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In the fourth quarter in 2008, affected by the economical crisis, the environmental
protection industry experienced slowing growth rate, but still maintained high rate of
increase. From January to November, total industrial output of specialized equipment
manufacturing industry such as national environmental protection industry and social
public security industry, etc. reached 107.563 billion yuan, increasing by 27.38% year-
on-year, industrial sales output reached 103.41 billion yuan, going up by 27.66% year-
on-year, and growth rate reduced by 9.66 and 12.08 percentage points respectively
compare to the same period of last year. Affected by the reduction of demand for waste
material by industrial enterprises and sharp price drop of steel price, growth of waste
resources and materials recycling industry apparently slowed down, from January to
November, total industrial output value reached hundred million yuan, increasing by
44.61% year-on-year, with growth rate reducing by 14.14 percentage points compare to
the same period of last year. Sale of loss is larger compare to the same period of last
year.

From January to November in 2008, total profit value of sewage treatment and
reclamation industry reached 70.091 million yuan, increasing by 245.553 million yuan
year-on-year, changing the situation of expanding of continuous loss value since 2007.
Sales of water resource specialized machinery manufacturing industry has rapid growth,
from January to November in 2008, its accumulative sales income reached 7.111 billion
yuan, increasing by 50.49% compare to the same period of 2007.

Opposite of other industrial product’s sharp reduction in export affected by the financial
crisis, our country’s export value and quantity of environmental protection equipment in
fourth quarter maintained high growth momentum, up till the end of December, national
accumulative export value of environmental equipment reached 333.8433 million USD,
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up 76.62% year-on-year, export quantity of 7007117, increasing by 68.2% year-
on-year; accumulative import quantity of 7742987, going up by 9.99% year-on-year,
import value of 716.4739 million USD, increasing by 15.49% year-on-year.
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| GENERAL OPERATION STATUS OF THE INDUSTRY

1. Overall manufacturing status

2. Product sales condition

3. Overall operating condition of the enterprise
4. Growth status of cost expenses

5. Operation of investment assets

6. Investment and its growth status

[ SUPPLY AND DEMAND ANALYSIS OF MAJOR PRODUCT MARKET WITHIN THE
INDUSTRY

1. Output status of major products
2. Production and marketing situation of major products
3. Import & export situation of major products

(1) Export situation

(2) Import situation

[l INDUSTRY CHRONOLOGY

1. Policy information

(1) Publication of report 2008 National Environment Quality Status

(2) Goal of reducing pollution discharge in 2009

(3) Publication of energy-saving vehicle allowance standard only suitable for vehicle in
public service currently
2. Industry hotspot

(1) Launching of satellite “HJ-1"

(2) Among China's 4000 billion investment, ecological protection gets 350 billion

(3) Environment protection department opens up a green channel to promote domestic
demand 2

APPENDIX

1. lllustration of industry
2. lllustration of indexes and formulas
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Chart 1 Output growth of environment protection industry in fourth quarter in 2008
Chart 2 Product sales income growth of environmental protection equipment
manufacturing industry in fourth quarter in 2008

Chart 3 Product sales income growth of comprehensive resource utilization industry in
fourth quarter in 2008

Chart 4 Income growth of environmental protection service industry in fourth quarter in
2008

Chart 5 Profit and loss of environmental protection equipment manufacturing industry in
fourth quarter in 2008

Chart 6 Profit and loss of comprehensive resource utilization industry in fourth quarter in
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Chart 7 Profit and loss of environmental protection service industry in fourth quarter in
2008
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