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Market Overview:

Australia Used Car Market was valued at USD 71.64 Billion in 2024 and is expected to
reach USD 128.37 Billion by 2030 with a CAGR of 10.21% during the forecast period.
The Australia used car market is experiencing steady growth due to rising consumer
awareness, cost-effectiveness, and increased vehicle ownership aspirations. Buyers are
opting for used cars as an economical alternative to new vehicles, especially amid rising
inflation and interest rates. The ease of financing options for second-hand vehicles is
attracting a wider consumer base, including younger buyers and first-time car owners.
Organized dealership networks and digital platforms have streamlined the used car
buying process, improving trust and transparency in transactions. This shift from
unorganized to organized retail has led to higher market penetration and better resale
value assurance, encouraging repeat purchases and word-of-mouth promotion.

Several trends are influencing market dynamics, such as the emergence of certified pre-
owned programs that offer quality assurance and limited warranties. Digital
transformation is playing a central role, with Al-driven pricing, real-time inventory
management, and online comparison tools helping customers make informed decisions.
Leasing returns and end-of-life fleet vehicles entering the market have boosted supply,
which is being efficiently managed through auction platforms and digital remarketing
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channels. Changing consumer preferences toward sustainability and reduced
depreciation costs are pushing demand for reliable and fuel-efficient used vehicles. The
growth of multi-brand dealers and subscription-based ownership models is reshaping
how consumers approach car buying and ownership.

Despite promising opportunities, the market faces challenges such as inconsistent
vehicle quality, lack of standardization in valuation, and fragmented after-sales service
infrastructure. Buyers often encounter limited access to verified service history and
worry about hidden repairs, which hinders trust in peer-to-peer transactions. Pricing
transparency is another issue, especially in private sales where vehicle inspection
processes vary. Regulatory uncertainty around emissions norms and roadworthiness
standards adds complexity for both buyers and sellers. The competition from new car
dealerships offering aggressive financing or trade-in deals can also slow down used car
turnover, especially for older models. However, companies that invest in digital
certification, extended warranties, and customer education are better positioned to
overcome these hurdles and build long-term consumer confidence.

Market Drivers
Rising Cost of New Vehicles

As the price gap between new and used vehicles widens due to inflation, higher
production costs, and advanced in-vehicle technologies, consumers are increasingly
drawn to the used car market. New car prices are affected by the integration of premium
features, stricter emission standards, and safety regulations, pushing affordability
further out of reach for many consumers. In contrast, used cars offer a more economical
choice without sacrificing essential features. Consumers seeking reliable transportation
without long-term financial strain often find the used car segment more appealing.
Moreover, depreciation in the first few years of a new car's life creates a sweet spot for
budget-conscious buyers to pick nearly-new vehicles at significantly lower prices. The
perception that used cars now offer more value per dollar is encouraging a shift in
consumer behavior, making this a powerful driver in the market's expansion. For
instance, Australian motorists are facing potential price increases in new vehicles due to
the New Vehicle Efficiency Standard (NVES), effective from January 1, 2025. This
initiative aims to reduce carbon emissions by setting annual CO? targets for car
manufacturers. To comply, manufacturers might pass on costs to consumers, leading to
price hikes. The Motor Trades Association of Australia (MTAA) estimates that prices for
some vehicles could rise by over USD 9,000. For instance, Chevrolet models may see
increases of USD 9,342, while luxury brands like Bentley and Lamborghini could
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experience hikes between USD 6,756 and USD 9,128. Mainstream brands such as
Isuzu, Mazda, Subaru, Nissan, and Mitsubishi might implement price increases ranging
from USD 3,875 to 4,575. Conversely, brands focusing on electric vehicles, like Tesla
and Polestar, could benefit from the NVES by selling emissions credits, potentially
leading to price reductions of up to USD 5,945. The MTAA indicates that 60% of the top
10 car brands will need to revamp their models to meet the 2025 and 2029 emission
reduction targets.

Key Market Challenges
Inconsistent Vehicle Quality and Transparency

One of the significant barriers to growth in the used car market is the inconsistency in
vehicle quality. Buyers often face difficulties in verifying the condition of a used car,
especially in private sales. The absence of standardized inspection processes,
inconsistent maintenance records, and unverified service histories increase the risk of
purchasing a vehicle with hidden mechanical or cosmetic issues. This lack of
transparency causes skepticism among potential buyers, leading to hesitation and
reluctance in making quick purchase decisions. To address this, some dealers and
platforms have implemented certified pre-owned programs and third-party inspections.
However, these efforts are not universal, and the lack of uniform standards remains a
challenge for the market’'s overall development.

Key Market Trends
Shift Toward Online Vehicle Transactions

The digital transformation of the used car market continues to evolve as more
consumers and dealers embrace online platforms for buying, selling, and financing
vehicles. Virtual showrooms, video consultations, and online auctions are enabling
buyers to explore a wide variety of vehicles from the comfort of their homes. Platforms
that allow users to filter vehicles based on their preferences, check service history
reports, and negotiate prices without visiting multiple dealerships are growing in
popularity. This shift is making the used car market more accessible to a broader
audience and reducing friction in the buying process. Online sales are also making
vehicle purchasing quicker and more convenient, with integrated logistics and home
delivery options further enhancing the customer experience.

Key Market Players
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Global Cars Aus Pty

HELLOCARS SUBSCRIPTION PTY LTD
Carsguide Autotrader Media Solutions Pty Ltd
Drive (Nine Entertainment Co. Pty Limited)
Gumtree AU Pty Limited

Carsales.com Limited

Cartopia Pty Ltd

Toyota Motor Corporation Australia Limited
Pickles Auctions Pty Limited

BMW Premium Certified

Report Scope:

In this report, the Australia Used Car Market has been segmented into the following
categories, in addition to the industry trends which have also been detailed below:

Australia Used Car Market, By Vendor:
Organized
Unorganized

Australia Used Car Market, By Vehicle Type:
Hatchback
Sedan

Sports Utility Vehicle (SUV)
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Multi-Purpose Vehicles (MPVs)
Australia Used Car Market, By Sales Channel:

Online

Offline
Australia Used Car Market, By Region:

Victoria & Tasmania

Queensland

Western Australia

Northern Territory & Southern Australia

Australia Capital Territory & New South Wales

Competitive Landscape

Company Profiles: Detailed analysis of the major companies presents in the Australia
Used Car Market.

Available Customizations:

Australia Used Car Market report with the given market data, TechSci Research offers
customizations according to the company’s specific needs. The following customization
options are available for the report:

Company Information

Detailed analysis and profiling of additional market players (up to five).
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