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Canada Pension Funds Market was valued at USD 3.86 trillion in 2024 and is expected
to reach USD 5.41 trillion by 2030 with a CAGR of 5.8% during the forecast period. The
Canada Pension Funds Market is undergoing significant growth, driven by the
increasing demand for retirement savings solutions across diverse end-user segments,
including governments, corporations, and individuals. Key growth factors include the
growing aging population necessitating robust pension systems, increasing awareness
of retirement planning, and government initiatives promoting pension reforms. Among
the types of pension plans, Distributed Benefit and Distributed Contribution models
dominate the market due to their flexibility and security. Geographically, Ontario and
Quebec lead in market size, while Alberta is emerging as a fast-growing region owing to
economic diversification and increased corporate adoption of pension plans.

Key Market Drivers
Demographic Shift Towards an Aging Population

Canada is experiencing a demographic transition with a significant rise in its aging
population. According to Statistics Canada, over 18% of the population was aged 65
and older as of 2021, a figure expected to grow steadily. This demographic shift has
heightened the demand for well-structured pension schemes to ensure financial stability
during retirement. Distributed Benefit and Reserved Fund plans are particularly popular
among this age group due to their reliability in providing steady income streams. The
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increasing life expectancy further amplifies the need for long-term retirement
solutions. Pension funds provide a safety net for retirees, ensuring they maintain their
living standards. Additionally, governments at the provincial and federal levels are
actively reforming pension policies to address this demographic change, making the
market highly attractive for investment.

Corporate and Individual Awareness of Retirement Planning

Awareness of retirement planning has significantly increased among both employers
and employees. Corporations are increasingly adopting pension schemes to attract and
retain talent in a competitive labor market. Distributed Contribution plans, in particular,
are gaining traction among corporations due to their cost-sharing model, which reduces
the financial burden on employers while encouraging employee participation.
Simultaneously, individuals are becoming more proactive in planning for their financial
future. Financial literacy campaigns and the accessibility of information through digital
platforms are driving individuals to opt for personal pension plans, thereby boosting
market growth. The hybrid model, combining features of both Distributed Contribution
and Benefit plans, has emerged as a popular choice among younger demographics.

Government Policies and Tax Incentives

The Canadian government has introduced favorable policies and tax incentives to
promote pension fund investments. Programs such as the Canada Pension Plan (CPP)
and Quebec Pension Plan (QPP) have been bolstered with reforms aimed at increasing
contributions and enhancing retirement benefits. Moreover, tax deductions on
contributions and tax-deferred growth on pension savings have incentivized individuals
and organizations to invest in pension schemes. The federal and provincial
governments’ emphasis on sustainable and inclusive pension systems has created a
supportive environment for market expansion.

Key Market Challenges
Economic Volatility and Market Risks

Pension funds are heavily reliant on investment returns, which makes them susceptible
to market fluctuations. On average, 40-60% of pension fund assets globally are invested
in equities, depending on the region. For instance, as of 2022, U.S. pension funds had
approximately 50% in equities, exposing them significantly to market volatility. Economic
downturns, such as the 2008 financial crisis or the COVID-19 pandemic, can severely
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impact fund performance, leading to reduced payouts. The reliance on equities and
other volatile asset classes exposes funds to risks, necessitating the development of
risk mitigation strategies.

Low Interest Rates

Persistently low interest rates pose a significant challenge to pension fund performance.
Fixed-income investments, traditionally a stable source of returns for pension funds,
offer limited yields in such an environment. This has forced fund managers to explore
alternative investment avenues, which may carry higher risks. Striking a balance
between risk and returns remains a critical issue for the market.

Regulatory Compliance

The regulatory landscape for pension funds in Canada is complex and varies across
provinces. Ensuring compliance with evolving regulations requires significant
administrative resources and expertise. Smaller organizations and individual investors
often struggle with the intricacies of regulatory requirements, which can hinder market
penetration and growth.

Key Market Trends

Adoption of ESG Investment Strategies

Environmental, Social, and Governance (ESG) criteria have become a significant focus
for pension funds. Investors are increasingly demanding sustainable and ethical
investment options. Pension funds are integrating ESG factors into their investment
decisions to align with stakeholder values and enhance long-term performance.
Technological Integration

The use of technology, such as Al and data analytics, is transforming pension fund
management. Advanced analytics enable fund managers to optimize investment
strategies, predict market trends, and personalize retirement planning solutions for
clients. Digital platforms are also enhancing user engagement and simplifying fund

management.

Shift Towards Alternative Investments
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To counter low yields from traditional asset classes, pension funds are diversifying into
alternative investments such as real estate, private equity, and infrastructure projects.
These assets offer higher returns and are less correlated with public market
fluctuations, providing a hedge against economic volatility.

Segmental Insights

Based on Type of Pension Plan, Distributed Contribution (DC) plans are the leading
segment in the Canada Pension Funds Market, primarily due to their cost-effectiveness
and flexibility. Under these plans, employees and employers contribute to an
individual’s pension account, with the ultimate retirement benefit dependent on the
contributions made and the investment performance of those contributions. This model
is particularly attractive to corporations as it shifts investment risks away from the
employer to the individual employee. The scalability and adaptability of DC plans make
them highly suitable for a wide range of industries, from large corporations to small and
medium enterprises. Additionally, employees value the control they have over their
investment choices, which aligns with the increasing trend of personalized financial
planning. Financial literacy programs and digital tools have further empowered
individuals to actively engage with and optimize their DC plans.

Regional Insights

In the Canada pension funds market, Ontario's leadership in the Canada pension funds
market is driven by its robust economy, high population density, and well-established
financial infrastructure. As Canada’s most populous province, Ontario provides a large
and diverse participant base for pension plans, encompassing individuals, corporations,
and public sector entities. The presence of Toronto, a global financial hub, enhances
the region’s capability to manage and grow pension assets through access to top-tier
financial services and investment expertise. Ontario’s diverse economic landscape,
including industries like technology, manufacturing, and services, ensures steady
contributions to pension funds from both employers and employees. Additionally, the
provinces progressive policies promoting financial literacy and retirement planning
encourage widespread adoption of both distributed contribution and distributed benefit
plans. Government-supported initiatives, such as reforms to the Canada Pension Plan
(CPP), further bolster the region’s market position by enhancing retirement security for
residents. The synergy between economic strength, policy support, and financial
expertise positions Ontario as a dominant force in the pension funds market,
contributing significantly to its overall growth and stability in Canada.
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Key Market Players
Canada Pension Plan Investment Board
Caisse de depot et placement du Quebec
Ontario Teacher's Pension Plan
British Columbia Investment Management Corporation
Healthcare of Ontario Pension Plan
PSP Investment Board
OMERS Retirement System
Rowe Price
Impax Asset Management

Mawer Investment Management Ltd.

Report Scope:

In this report, the Canada pension funds market has been segmented into the following
categories, in addition to the industry trends which have also been detailed below:

Canada Pension Funds Market, By Type of Pension Plan:
Distributed Contribution

Distributed Benefit

Reserved Fund

Hybrid

Canada Pension Funds Market, By End User:
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Government

Corporate

Individuals

Canada Pension Funds Market, By Region:
Alberta

Quebec

Ontario

British Columbia

Saskatchewan

Manitoba

Rest of Canada

Competitive Landscape

Company Profiles: Detailed analysis of the major companies presents in the Canada
pension funds market.

Available Customizations:

Canada pension funds market report with the given market data, TechSci Research
offers customizations according to a company's specific needs. The following
customization options are available for the report:

Company Information

Detailed analysis and profiling of additional market players (up to five).
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