. +357 96 030922
Market Publishers info@marketpublishers.com

Zigbee Automation Market Forecasts to 2032 — Global
Analysis By Component (Hardware, Software and
Services), Device Type, Topology, Application, and By
Geography

https://marketpublishers.com/r/Z0EE22A5AC3DEN.html

Date: June 2025

Pages: 150

Price: US$ 4,150.00 (Single User License)
ID: ZOEE22A5AC3DEN

According to Stratistics MRC, the Global Zighee Automation Market is accounted for
$6.3 billion in 2025 and is expected to reach $17.7 billion by 2032 growing at a CAGR of
15.7% during the forecast period. Zigbee automation refers to the use of Zigbee, a low-
power, wireless communication protocol, in automating smart devices within homes,
buildings, or industrial environments. It enables seamless, secure communication
between devices such as lights, sensors, thermostats, and security systems. Operating
on IEEE 802.15.4 standard, Zigbee is known for its mesh networking capability, allowing
devices to relay data to one another, enhancing reliability and range. Ideal for Internet of
Things (loT) applications, Zigbee supports low-latency communication with minimal
power consumption, making it suitable for battery-operated devices. Its scalability and
interoperability promote efficient, cost-effective automation across various smart
environments.

According to the US Census Bureau, the number of housing units in the United States
has been growing Y-0-Y, and there were approximately 144 million homes in the past
year.

Market Dynamics:

Driver:

Rising Demand for Smart Homes
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The increased demand for smart homes is driving growth in the Zigbee
automation market. The low-power, affordable wireless technology offered by Zigbee is
becoming more and more alluring as consumers look for increased convenience,
security, and energy economy. It is a popular option for linked living because of its
smooth home automation made possible by its compatibility with a large variety of smart
devices. The market for Zigbee automation is rising as a result of this increasing
acceptance, which is also spurring innovation, diversifying product offerings, and
attracting new investments.

Restraint:
High Initial Setup Cost

High initial setup costs significantly hinder the growth of the Zigbee Automation industry.
The expenses involved in purchasing Zigbee-enabled devices, integrating them with
existing systems, and ensuring compatibility across various platforms can be prohibitive
for small businesses and cost-conscious consumers. These high upfront investments
act as a barrier to widespread adoption, slowing market penetration and discouraging
deployment in cost-sensitive applications despite the long-term benefits of automation
and energy efficiency.

Opportunity:
Energy Efficiency Focus

The growing focus on energy efficiency is positively impacting the Zigbee Automation
industry by boosting demand for low-power, smart communication solutions. Zigbee’s
energy-saving protocols and mesh networking capabilities make it ideal for smart
homes, lighting, and HVAC systems aiming to reduce power consumption. As
governments and consumers prioritize sustainability, Zigbee-enabled devices are
increasingly adopted for efficient monitoring and control, driving innovation, integration,
and market expansion across residential, commercial, and industrial automation
applications.

Threat:
Limited Data Transmission Rate

The limited data transmission rate of Zigbee technology significantly hinders its
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application in bandwidth-intensive automation systems. This constraint restricts the
ability to transmit large volumes of data in real time, making it unsuitable for high-speed
or data-heavy applications. As a result, industries may face delays in data
communication, reduced system efficiency, and limited scalability, which could lead to
the preference for alternative wireless protocols with higher data transfer capabilities.

Covid-19 Impact

The Covid-19 pandemic had a mixed impact on the Zigbee Automation market. Initially,
the market faced disruptions due to halted manufacturing, supply chain delays, and
reduced consumer spending. However, the demand for smart home devices and
automation solutions surged as people spent more time at home and focused on energy
efficiency and contactless technologies. This shift in consumer behavior eventually
helped the market recover and gain momentum post-pandemic.

The zighee thermostats segment is expected to be the largest during the forecast period

The zighee thermostats segment is expected to account for the largest market share
during the forecast period as these devices seamlessly integrate with home automation
systems, enabling remote access, real-time monitoring, and adaptive temperature
settings. Their low power consumption and interoperability with other Zigbee-enabled
devices enhance overall system efficiency and user convenience. As energy
conservation and smart home adoption continue to rise, Zigbee thermostats are playing
a critical role in expanding the market’s footprint and accelerating the adoption of
automation technologies.

The smart energy segment is expected to have the highest CAGR during the forecast
period

Over the forecast period, the smart energy segment is predicted to witness the highest
growth rate because Zigbhee’s low-power, wireless mesh technology is ideal for
connecting smart meters, thermostats, and energy management systems, fostering
seamless communication across devices. This integration promotes reduced energy
consumption, cost savings, and enhanced grid reliability. As governments and
consumers increasingly prioritize sustainability and energy efficiency, the demand for
Zigbee-enabled smart energy solutions is accelerating, driving growth across the Zighee
Automation landscape.

Region with largest share:
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During the forecast period, the Asia Pacific region is expected to hold the largest market
share because more people are adopting smart homes and funding smatrt city
initiatives. The need for Zigbee-based devices is being driven by the region's booming
consumer electronics industry as well as rising awareness of energy-efficient
automation solutions. Government programs that support industrial automation and loT
infrastructure also support industry growth. Furthermore, Zigbee technology is a popular
option for commercial, industrial, and residential applications in the area because to its
affordability and interoperability.

Region with highest CAGR:

Over the forecast period, the North America region is anticipated to exhibit the highest
CAGR, owing to increasing adoption of smart homes, industrial IoT applications, and
energy management systems. The region's advanced infrastructure, high consumer
awareness, and supportive regulatory environment are fostering rapid deployment of
Zigbee-enabled devices. Additionally, rising demand for home security, lighting control,
and HVAC automation is fueling market expansion. North America's tech-savvy
population and presence of leading industry players further contribute to the widespread
integration of Zigbee-based automation solutions.

Key players in the market

Some of the key players profiled in the Zigbee Automation Market include Silicon Labs,
Texas Instruments, NXP Semiconductors, STMicroelectronics, Microchip Technology,

Analog Devices, Renesas Electronics, Qualcomm, Digi International, TE Connectivity,

Murata Manufacturing, Panasonic Corporation, Samsung Electronics, Philips, Huawei,

Schneider Electric and Legrand.

Key Developments:

In April 2025, Eutelsat and Panasonic Avionics have announced a multi-year extension
of their existing capacity agreement on the EUTELSAT 10B satellite originally launched
in July 2023 ensuring Panasonic continues to utilize multiple GHz of Ku band
throughput across the aircraft's most critical flight corridors and wide-ranging maritime
regions.

In July 2024, Panasonic Energy has formed a strategic collaboration with Australia’s
national science agency, CSIRO, to pioneer novel processing methods for nickel laterite
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ores Australia’s abundant nickel resource to supply lithium ion battery production.
Components Covered:

Hardware

Software

Services

Device Types Covered:
Zigbee Smart Lighting
Zigbee Smart Plugs
Zighee Smart Meters
Zighee Remote Controls
Zigbee Thermostats

Zigbee Sensors

Topologies Covered:
Star Topology
Mesh Topology

Cluster Tree Topology

Applications Covered:

Home Automation
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Industrial Automation
Healthcare Automation
Smart Energy
Commercial Automation

Other Applications

Regions Covered:

North America
usS
Canada
Mexico

Europe
Germany
UK
Italy
France
Spain
Rest of Europe

Asia Pacific

Japan
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China
India
Australia
New Zealand
South Korea
Rest of Asia Pacific
South America
Argentina
Brazil
Chile
Rest of South America
Middle East & Africa
Saudi Arabia
UAE
Qatar
South Africa
Rest of Middle East & Africa
What our report offers:
- Market share assessments for the regional and country-level segments

- Strategic recommendations for the new entrants
- Covers Market data for the years 2022, 2023, 2024, 2026, and 2030
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- Market Trends (Drivers, Constraints, Opportunities, Threats, Challenges, Investment
Opportunities, and recommendations)

- Strategic recommendations in key business segments based on the market
estimations

- Competitive landscaping mapping the key common trends

- Company profiling with detailed strategies, financials, and recent developments

- Supply chain trends mapping the latest technological advancements

Free Customization Offerings:

All the customers of this report will be entitled to receive one of the following free
customization options:

Company Profiling
Comprehensive profiling of additional market players (up to 3)
SWOT Analysis of key players (up to 3)

Regional Segmentation

Market estimations, Forecasts and CAGR of any prominent country as
per the client's interest (Note: Depends on feasibility check)

Competitive Benchmarking

Benchmarking of key players based on product portfolio, geographical
presence, and strategic alliances
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