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According to Stratistics MRC, the Global Recycled Polyester Market is accounted for
$6.3 billion in 2025 and is expected to reach $8.1 billion by 2032 growing at a CAGR of
3.6% during the forecast period. Recycled polyester is a synthetic fiber made by
processing recycled PET plastic, such as used bottles or textile waste, into new
polyester fibers. This material serves as an alternative to virgin polyester for fabric
production in textiles, apparel, and other applications. Recycling polyester conserves
energy and raw materials, supporting sustainability by reducing plastic waste and
greenhouse gas emissions.

According to a survey, 80% of discarded clothing can be recycled, but only 25% are
used in recovered textile production.

Market Dynamics:

Driver:

Increasing demand for sustainable textile fibers

Spurred by escalating environmental concerns and stringent regulatory frameworks,
global demand for sustainable textile fibers like recycled polyester has surged. Major

apparel and furnishing brands are transitioning toward circular textile models,
recognizing recycled polyester’s reduced carbon footprint compared to virgin fibers.
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Additionally, heightened consumer awareness around ethical fashion reinforces
the market’s trajectory. The fiber’s durability and compatibility with existing
manufacturing systems further elevate its preference among industry stakeholders.

Restraint:
Limited availability of high-quality post-consumer waste

A key market bottleneck stems from the constrained supply of premium-grade post-
consumer PET waste required for recycling. Inconsistent collection systems,
contamination issues, and lack of global standardization in sorting practices hinder the
quality of feedstock. Consequently, recycling efficiency suffers, limiting downstream
scalability. Furthermore, heavy dependence on regional infrastructure and variability in
recycling technologies contribute to sporadic quality, undermining consistent output for
high-end applications in textiles and technical fabrics.

Opportunity:
Growth in eco-conscious fashion and automotive industries

The market is poised for robust expansion as eco-conscious trends gain traction across
fashion and automotive sectors. Sustainable fashion labels increasingly integrate
recycled polyester into performance wear, casual apparel, and accessories, aligning
with ESG mandates. Concurrently, the automotive industry incorporates recycled PET
fibers in seat fabrics, interior linings, and insulation, enhancing green vehicle narratives.
These evolving applications open lucrative pathways for recycled polyester to expand
into high-margin, innovation-driven use cases.

Threat:
Competition from alternative sustainable fibers

Emerging competition from bio-based and natural alternatives such as Tencel, hemp,
and recycled cotton poses a tangible threat to recycled polyester’'s market share. These
fibers appeal to consumers seeking biodegradable or non-synthetic materials,
challenging recycled polyester’s eco-positioning. Additionally, technological innovations
in fiber production have improved the texture, breathability, and performance of
alternatives, intensifying rivalry. This growing fiber diversity compels manufacturers to
continuously innovate and justify recycled polyester’s sustainability credentials.
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Covid-19 Impact:

The pandemic disrupted global recycling systems, causing a temporary dip in the supply
of recycled PET due to mobility restrictions and reduced collection activities.
Simultaneously, demand fluctuations across end-use industries like fashion and
automotive delayed procurement cycles. However, the crisis also heightened
sustainability consciousness among consumers and corporations alike, ultimately
catalyzing long-term investments in recycling infrastructure. Post-pandemic recovery is
marked by accelerated initiatives to localize supply chains and adopt green materials.

The virgin PET-based segment is expected to be the largest during the forecast period

The virgin PET-based segment is expected to account for the largest market share
during the forecast period, propelled by its superior consistency and mechanical
properties relative to alternatives. Its widespread compatibility with recycling
technologies ensures efficient conversion into high-quality polyester fibers. Industries
prioritize virgin PET-derived recyclates for applications requiring durability and tensile
strength, such as sportswear and automotive interiors. The segment's maturity, cost-
efficiency, and robust global supply network further reinforce its substantial market
share during the forecast period.

The colored segment is expected to have the highest CAGR during the forecast period

Over the forecast period, the colored segment is predicted to witness the highest growth
rate influenced by, rising aesthetic demand across fashion and home textile industries.
Brands increasingly seek vibrant, sustainable fabrics that eliminate the need for
additional dyeing, cutting water and energy use. Colored flakes streamline the recycling
process while supporting circular design innovation. Their growing appeal among eco-
luxury and fast-fashion brands will significantly accelerate adoption globally.

Region with largest share:

During the forecast period, the Asia Pacific region is expected to hold the largest market
share fuelled by, a dense concentration of textile manufacturing hubs, rising export-
oriented production, and proactive sustainability regulations. China, India, and
Southeast Asian nations are aggressively investing in PET recycling infrastructure and
embracing eco-fiber integration into domestic and export supply chains. Additionally,
regional government support, cost advantages, and raw material availability position
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Asia Pacific as a dominant growth engine.
Region with highest CAGR:

Over the forecast period, the North America region is anticipated to exhibit the highest
CAGR driven by, growing policy emphasis on circular economy practices and surging
consumer demand for sustainable apparel. The U.S. and Canada are scaling up closed-
loop recycling systems and incentivizing recycled content adoption through legislative
measures. Technological advancements in chemical recycling and increasing
partnerships between brands and recyclers are further amplifying regional growth. The
rising green consciousness among retailers also fosters rapid expansion.

Key players in the market

Some of the key players in Recycled Polyester Market include Indorama Ventures, Far
Eastern New Century, Unifi Inc., Reliance Industries Limited, Sinopec Yizheng
Chemical Fibre, Alpek Polyester, Zhejiang Jiaren New Materials Co., Ltd., Polyfibre
Industries Pvt. Ltd., Bottloop, Margasa Group, Wellman International Ltd., Nan Ya
Plastics Corporation, Tainio Technology Corporation, Jiangsu Guotai International
Group Guomao Co., Ltd., and Hengli Petrochemical Co., Ltd.

Key Developments:

In August 2025, Indorama Ventures announced it has recycled over 150 billion PET
bottles since 2011—avoiding approximately 3.8 million tonnes of CO? emissions and
diverting 2.8 million tonnes of plastic waste from landfills, underscoring its leadership in
the circular economy.

In April 2025, Hengli Petrochemical announced plans to restart its No. 3 Polypropylene
(PP) unit in Changxing Island after a month-long maintenance shutdown. Hengli is
recognized by Forbes as a major global player, ranking on its 2025 Global 2000 list.

In February 2025, Alpek announced its 2025 guidance figures, projecting a volume
increase, primarily in its Polyester segment. The company stated it is well-positioned to
adapt to challenging industry conditions by focusing on enhancing competitiveness and

prioritizing free cash flow.

Types Covered:
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Virgin PET-based
Post-Consumer PET Bottle-based

Post-Industrial PET-based
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Clear
Colored
Preforms
Strapping

Textile Waste
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Mechanical Recycling

Chemical Recycling

Distribution Channels Covered:
Direct Sales
Distributors/Wholesalers
Online Retail

Other Distribution Channels
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Textile
Automotive
Home Furnishings

Other End Users
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North America
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Canada
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China
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- Market share assessments for the regional and country-level segments

- Strategic recommendations for the new entrants
- Covers Market data for the years 2024, 2025, 2026, 2028, and 2032

- Market Trends (Drivers, Constraints, Opportunities, Threats, Challenges, Investment

Opportunities, and recommendations)
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- Strategic recommendations in key business segments based on the market
estimations

- Competitive landscaping mapping the key common trends

- Company profiling with detailed strategies, financials, and recent developments
- Supply chain trends mapping the latest technological advancements

Free Customization Offerings:

All the customers of this report will be entitled to receive one of the following free
customization options:

Company Profiling
Comprehensive profiling of additional market players (up to 3)
SWOT Analysis of key players (up to 3)

Regional Segmentation

Market estimations, Forecasts and CAGR of any prominent country as
per the client's interest (Note: Depends on feasibility check)

Competitive Benchmarking

Benchmarking of key players based on product portfolio, geographical
presence, and strategic alliances
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Africa Regions are also represented in the same manner as above.
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