Vehicles' press release, shared that its analysis of 8,300 battery health

certificates across 30 brands revealed an average battery capacity retention of 93

percent, a level of transparency that directly contributes to more stable secondary

market valuations.Simultaneously, there is a clear trend towards shorter-term leasing

arrangements, designed to mitigate the risks of technology obsolescence associated

with rapid advancements in battery range and charging speeds. Both consumers and

fleet operators are increasingly opting for flexible usership models over traditional

ownership to shield themselves from the steep depreciation curves often seen with early-

generation electric vehicles. This shift compels financiers to evolve from traditional long-

term loan origination to comprehensive lifecycle asset management strategies that

integrate usage with technology upgrades. Experian's March 2025 'State of the

Automotive Finance Market Report: Q4 2024' indicated that leasing accounted for 50.1

percent of all new electric vehicle transactions, reflecting a definitive market preference

for contractual flexibility over the financial liabilities of asset ownership.

Key Market Players

Hyundai Motor Finance

Goldman Sachs Group, Inc.
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Ford Motor Credit Company LLC

Morgan Stanley & Co. LLC

JPMorgan Chase Company

BMW Financial Services NA, LLC

UBS Group AG

Volkswagen Financial Services AG

Banc of America Securities LLC

Tesla Financial Services GmbH

Report Scope

In this report, the Global Electric Vehicle Finance Market has been segmented into the

following categories, in addition to the industry trends which have also been detailed

below:

Electric Vehicle Finance Market, By Vehicle Type

Passenger Car

Commercial Vehicle

Two-Wheeler

Three-Wheeler

Electric Vehicle Finance Market, By Financial Institution

Bank

NBFC
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Electric Vehicle Finance Market, By Region

North America

United States

Canada

Mexico

Europe

France

United Kingdom

Italy

Germany

Spain

Asia Pacific

China

India

Japan

Australia

South Korea

South America

Brazil

Argentina
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Colombia

Middle East & Africa

South Africa

Saudi Arabia

UAE

Competitive Landscape

Company Profiles: Detailed analysis of the major companies present in the Global

Electric Vehicle Finance Market.

Available Customizations:

Global Electric Vehicle Finance Market report with the given market data, TechSci

Research offers customizations according to a company's specific needs. The following

customization options are available for the report:

Company Information

Detailed analysis and profiling of additional market players (up to five).
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