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According to Stratistics MRC, the Global UHT Milk Market is accounted for $86.9 billion
in 2026 and is expected to reach $160.8 billion by 2034 growing at a CAGR of 8.0%
during the forecast period. Ultra-high temperature (UHT) milk is pasteurized milk that is
exposed to ultra-heat for a short time to kill any unwanted and harmful bacteria that may
be present in raw milk without losing any of its nutritional content. After pasteurization, it
becomes lighter and requires less processing time, making it extremely safe to
consume. It provides various nutrients, such as protein, calcium, carbohydrates, zinc,
potassium, magnesium, phosphorous, riboflavin, and vitamins A and B12. Compared
with fresh milk, it has a longer shelf life at room temperature.

According to ProCon.Org data from 2022, Canada has 59% and the United States has
36% of the lactose-intolerant population.

Market Dynamics:

Driver:

Extended shelf life

The extended shelf life of UHT milk is a pivotal driver fueling its prominence in the

market. The UHT processing method involves heating milk to ultra-high temperatures
for a short duration, effectively sterilizing it and eliminating harmful bacteria. This
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process endows UHT milk with a significantly longer shelf life compared to
traditional pasteurized milk. The absence of bacteria ensures that the milk remains
microbiologically stable, delaying spoilage and extending its usability.

Restraint:
Price sensitivity

The UHT process involves specialized equipment and packaging technologies,
contributing to a slightly elevated production cost. This cost is often transferred to
consumers, making UHT milk relatively more expensive on store shelves. Price
sensitivity arises from the fact that consumers have limited purchasing power and are
more inclined to choose lower-priced alternatives. This can hinder the widespread
adoption and growth of the UHT milk market.

Opportunity:
Product safety and hygiene

Product safety and hygiene stand as crucial drivers in the UHT (Ultra High
Temperature) milk market, playing a pivotal role in consumer trust and market growth.
Consumers, increasingly conscious of food safety and hygiene, are drawn to UHT milk
due to its inherent properties that reduce the risk of bacterial contamination. The
hermetic sealing of UHT milk further enhances product safety, preventing external
contaminants from compromising the quality of the milk.

Threat:

Packaging concerns

The complexity of these packaging materials, including the combination of plastic,
aluminum, and paper, may hinder the market's growth as consumers increasingly
prioritize sustainability. However, environmental consciousness has led consumers to
seek eco-friendly alternatives, pressuring the food and beverage industry to adopt more
sustainable packaging solutions.

Covid-19 Impact

The emergence of COVID-19 has caused significant disruptions to the supply chain,
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variations in demand, production halts, and shortages of raw materials in the UHT milk
industry. The dairy sector has been facing unprecedented challenges, and it was not
possible to completely cut down milk production owing to low demand and supply
issues. Moreover, there have been disruptions to both the raw material supply and the
output of dairy products simultaneously.

The skimmed UHT milk segment is expected to be the largest during the forecast period

The skimmed UHT milk segment is estimated to hold the largest share, due to the
extended shelf life and convenience. The production of skimmed UHT milk involves
removing the majority of the fat content through a separation process before subjecting
it to the UHT treatment. This results in a dairy product with significantly reduced fat
content, making it a preferred choice for health-conscious consumers seeking a lighter
and leaner option. Moreover, as dietary consciousness continues to grow and with an
increasing emphasis on healthier food choices, the market for UHT milk is expanding.

The powder segment is expected to have the highest CAGR during the forecast period

The powder segment is anticipated to have lucrative growth during the forecast period.
The powder form of UHT milk offers several advantages, including extended shelf life,
ease of storage, and reduced transportation costs due to its lower weight and volume.
Additionally, the convenience of UHT milk in powder form extends its applications to
various industries, including the food and beverage sector, where it serves as a key
ingredient in the production of reconstituted milk, bakery products, and confectioneries.

Region with largest share:

Europe commanded the largest market share during the extrapolated period owing to
the longer shelf life, and changing consumer lifestyles. With a well-established dairy
industry and advanced processing technologies, European consumers appreciate UHT
milk's ability to offer a reliable and convenient source of dairy without the need for
immediate refrigeration. Additionally, the portability of UHT milk makes it a popular
choice for travel and outdoor activities.

Region with highest CAGR:

Asia Pacific is expected to witness profitable growth over the projection period. The
region's diverse and expanding population coupled with rapid urbanization and
changing consumer lifestyles, has fostered a robust demand for convenient and long-
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lasting dairy products, positioning UHT milk as a preferred choice. Furthermore, the
rising middle class, increasing disposable incomes, and a growing awareness of UHT
milk's safety attributes further fuel the market's expansion.
Key players in the market
Some of the key players in the UHT Milk Market include Groupe Lactalis SA, Danone
SA, Nestl? S.A., Arla Foods amba, Fonterra Co-operative Group Limited, China
Mengniu Dairy Company Limited, Gujarat Cooperative Milk Marketing Federation Ltd.,
Dana Dairy Group, Yili Group and Hochwald Foods.
Key Developments:
In December 2023, Groupe Lactalis S.A. agreed to acquire Dairy Partners Americas
Brasil Ltda. from Fonterra Co-operative Group Limited and Nestl? S.A. for BRL 700
million.
In July 2022, Danone has launched the new Dairy & Plants Blend baby formula to meet
parents’ desire for feeding options suitable for vegetarian, flexitarian and plant-based
diets, while still meeting their baby’s specific nutritional requirements.
In August 2021, Danone SA announced an expansion of its one-year-old partnership
with Brightseed, creator of the Forager artificial intelligence, which maps and predicts
the health impact of plant-based compounds.
Product Types Covered:

Skimmed UHT Milk

Semi-Skimmed UHT Milk

Full-Cream UHT Milk

Sources Covered:
Animal-based Milk

Plant-based Milk
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Forms Covered:
Liquid

Powder

Distribution Channels Covered:
Specialty Food Stores
Grocery Stores
Convenience Stores

Other Distribution Channels

Regions Covered:

North America
usS
Canada
Mexico

Europe
Germany
UK
Italy

France
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Spain
Rest of Europe
Asia Pacific
Japan
China
India
Australia
New Zealand
South Korea
Rest of Asia Pacific
South America
Argentina
Brazil
Chile
Rest of South America
Middle East & Africa
Saudi Arabia
UAE

Qatar
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South Africa

Rest of Middle East & Africa

What our report offers:

- Market share assessments for the regional and country-level segments

- Strategic recommendations for the new entrants

- Covers Market data for the years 2023, 2024, 2025, 2026, 2027, 2028, 2030, 2032
and 2034

- Market Trends (Drivers, Constraints, Opportunities, Threats, Challenges, Investment
Opportunities, and recommendations)

- Strategic recommendations in key business segments based on the market
estimations

- Competitive landscaping mapping the key common trends

- Company profiling with detailed strategies, financials, and recent developments

- Supply chain trends mapping the latest technological advancements

Free Customization Offerings:

All the customers of this report will be entitled to receive one of the following free
customization options:

Company Profiling
Comprehensive profiling of additional market players (up to 3)
SWOT Analysis of key players (up to 3)

Regional Segmentation

Market estimations, Forecasts and CAGR of any prominent country as
per the client's interest (Note: Depends on feasibility check)

Competitive Benchmarking

Benchmarking of key players based on product portfolio, geographical
presence, and strategic alliances
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