
China Mutual Funds Market, By Fund Type (Equity,

Bond, Multi-Asset, Money Market, and Others), By

Investor Type (Households, Monetary Financial

Institutions, General Government, Non-Financial

Corporations, Insurers & Pension Funds, Other

Financial Intermediaries), By Distribution Channel

(Discount Broker/Mutual Fund Supermarket,

Distributed Contribution Retirement Plan, Direct Sales

From Mutual Fund Companies, and Professional

Financial Adviser), By Region & Competition, Forecast

& Opportunities, 2020-2030F

https://marketpublishers.com/r/CAE755A59C60EN.html

Date: January 2025

Pages: 87

Price: US$ 3,500.00 (Single User License)

ID: CAE755A59C60EN

Abstracts

China Mutual Funds Market was valued at USD 4.86 Trillion in 2024 and is expected to

reach USD 6.08 Trillion by 2030 with a CAGR of 3.8% during the forecast period. The

China mutual funds market has experienced significant growth, driven by a surge in

household investments, increasing disposable incomes, and the growing adoption of

diversified investment portfolios. With the equity fund segment dominating the market

due to its higher returns and popularity among retail investors, other segments like bond

funds and money market funds are gaining traction due to their stability and lower risk.

Institutional investors, such as insurers and pension funds, play a pivotal role in driving

growth through large-scale investments, while distribution channels like direct sales

from mutual fund companies and professional financial advisors facilitate seamless

access for investors. The market's growth is further fuelled by favourable regulatory

reforms, increasing financial literacy, and digital innovation in fund distribution. As

competition intensifies, fund managers are introducing innovative products tailored to
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various investor needs, ensuring robust growth prospects for the market up to

2030.

Key Market Drivers

Increasing Disposable Income and Household Investments

Rising middle-class income levels have significantly boosted household savings,

redirecting a substantial portion toward mutual funds. As disposable incomes increase,

investors are seeking more profitable alternatives to traditional savings accounts. In

2023, the gross savings rate stood at 44.3%, a slight decrease from 46.5% in 2022 but

still notably high compared to global averages. Financial literacy campaigns by the

government and private organizations are encouraging households to invest in equity

and multi-asset funds. The shift from fixed deposits to mutual funds is driven by higher

returns, creating a sustained inflow of retail investments into the market.

Regulatory Support and Reforms

Policies such as easier licensing procedures, lower entry barriers for mutual fund

companies, and tax incentives on long-term investments have made mutual funds more

appealing. The introduction of the Mutual Fund Recognition Scheme between Hong

Kong and mainland China has widened the market's reach, attracting international

investments. Regulatory frameworks ensure transparency and investor protection,

boosting trust in mutual fund products.

Technological Advancements in Distribution

Fintech platforms and robo-advisors have revolutionized mutual fund distribution by

simplifying the investment process and offering personalized recommendations. Mobile

apps and online portals facilitate real-time portfolio tracking and transactions, making

mutual funds accessible to tech-savvy millennials. Blockchain technology adoption in

fund management ensures security and transparency, enhancing investor confidence.

Key Market Challenges

Market Volatility

The China mutual funds market faces significant challenges from economic

uncertainties and global trade tensions. Fluctuations in equity markets, influenced by
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geopolitical developments, inflation concerns, and changes in monetary policy, directly

affect mutual fund performance. In 2022, the MSCI China Index, which tracks Chinese

equities, declined by 21.8%, reflecting investor concerns over economic stability and

trade relations. Additionally, the International Monetary Fund (IMF) noted that

U.S.-China trade tensions have negatively affected consumers and producers in both

countries, leading to reduced trade between the U.S. and China.These factors make

risk-averse investors hesitant to engage, particularly in equity and multi-asset funds,

which are more sensitive to market movements. Periods of market downturns often lead

to redemptions, further impacting fund stability and growth. Moreover, the high degree

of correlation between China's financial markets and global economic trends adds an

additional layer of unpredictability, posing a major challenge for fund managers and

investors alike.

Limited Financial Literacy

Despite the government and financial institutions making strides in improving financial

education, a considerable portion of China's population, particularly in rural and less

urbanized areas, lacks awareness of mutual fund benefits. Many potential investors do

not understand the basic principles of risk, returns, and diversification, making it difficult

for them to trust mutual funds as a viable investment option. This lack of understanding

also leads to misconceptions, such as expecting guaranteed returns, which can result in

dissatisfaction during periods of market volatility. Additionally, limited access to reliable

financial advice and educational resources further exacerbates the gap, hindering

market penetration in regions with untapped potential.

Competing Investments

The rise of alternative investment options presents a significant challenge to mutual

fund growth. Real estate has long been a favored asset class in China due to its

perceived stability and potential for appreciation. In recent years, the emergence of

cryptocurrencies has drawn attention, particularly from younger, tech-savvy investors

seeking high-risk, high-reward opportunities. Similarly, private equity and other non-

traditional financial products are gaining traction among high-net-worth individuals,

diverting investment capital away from mutual funds. These alternatives often promise

quicker and larger returns, making it challenging for mutual funds to position themselves

as the preferred choice, especially for investors seeking immediate financial gains.

Key Market Trends
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Sustainable Investing

The growing global focus on environmental, social, and governance (ESG) factors has

significantly influenced China's mutual funds market. Investors are increasingly

prioritizing sustainability, making ESG-focused funds a critical trend. Asset management

companies are integrating ESG criteria into their fund strategies, responding to demand

for socially responsible investment options. These funds not only cater to the

environmental and ethical concerns of investors but also offer long-term financial

benefits by targeting industries and businesses with sustainable growth prospects.

Regulatory bodies in China are actively encouraging ESG investing by introducing

guidelines and reporting standards. For instance, funds now frequently disclose their

sustainability goals and their alignment with international frameworks, such as the

United Nations' Principles for Responsible Investment. This transparency fosters trust

among investors. Additionally, ESG funds appeal to younger investors, who are more

inclined to align their financial decisions with their values. The success of ESG-focused

funds demonstrates a shift in investor priorities and highlights the role of sustainable

practices in shaping the future of mutual fund portfolios.

Personalized Services

Advances in artificial intelligence (AI) and big data analytics are revolutionizing

personalized investment solutions in China's mutual funds market. Fund managers and

financial institutions are leveraging these technologies to provide tailored

recommendations that align with individual investor goals, risk tolerance, and time

horizons. For example, robo-advisors analyze vast amounts of data, including market

trends and investor profiles, to create customized portfolios that optimize performance

while minimizing risks. Personalized services have also increased investor engagement

by making the investment process more intuitive. Mobile applications and online

platforms offer features like goal-based planning, dynamic portfolio adjustments, and

real-time performance tracking. Such innovations not only enhance customer

satisfaction but also encourage long-term participation in mutual funds. The ability to

deliver highly individualized solutions is rapidly becoming a competitive differentiator for

asset management companies in China.

Money Market Funds Expansion

Money market funds have emerged as a cornerstone of China's mutual funds market,

driven by their stability, liquidity, and suitability for short-term financial goals. These

funds are particularly appealing to first-time investors and those seeking low-risk
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options, especially in periods of economic uncertainty. The simplicity of money market

funds, coupled with their ability to deliver predictable returns, has made them an

attractive alternative to traditional savings accounts. In recent years, innovations in

digital distribution channels have further fueled the growth of money market funds.

Platforms such as Alipay and WeChat have integrated these funds into their

ecosystems, making them easily accessible to millions of users. This convenience has

contributed to the rapid adoption of money market funds among retail investors. As

China's economy continues to stabilize, money market funds are expected to maintain

their prominence, serving as a gateway for investors transitioning to more complex

mutual fund products.

Segmental Insights

Based on Fund Type, Equity funds are the leading segment in China's mutual funds

market, driven by strong performance and their appeal to investors seeking capital

appreciation. These funds primarily invest in stocks, offering higher growth potential

compared to other fund types. As China's economy expands and its stock market

matures, equity funds have emerged as an attractive avenue for wealth creation. The

segment's growth is fueled by the increasing participation of retail and institutional

investors, drawn by the robust returns often associated with equity markets.

Furthermore, regulatory reforms aimed at promoting transparency and corporate

governance have boosted investor confidence in equity investments. Sectors like

technology, healthcare, and renewable energy are popular choices within equity funds,

aligning with China's economic priorities and offering strong growth prospects. Equity

funds also benefit from digital platforms and fintech innovations, which have simplified

access and attracted younger, tech-savvy investors. Personalized tools, such as robo-

advisors, make it easier for individuals to invest in equity funds tailored to their goals

and risk tolerance. While equity funds carry higher risk due to market volatility, their

potential for long-term returns makes them a cornerstone for portfolio diversification,

ensuring their continued dominance in China's mutual funds market.

Regional Insights

The East region was the leading area in China’s mutual funds market due to its robust

financial infrastructure and economic development. Major financial hubs like Shanghai

and Shenzhen are in this region, making it a key driver of investment activity. These

cities are home to a significant number of financial institutions, asset managers, and

brokers, which contribute to higher mutual fund adoption. The East region also benefits

from a high level of urbanization, with large and affluent populations, which translates
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into a greater investor base for mutual funds. Moreover, investors in the East tend to be

more financially literate, having greater access to information and advisory services,

further driving the growth of the mutual funds market. Additionally, Eastern China enjoys

a strong middle class with disposable income that increasingly seeks diverse

investment options, making mutual funds a popular choice.

Key Market Players

abrdn China A Share Equity

BlackRock China A Opportunities Fund

Matthews China Dividend Fund

AMG Veritas China Fund

Neuberger Berman Greater China Eq Fd

Oberweis China Opportunities Fund

Goldman Sachs China Equity Fund

Eaton Vance Greater China Growth Fund

AB All China Equity Portfolio

Coloumbia Greater China Fund

DWPT Deutsche Wertpapiertreuhand GmbH

Report Scope:

In this report, the China mutual funds market has been segmented into the following

categories, in addition to the industry trends which have also been detailed below:

China Mutual Funds Market, By Fund Type:

Equity
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Bond

Multi-Asset

Money Market

Others

China Mutual Funds Market, By Investor Type:

Households

Monetary Financial Institutions

General Government

Non-Financial Corporations

Insurers & Pension Funds

Other Financial Intermediaries

China Mutual Funds Market, By Distribution Channel:

Discount Broker/Mutual Fund Supermarket

Distributed Contribution Retirement Plan

Direct Sales from Mutual Fund Companies

Professional Financial Adviser

China Mutual Funds Market, By Region:

East

South-Central
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North

South-West

North-East

North-West

Competitive Landscape

Company Profiles: Detailed analysis of the major companies presents in the China

mutual funds market.

Available Customizations:

China mutual funds market report with the given market data, TechSci Research offers

customizations according to a company's specific needs. The following customization

options are available for the report:

Company Information

Detailed analysis and profiling of additional market players (up to five).
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