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Abstracts

The Global Craft Spirits Market is projected to expand from USD 19.23 Billion in 2025 to

USD 33.18 Billion by 2031, reflecting a CAGR of 9.52%. Defined as distilled beverages

created by independent, small-scale facilities, craft spirits emphasize traditional

methods, ingredient transparency, and local origins. The primary catalyst for this market

is a structural consumer shift toward premiumization, where buyers prioritize high-

quality, authentic items over mass-produced options. This demand is reinforced by a

preference for unique flavor profiles and a commitment to supporting local economies,

cultivating a loyal customer base that values the specific craftsmanship and narrative

behind each brand.

However, the sector encounters significant hurdles related to distribution access and

economic instability. High production costs and complex regulations often hinder

smaller producers from scaling efficiently or competing for shelf space against major

industry players. Data from the American Craft Spirits Association indicates that in

2024, the volume of the U.S. craft spirits market declined by 6.1 percent to 12.7 million

cases. This contraction in a key market highlights the widespread difficulty of sustaining

profitability and volume growth in the face of inflationary pressures and competitive

consolidation by large multinational conglomerates.

Market Driver
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The rising demand for ready-to-drink (RTD) and low-alcohol beverages is significantly

transforming the global craft spirits landscape, providing a high-growth channel amidst

general volume constraints. Consumers increasingly desire convenience without

sacrificing the quality or authenticity intrinsic to craft distillation, leading producers to

introduce premium canned cocktails and lower-ABV botanical spirits. This evolution

enables brands to access consumption occasions outside traditional bar environments,

effectively democratizing complex flavor profiles while diversifying income sources.

According to the Distilled Spirits Council of the United States' 'Annual Economic

Briefing' in February 2025, sales of premixed cocktails, including spirits-based RTDs,

rose by 16.5% to reach $3.3 billion in 2024, underscoring the category's importance as

a financial stabilizer for distilleries in a consolidating market.

Simultaneously, the growth of distillery tourism and experiential marketing has emerged

as a crucial economic support for independent producers dealing with distribution

barriers. By emphasizing tasting rooms, facility tours, and direct-to-consumer sales,

craft distilleries cultivate strong brand loyalty and capture higher margins than those

available via standard retail paths. This focus on "grain-to-glass" narratives appeals to

consumers who value provenance, converting physical visitation into lasting product

demand. The American Craft Spirits Association's '2025 Craft Spirits Data Project' from

October 2025 notes that home-state sales remain vital, accounting for 48.5% of total

volumes. Globally, this heritage-focused demand is clear; for example, the Irish

Whiskey Association reported in 'Irish Whiskey in Numbers' (March 2025) that Irish

whiskey exports surpassed €1 billion in 2024, fueled by international demand for

authentic, regional production.

Market Challenge

Economic volatility poses a major obstacle to the global craft spirits market by

increasing input costs and destabilizing consumer demand. Independent producers

generally operate with tighter margins than large conglomerates and lack the

economies of scale necessary to absorb price hikes for essential raw materials like

grain, glass, and energy. These financial strains limit the capacity of small distilleries to

invest in vital distribution channels or marketing initiatives, effectively halting their

growth potential. As production costs rise, these businesses often must increase prices,

which risks alienating consumers who are already curtailing discretionary spending and

shifting toward cheaper, mass-produced alternatives.

This difficult economic climate is directly undermining the sector's financial
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performance, as shown by recent market statistics. According to the American Craft

Spirits Association, the value of the U.S. craft spirits market fell by 3.3 percent to 7.58

billion dollars in 2024. This decrease in market value indicates that inflationary

headwinds are not only suppressing production volumes but are also actively

contracting the industry's revenue base, thereby jeopardizing the long-term

competitiveness and survival of craft producers.

Market Trends

The implementation of sustainable distilling practices and eco-friendly packaging is

becoming a necessary standard for producers seeking long-term viability and alignment

with the ethical standards of modern consumers. Distilleries are increasingly focusing

on resource stewardship by adopting closed-loop water systems, utilizing lightweight

glass, and integrating renewable energy to reduce their environmental impact. This

transition extends beyond regulatory compliance to serve as a competitive advantage,

establishing brands as responsible stewards of their local environments. Illustrating this

commitment to efficiency, Suntory Global Spirits reported in its 'Sustainability Report

2024' (July 2025) that it achieved a 52.8% reduction in water usage per unit produced,

exceeding its goals ahead of schedule, which highlights the sector's move toward "grain-

to-glass" sustainability as a central strategy.

Concurrently, the market is witnessing a strong rise in craft agave and Mexican-style

spirit production, motivated by consumers moving from traditional brown spirits toward

botanical and agave-centric flavor profiles. As the tequila and mezcal categories

expand, independent distillers are diversifying their lineups by producing American-

made agave spirits or forming cross-border alliances to provide authentic, terroir-

focused options. This strategic shift enables craft producers to access a high-growth

segment that provides resilience against volume declines in other areas. Confirming the

economic vitality of this sector, the Distilled Spirits Council of the United States noted in

its 'Annual Economic Briefing' in February 2025 that supplier revenue for Tequila and

Mezcal grew by 2.9% to reach 6.7 billion dollars in 2024, emphasizing the crucial role of

agave spirits in maintaining revenue growth in a competitive market.

Key Market Players

Heaven Hill Distilleries, Inc.

Diageo plc
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Pernod Ricard

Constellation Brands, Inc.

Suntory Holdings Limited

Bacardi Limited

Campari Group

Sazerac Company, Inc.

Highwood Distillers

Rogue Ales

Report Scope

In this report, the Global Craft Spirits Market has been segmented into the following

categories, in addition to the industry trends which have also been detailed below:

Craft Spirits Market, By Type

Whiskey

Vodka

Gin

Rum

Brandy

Liqueur

Others

Craft Spirits Market, By Size
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Large

Medium

Small

Craft Spirits Market, By Distribution Channel

On-Trade Channel

Off-Trade Channel

Craft Spirits Market, By Region

North America

United States

Canada

Mexico

Europe

France

United Kingdom

Italy

Germany

Spain

Asia Pacific

China
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India

Japan

Australia

South Korea

South America

Brazil

Argentina

Colombia

Middle East & Africa

South Africa

Saudi Arabia

UAE

Competitive Landscape

Company Profiles: Detailed analysis of the major companies present in the Global Craft

Spirits Market.

Available Customizations:

Global Craft Spirits Market report with the given market data, TechSci Research offers

customizations according to a company's specific needs. The following customization

options are available for the report:

Company Information

Detailed analysis and profiling of additional market players (up to five).
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