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Abstracts

The Global Coffee Pods and Capsules Market is projected to expand from USD 31.25

Billion in 2025 to USD 45.37 Billion by 2031, reflecting a CAGR of 6.41%. These

products, defined as premeasured containers of ground coffee designed for automated

brewing, are experiencing heightened demand driven by the consumer desire for

convenience and the capacity to replicate high-quality, consistent flavor profiles at

home. This shift toward efficient domestic consumption is underpinned by the

widespread adoption of compatible brewing systems. As evidence of this popularity, the

National Coffee Association reported in 2024 that 28% of American adults prepared

their daily coffee using a single-cup brewer, establishing it as the second most prevalent

preparation method.

Despite this upward trajectory, the industry encounters significant hurdles regarding the

environmental impact of packaging waste. The widespread use of materials that are

challenging to recycle has sparked sustainability concerns among regulators and

environmentally conscious consumers. Consequently, this issue acts as an impediment

to broader market expansion, forcing companies to find a balance between the

consumer's need for convenience and the critical necessity for sustainable disposal

solutions that maintain product integrity.

Market Driver
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A primary catalyst driving the market is the escalating preference for premium at-home

caf? experiences, as consumers strive to duplicate the variety and quality of coffee shop

beverages within their own households. This demand is stimulating a continuous

upgrade cycle for brewing systems that deliver both consistency and convenience,

effectively transplanting the caf? atmosphere into the domestic sphere. As households

value these high-quality moments, the installed base of compatible machines is

growing, which directly increases consumable pod sales. For example, Keurig Dr

Pepper reported in February 2025 that the company shipped 10.4 million brewers in the

year ending December 31, 2024, marking a 7.3% year-over-year increase.

Concurrently, the adoption of sustainable and compostable packaging solutions is

transforming industry standards and addressing consumer reluctance regarding

environmental waste. Manufacturers are actively innovating with paper-based

technologies and biodegradable materials to comply with strict regulations and appeal

to eco-conscious values. According to Nespresso’s December 2024 update, the brand

extended its paper-based home compostable capsule line to 11 new markets, including

Austria and Germany. This strategic shift helps mitigate regulatory risks and revitalizes

growth by engaging sustainability-minded buyers, a trend supported by JDE Peet’s

report in February 2025, which noted that the capsules category achieved high single-

digit organic sales growth globally in 2024.

Market Challenge

The central challenge facing the sector remains the environmental footprint associated

with packaging waste. Single-use coffee pods often rely on complex, multi-layered

combinations of aluminum and plastic to preserve freshness, making them difficult to

process through standard municipal recycling streams. This complexity leads to

significant accumulations of non-biodegradable waste in landfills, attracting intensified

scrutiny from environmental advocacy groups and regulators. Consequently, the

industry faces a considerable reputational barrier that discourages a growing segment

of environmentally aware consumers from embracing the convenience of single-serve

brewing.

This sustainability deficit directly impedes market growth by requiring manufacturers to

redirect capital toward the research and development of compostable alternatives,

rather than focusing exclusively on flavor innovation or market expansion. The

magnitude of this challenge is exacerbated by the sheer volume of consumption, which

increases the visibility of the waste issue. According to the National Coffee Association,
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67% of American adults consumed coffee in the past day in 2024, reaching a two-

decade high. With consumption at such record levels, the resulting surge in packaging

waste creates immense pressure on companies to resolve disposal challenges to fully

leverage the potential for further market penetration.

Market Trends

The rising adoption of organic and functional wellness variants is fundamentally

changing product formulations, as consumers increasingly treat daily coffee as a means

for health enhancement rather than simple caffeine stimulation. In response,

manufacturers are infusing single-serve pods with adaptogens, immune-boosting

vitamins, and nootropics to create value-added beverages that assist with specific

wellness objectives, such as relaxation or improved focus. This strategic diversification

is illustrated by major players launching dedicated lines for health-conscious

demographics; for instance, Bizcommunity reported in August 2025 that Nespresso

introduced a new 'Functional Coffee Range' enriched with ginseng and Vitamin B to

align with the growing consumer focus on balance and energy.

Simultaneously, the expansion of high-quality private label and retailer brands is

reshaping market dynamics as inflationary pressures drive households to seek value

without sacrificing taste. Retailers are aggressively enhancing their proprietary offerings

with compatible capsule technologies and premium, single-origin beans, challenging

established brands by offering comparable quality at lower price points. This shift

toward affordable alternatives is significant, especially in price-sensitive mature

markets. According to Perfect Daily Grind in October 2025, private label sales across 17

European markets reached €352 billion in 2024, a surge attributed to consumers

switching to these products amidst high and volatile coffee prices.

Key Market Players

JDE Peets N.V.

Aumeeka Ventures LLP

Lavazza Group

Fresh Brew Co.

Nestle S.A.
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Starbucks Corporation

Georg MENSHEN GmbH & Co. KG

Coffee Nirvana

Keurig Dr Pepper Inc.

The J. M. Smucker Company

Report Scope

In this report, the Global Coffee Pods and Capsules Market has been segmented into

the following categories, in addition to the industry trends which have also been detailed

below:

Coffee Pods and Capsules Market, By Type

Pods

Capsules

Coffee Pods and Capsules Market, By Application

Commercial

Residential

Coffee Pods and Capsules Market, By Distribution Channel

Supermarkets/Hypermarkets

Specialty Stores

Online

Others
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Coffee Pods and Capsules Market, By Region

North America

United States

Canada

Mexico

Europe

France

United Kingdom

Italy

Germany

Spain

Asia Pacific

China

India

Japan

Australia

South Korea

South America

Brazil
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Argentina

Colombia

Middle East & Africa

South Africa

Saudi Arabia

UAE

Competitive Landscape

Company Profiles: Detailed analysis of the major companies present in the Global

Coffee Pods and Capsules Market.

Available Customizations:

Global Coffee Pods and Capsules Market report with the given market data, TechSci

Research offers customizations according to a company's specific needs. The following

customization options are available for the report:

Company Information

Detailed analysis and profiling of additional market players (up to five).
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