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According to Stratistics MRC, the Global Scrap Metal Recycling Market is accounted for
$445.6 billion in 2025 and is expected to reach $665.6 billion by 2032 growing at a
CAGR of 5.9% during the forecast period. Scrap metal recycling is the process of
collecting, sorting, and reprocessing discarded metal materials to create reusable raw
materials for manufacturing. It involves metals such as steel, aluminum, copper, and
brass that are recovered from products like vehicles, appliances, construction materials,
and industrial waste. Through recycling, metals are melted, purified, and reshaped into
new products, reducing the need for virgin ore extraction. This process conserves
natural resources, lowers energy consumption, minimizes greenhouse gas emissions,
and reduces landfill waste. Scrap metal recycling plays a crucial role in promoting
sustainability, supporting the circular economy, and fostering environmentally
responsible industrial practices.

Market Dynamics:

Driver:

Rising consumer preference for sustainable products

Manufacturers are integrating recycled steel aluminum and copper into product lines to
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meet ESG targets and reduce carbon footprints. Public awareness of resource
conservation and circular economy principles is influencing procurement and brand
loyalty across consumer and industrial markets. Governments are mandating recycled
content thresholds and lifecycle reporting across infrastructure and manufacturing
projects. Investment in clean production and traceable supply chains is increasing
across OEMs and metal processors. These dynamics are driving volume growth and
strategic alignment across scrap metal recovery networks.

Restraint:
Volatility in metal prices

Fluctuations in global commodity markets affect margins and inventory decisions across
recyclers and smelters. Price instability discourages long-term contracts and
infrastructure investment across mid-sized operators and regional hubs. Currency shifts
and geopolitical tensions amplify uncertainty across export-oriented supply chains.
Hedging and risk management tools remain underutilized across fragmented recycling
ecosystems. These constraints continue to hinder financial resilience and scalability
across scrap metal platforms.

Opportunity:
Urbanization and industrial expansion

Rapid infrastructure development and demolition activities generate large volumes of
ferrous and non-ferrous scrap across urban centers. Industrial automation and
equipment upgrades contribute to end-of-life metal flows across factories and logistics
networks. Municipal and private operators are scaling collection and processing
capacity to meet rising demand and regulatory mandates. Integration with smart city
frameworks and digital waste tracking improves efficiency and compliance. These
trends are expanding feedstock availability and operational viability across scrap metal
ecosystems.

Threat:
Trade restrictions and export policies

Tariffs quotas and environmental bans disrupt supply chains and reduce
competitiveness across exporters and processors. Regulatory shifts in key markets
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such as China India and the EU impact demand and certification requirements for
inbound scrap. Lack of harmonized standards and documentation complicates cross-
border transactions and compliance. Informal and unregulated trade channels increase
risk and reduce transparency across global scrap networks. These challenges continue
to constrain growth and strategic planning across international recycling operations.

Covid-19 Impact:

The pandemic disrupted scrap collection logistics and smelting operations due to
lockdowns labor shortages and demand shocks across industrial sectors. Construction
and automotive slowdowns reduced scrap generation while export restrictions and port
closures delayed shipments and processing. However post-pandemic recovery
strategies emphasized sustainability resource efficiency and domestic manufacturing
resilience. Governments and corporations accelerated investment in recycling
infrastructure and circular economy programs. Public awareness of environmental
impact and supply chain security increased across consumer and policy segments.
These shifts are reinforcing long-term integration of scrap metal recycling into industrial
and urban development strategies.

The shredding & sorting systems segment is expected to be the largest during the
forecast period

The shredding & sorting systems segment is expected to account for the largest market
share during the forecast period due to their central role in enabling high-throughput
material recovery and quality control across scrap processing facilities. Advanced
systems use magnetic eddy current and optical technologies to separate ferrous non-
ferrous and composite materials with precision. Integration with robotics and Al
improves efficiency traceability and contamination reduction across automated lines.
Demand for modular scalable and energy-efficient systems is rising across urban and
industrial recycling hubs. These capabilities are driving segment dominance across
scrap preprocessing and material refinement platforms.

The non-ferrous metals segment is expected to have the highest CAGR during the
forecast period

Over the forecast period, the non-ferrous metals segment is predicted to witness the
highest growth rate due to rising demand for aluminum copper and specialty alloys
across automotive electronics and renewable energy sectors. Lightweight and
conductive properties make non-ferrous metals critical for EVs solar panels and smart
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devices. Recovery and refining technologies are improving yield and purity across
complex scrap streams. Investment in closed-loop systems and alloy-specific sorting is
increasing across OEMs and recyclers. These dynamics are accelerating growth across
non-ferrous scrap recovery and value-added processing platforms.

Region with largest share:

During the forecast period, the North America region is expected to hold the largest
market share due to its mature recycling infrastructure regulatory clarity and industrial
demand across automotive construction and electronics sectors. U.S. and Canadian
firms operate large-scale collection sorting and smelting facilities with integrated
logistics and compliance systems. Federal and state programs support recycled content
mandates and circular economy initiatives across public and private projects. Presence
of leading recyclers OEMs and technology providers drives innovation and market
alignment. These factors are reinforcing North America’s leadership in scrap metal
recovery and processing capacity.

Region with highest CAGR:

Over the forecast period, the Asia Pacific region is anticipated to exhibit the highest
CAGR as urbanization manufacturing expansion and sustainability mandates converge
across regional economies. Countries like China India Japan and South Korea scale
scrap metal platforms across infrastructure development consumer electronics and
industrial modernization. Government-backed programs support recycling infrastructure
digital tracking and startup incubation across urban and industrial zones. Local firms
launch modular and low-cost solutions tailored to regional feedstock and compliance
needs. Demand for scalable and traceable scrap recovery is rising across construction
automotive and energy sectors. These trends are accelerating regional growth across
scrap metal ecosystems and innovation clusters.

Key players in the market

Some of the key players in Scrap Metal Recycling Market include Sims Metal
Management, Schnitzer Steel Industries, Nucor Corporation, Steel Dynamics Inc.,
Aurubis AG, European Metal Recycling (EMR), Dowa Holdings Co., Ltd., Tata Steel
Recycling, ArcelorMittal, OmniSource Corporation, SA Recycling, Kuusakoski Group,
Hanwa Co., Ltd., Derichebourg Group and HKS Scrap Metals.

Key Developments:
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In August 2025, Schnitzer Steel expanded its ferrous and non-ferrous recycling
operations across the U.S. West Coast, enhancing throughput and material recovery.
The company upgraded its Portland and Oakland facilities with Al-driven sorting and low-
emission logistics. These expansions support rising demand from construction and
automotive sectors and align with circular economy goals.
In March 2025, Nucor expanded its recycled steel operations across North America,
integrating autonomous sorting and low-emission logistics into its scrap processing
facilities. These upgrades support rising demand for green steel in construction and
automotive sectors. Nucor’s fully integrated model enables high-volume recovery of
ferrous and non-ferrous metals with minimal environmental impact.
Metal Types Covered:

Ferrous Metals

Non-Ferrous Metals

Aluminum

Sources Covered:
Construction & Demolition Waste
Automotive Scrap
Industrial Equipment & Machinery
Electrical & Electronic Scrap
Packaging Materials
Consumer Appliances

Other Sources
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Recycling Methods Covered:
Physical Recycling
Chemical Recycling
Thermal Recycling
Hybrid Techniques

Other Recycling Methods

Technologies Covered:
Shredding & Sorting Systems
Magnetic Separation
Eddy Current Separation
Al & Robotics in Metal Recovery
Emission Control & Sustainability Tech

Other Technologies

End Users Covered:
Building & Construction
Automotive & Transportation
Aerospace & Defense
Electrical & Electronics

Industrial Manufacturing
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Consumer Goods

Other End Users

Regions Covered:

North America
usS
Canada
Mexico

Europe
Germany
UK
Italy
France
Spain
Rest of Europe

Asia Pacific
Japan
China
India

Australia
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New Zealand

South Korea

Rest of Asia Pacific

South America

Argentina

Brazil

Chile

Rest of South America

Middle East & Africa

Saudi Arabia

UAE

Qatar

South Africa

Rest of Middle East & Africa
What our report offers:
- Market share assessments for the regional and country-level segments
- Strategic recommendations for the new entrants
- Covers Market data for the years 2024, 2025, 2026, 2028, and 2032
- Market Trends (Drivers, Constraints, Opportunities, Threats, Challenges, Investment
Opportunities, and recommendations)
- Strategic recommendations in key business segments based on the market

estimations
- Competitive landscaping mapping the key common trends
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- Company profiling with detailed strategies, financials, and recent developments
- Supply chain trends mapping the latest technological advancements
Free Customization Offerings:

All the customers of this report will be entitled to receive one of the following free
customization options:

Company Profiling
Comprehensive profiling of additional market players (up to 3)
SWOT Analysis of key players (up to 3)

Regional Segmentation

Market estimations, Forecasts and CAGR of any prominent country as
per the client's interest (Note: Depends on feasibility check)

Competitive Benchmarking

Benchmarking of key players based on product portfolio, geographical
presence, and strategic alliances
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Note: Tables for North America, Europe, APAC, South America, and Middle East &
Africa Regions are also represented in the same manner as above.
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