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According to Stratistics MRC, the Global Upcycled Ingredients Market is accounted for
$341.74 million in 2025 and is expected to reach $616.74 million by 2032 growing at a
CAGR of 8.8% during the forecast period. Upcycled ingredients are food or product
components that are intentionally repurposed from by-products, surplus, or otherwise
discarded materials from the production process, giving them a new life instead of being
wasted. These ingredients are safe for consumption or use and maintain nutritional or
functional value while reducing environmental impact. By integrating Upcycled
ingredients, companies minimize food waste, promote sustainability, and contribute to
circular economy practices. Examples include fruit peels, spent grains, or vegetable
pulp transformed into flours, snacks, or additives. Upcycling supports eco-friendly
innovation, cost efficiency, and responsible resource management, aligning with
growing consumer demand for sustainable products.

Market Dynamics:

Driver:

Food waste reduction initiatives

Companies are increasingly converting food waste into valuable ingredients, reducing

landfill burden and environmental impact. Consumers are becoming more conscious of
sustainability, preferring products that support waste reduction. Government regulations
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and policies promoting food waste minimization further encourage industry
adoption. Businesses see economic benefits by lowering disposal costs and creating
new revenue streams from upcycled materials. Overall, these initiatives strengthen
market growth by linking sustainability with profitability and consumer appeal.

Restraint:
High production costs

Small and medium manufacturers often struggle to invest in advanced processing
technologies. Elevated costs can reduce profit margins, making upcycled ingredients
less competitive compared to conventional alternatives. Price-sensitive consumers may
avoid higher-priced products, restricting market adoption. High expenses also slow
research and development for innovative upcycled solutions. Overall, these financial
barriers impede market growth and broader acceptance of sustainable ingredients.

Opportunity:
Innovation in food & beverage industry

Industries are developing new recipes and formulations that incorporate upcycled
ingredients without compromising taste or quality. Innovative processing technologies
improve the extraction and preservation of nutrients from food waste. Product
differentiation through unique flavors and functional benefits attracts health-conscious
consumers. Collaborative initiatives between brands and startups accelerate the
adoption of Upcycled ingredients. Overall, continuous innovation strengthens market
growth by combining sustainability with consumer appeal.

Threat:
Supply chain constraints

Transportation delays increase lead times, affecting production schedules and product
launches. High logistics costs reduce profit margins for manufacturers and suppliers.
Limited access to specialized processing facilities slows down ingredient upcycling
efforts. Regulatory barriers in different regions complicate cross-border supply and
distribution. Overall, these constraints restrict market growth and delay the adoption of
upcycled ingredients across the food and beverage sector.
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Covid-19 Impact:

The COVID-19 pandemic significantly impacted the Upcycled Ingredients Market by
disrupting supply chains and slowing production due to lockdowns and workforce
limitations. Consumer demand shifted toward healthier and sustainable food options,
creating both challenges and opportunities for upcycled products. Food manufacturers
faced difficulties in sourcing raw materials, while logistics constraints delayed product
distribution. Simultaneously, heightened awareness of food waste and sustainability
trends accelerated interest in upcycled ingredients. The market experienced temporary
setbacks, yet the pandemic ultimately reinforced the importance of resource-efficient
and environmentally conscious food solutions, driving long-term growth potential.

The fruit & vegetable segment is expected to be the largest during the forecast period

The fruit & vegetable segment is expected to account for the largest market share
during the forecast period by utilizing by-products like peels, pulp, and seeds that would
otherwise go to waste. These by-products are rich in fibers, antioxidants, and natural
flavors, making them valuable for food and beverage applications. Rising consumer
demand for healthy and sustainable ingredients fuels growth in this segment. Food
manufacturers increasingly adopt upcycled fruit and vegetable ingredients to reduce
waste and enhance nutritional content. Additionally, government initiatives promoting
food waste reduction further support the expansion of this segment.

The functional additives segment is expected to have the highest CAGR during the
forecast period

Over the forecast period, the functional additives segment is predicted to witness the
highest growth rate due to enhanced nutritional and sensory properties of food
products. These additives provide vitamins, minerals, antioxidants, and natural flavors
derived from upcycled sources. Manufacturers increasingly use them to meet consumer
demand for healthier, clean-label products. Their versatility allows incorporation into
beverages, snacks, and bakery items, expanding market applications. Overall,
functional additives drive market growth by combining sustainability with improved
product quality.

Region with largest share:

During the forecast period, the North America region is expected to hold the largest
market share fuelled by stringent waste disposal regulations, heightened consumer
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demand for natural products, and increased research and development investments.
The market is expanding across various sectors, including food, beverage, and
cosmetics, as companies seek to reduce waste and enhance sustainability. The U.S. is
leading this trend, with initiatives like the National Strategy for Reducing Food Loss and
Waste aiming to cut food waste by 50% by 2030. Brands such as The Spare Food Co.
and Renewal Mill are at the forefront, transforming surplus and by products into high-
quality goods.

Region with highest CAGR:

Over the forecast period, the Asia Pacific region is anticipated to exhibit the highest
CAGR driven by increasing consumer awareness of environmental issues and a rising
demand for sustainable, eco-friendly alternatives in the cosmetics and personal care
industry. Upcycled ingredients, derived from by-products or waste materials generated
during food production or agriculture, offer a sustainable solution to reduce waste and
environmental impact. Countries like Japan, South Korea, China, and Australia are
leading this trend, with consumers showing a strong preference for natural, ethical, and
transparent beauty products. Regulatory support and government policies promoting
sustainability further bolster market expansion in the region.

Key players in the market

Some of the key players in Upcycled Ingredients Market include Renewal Mill,
ReGrained, Comet Bio, Outcast Foods, Netzro, Kaffe Bueno, SunOpta, Greentech,
American River AG, Planetarians, Bake Me Healthy, Barnana, Cascara Foods, Green
Bowl, Matriark and Pluck.

Key Developments:

In March 2025, ReGrained collaborated with Puratos to launch a line of upcycled breads
under the Odds & Ends private label. These breads incorporate ReGrained's
SuperGrain+® and Puratos' sourdough starter, aiming to reduce food waste and offer
sustainable options to consumers.

In October 2024, Comet Bio announced a partnership with Givaudan, appointing them
as an authorized distributor of Arrabina® in the U.S. market. This collaboration aims to
expand the availability of Comet's gut-friendly fiber to a broader customer base.

In July 2023, Renewal Mill's RenewALL 100% Upcycled Blend, launched at the Institute
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of Food Technologists' annual meeting, is crafted entirely from upcycled byproducts like
okara and spent grains, transforming what would be food waste into nutrient-rich flour.
Renewal Mill designed this blend to serve as a full substitute for conventional flours
while providing enhanced fiber and protein content, supporting both sustainable food
production and healthier baking options.
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What our report offers:
- Market share assessments for the regional and country-level segments
- Strategic recommendations for the new entrants
- Covers Market data for the years 2024, 2025, 2026, 2028, and 2032
- Market Trends (Drivers, Constraints, Opportunities, Threats, Challenges, Investment
Opportunities, and recommendations)
- Strategic recommendations in key business segments based on the market
estimations
- Competitive landscaping mapping the key common trends
- Company profiling with detailed strategies, financials, and recent developments
- Supply chain trends mapping the latest technological advancements

Free Customization Offerings:

All the customers of this report will be entitled to receive one of the following free
customization options:

Company Profiling
Comprehensive profiling of additional market players (up to 3)
SWOT Analysis of key players (up to 3)

Regional Segmentation

Upcycled Ingredients Market Forecasts to 2032 — Global Analysis By Source (Fruit & Vegetable Cereal & Grain, D...


https://marketpublishers.com/report/food/food_supplements/upcycled-ingredientsmarket-strat.html

. +357 96 030922
Market Publishers info@marketpublishers.com

Market estimations, Forecasts and CAGR of any prominent country as
per the client's interest (Note: Depends on feasibility check)

Competitive Benchmarking

Benchmarking of key players based on product portfolio, geographical
presence, and strategic alliances
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