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Abstracts

Market Overview

The China Loan Market was valued at USD 34.34 trillion in 2024 and is projected to

reach USD 52.78 trillion by 2030, growing at a CAGR of 7.43% during the forecast

period. As a fundamental part of China’s financial system, the loan market is supported

by robust borrowing from individuals and businesses alike. Key lenders include

commercial and policy banks, as well as a growing number of fintech companies

offering a wide array of credit services such as personal loans, mortgages, and

corporate financing. Regulatory oversight from the People’s Bank of China (PBOC)

plays a pivotal role in shaping lending standards and interest rates to balance economic

expansion with financial risk control. The ongoing digital transformation is driving the

proliferation of online lending platforms, enhancing credit access, particularly in

underserved areas. However, rising debt levels and potential default risks remain areas

of concern. The government continues to intervene through monetary easing and sector-

specific credit support initiatives, guiding the strategic evolution of the market.

Key Market Drivers

Government Policies and Regulatory Framework

China’s loan market is significantly shaped by its centralized regulatory framework,

particularly through policies issued by the People’s Bank of China (PBOC) and related
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agencies. Tools such as interest rate adjustments, reserve requirement ratio

(RRR) modifications, and directed credit initiatives are employed to stimulate or stabilize

economic growth. Regulatory bodies also implement measures to monitor and control

shadow banking, reduce systemic leverage, and manage non-performing loan

exposure. Strategic lending programs targeting SMEs, infrastructure, and green projects

further support prioritized sectors. These proactive policy tools enable the government

to maintain macroeconomic balance while directing credit flow toward national

development goals.

Key Market Challenges

Rising Non-Performing Loans (NPLs) and Debt Risks

The increasing burden of non-performing loans (NPLs) presents a substantial challenge

to the stability of China’s loan market. Industries such as real estate, infrastructure, and

traditional manufacturing have relied heavily on debt financing, leading to over-

leveraged corporate balance sheets. High-profile defaults, including those in the

property sector, have highlighted vulnerabilities in financial institutions exposed to risky

borrowers. Local governments also face rising debt levels due to aggressive

infrastructure spending, exacerbating fiscal stress. Despite measures such as stricter

lending guidelines and debt restructuring efforts, bad loan ratios remain elevated,

posing ongoing risks to financial institutions and investor confidence.

Key Market Trends

Expansion of Green and Sustainable Financing

Sustainable financing is becoming a key trend in China’s loan market, aligned with

national environmental targets to peak carbon emissions by 2030 and achieve carbon

neutrality by 2060. In response, banks are ramping up their green loan portfolios to

support initiatives in renewable energy, clean transportation, and eco-friendly

manufacturing. The PBOC has introduced favorable lending terms and regulatory

incentives to encourage green finance, while major institutions have launched

specialized credit products tailored to environmentally sustainable ventures. These

efforts are gaining traction among global investors and aligning China’s financial

ecosystem with international ESG (Environmental, Social, Governance) standards.

Key Market Players
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ICBC Co., Ltd.

Bank of China

China Construction Bank Corporation

Agricultural Bank of China Limited

China Development Bank

Industrial Bank Co., Ltd.

Bank of Communications Co., Ltd.

Postal Savings Bank Of China (PSBC)

China CITIC Bank International Limited

China Merchants Bank Co., Ltd.

Report Scope:

In this report, the China Loan Market has been segmented into the following categories,

in addition to the industry trends which have also been detailed below:

China Loan Market, By Type:

Secured Loan

Unsecured Loan

China Loan Market, By Provider Type:

Banks

NBFCs

Others
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China Loan Market, By Tenure Period:

Less than 5 Years

5–10 Years

11–20 Years

More than 20 Years

China Loan Market, By Region:

South-Central

South-West

East

North-East

North-West

North

Competitive Landscape

Company Profiles: Detailed analysis of the major companies present in the China Loan

Market.

Available Customizations:

China Loan Market report with the given market data, TechSci Research offers

customizations according to a company's specific needs. The following customization

options are available for the report:

Company Information
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Detailed analysis and profiling of additional market players (up to

five).
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