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According to Stratistics MRC, the Global Paper Processing Agents Market is accounted
for $10.0 billion in 2026 and is expected to reach $15.3 billion by 2034 growing at a
CAGR of 5.5% during the forecast period. Paper processing agents refer to specialized
chemicals used in pulp and paper manufacturing to improve operational efficiency and
final paper properties. These include functional additives like sizing compounds,
retention enhancers, coating materials, and de-inking solutions. They enhance paper
durability, brightness, texture, and printing performance while minimizing resource
usage such as water and energy. Additionally, they assist in managing pitch deposits,
foam formation, and contamination challenges within paper production systems.
Commonly applied in packaging, printing, and tissue paper industries, these agents
enable efficient and sustainable production. Increasing emphasis on recycled paper and
green technologies continues to boost their global demand significantly.

According to FAO (Food and Agriculture Organization of the United Nations), global
paper and paperboard production exceeded 400 million tonnes in 2024, with chemical
additives essential for processing efficiency and quality.

Market Dynamics:

Driver:

Increasing demand for packaging paper
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Growing demand for packaging paper strongly supports the expansion of the paper
processing agents market. The rapid rise of online shopping, food delivery services, and
retail packaging has boosted the use of corrugated boxes, cartons, and wrapping
materials. Paper processing agents play a crucial role in improving the strength,
durability, and printing quality of these packaging products. They also enhance moisture
resistance and surface finish, making paper more suitable for various packaging needs.
With increasing global preference for eco-friendly and biodegradable materials over
plastics, the requirement for high-quality paper products is rising, driving greater use of
processing agents worldwide.

Restraint:
High cost of advanced processing chemicals

Expensive advanced chemical solutions pose a major challenge for the paper
processing agents market. Modern additives designed for better efficiency,
sustainability, and performance often involve high development and application costs.
Small and medium paper producers find it difficult to invest in such costly solutions,
restricting their usage. Moreover, variations in raw material prices further raise
manufacturing expenses for chemical companies. This creates pricing pressure in the
industry. Consequently, price-sensitive markets continue using traditional and less
efficient processing agents, which slows down the shift toward innovative and
environmentally friendly paper chemical technologies across global paper
manufacturing sectors.

Opportunity:
Rising demand for sustainable packaging solutions

Growing preference for sustainable packaging offers a strong opportunity for the paper
processing agents market. Increasing environmental concerns are encouraging
industries to replace plastic packaging with recyclable and biodegradable paper
alternatives. Paper processing agents are essential in improving key properties such as
strength, durability, and moisture resistance in paper packaging materials. This enables
their use in food delivery, retail, and online shopping applications. Additionally,
regulations restricting single-use plastics are accelerating the shift toward paper-based
solutions. As businesses focus on eco-friendly packaging strategies, demand for
advanced paper processing chemicals is projected to rise steadily across global
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markets in the future.
Threat:
Increasing adoption of recycled and alternative materials

Rising use of recycled and alternative materials poses a significant threat to the paper
processing agents market. Many industries are moving toward recycled paper and non-
wood fiber sources to minimize environmental impact and support sustainability goals.
Although this shift benefits the environment, it reduces reliance on traditional chemical-
based paper processing methods. Alternative materials often require fewer or different
chemical treatments, decreasing demand for conventional processing agents.
Furthermore, advancements in biodegradable packaging and fiber-based substitutes
are reducing dependence on chemical additives even more. This ongoing transition is
limiting growth opportunities for traditional paper processing chemical manufacturers
globally.

Covid-19 Impact:

The COVID-19 pandemic created both challenges and opportunities for the paper
processing agents market. In the early stages, strict lockdowns and halted industrial
operations reduced paper manufacturing, which in turn lowered demand for processing
chemicals. Disruptions in supply chains and workforce shortages further impacted
production efficiency in paper mills. On the other hand, packaging paper demand
increased sharply due to the rise in e-commerce, online deliveries, and healthcare-
related packaging requirements. Consumption of tissue and hygiene paper products
also grew. As restrictions eased, the market recovered steadily, supported by stronger
packaging needs and revived industrial activities worldwide.

The sizing agents segment is expected to be the largest during the forecast period

The sizing agents segment is expected to account for the largest market share during
the forecast period because they are essential for enhancing overall paper quality and
functionality. These chemicals are primarily used to regulate liquid absorption,
particularly ink and water, ensuring paper performs effectively in printing, writing, and
packaging applications. They improve important properties such as surface strength,
durability, and print clarity, which are crucial in modern paper manufacturing. Their
widespread application across packaging, printing, and tissue paper sectors drives
consistent demand, making sizing agents the leading and most influential segment in
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the global market.

The packaging paper & board segment is expected to have the highest CAGR during
the forecast period

Over the forecast period, the packaging paper & board segment is predicted to witness
the highest growth rate because of expanding e-commerce, retail activities, and
demand for sustainable packaging solutions. The shift away from plastic toward eco-
friendly and biodegradable materials is boosting the use of corrugated packaging,
cartons, and paper-based flexible solutions. Paper processing agents enhance strength,
moisture resistance, and overall durability of packaging products. Continuous
advancements in recyclable and green packaging technologies are also supporting
growth, making this segment the fastest expanding category globally market segment.

Region with largest share:

During the forecast period, the Asia-Pacific region is expected to hold the largest market
share owing to its extensive paper production capabilities and expanding industrial
sectors. Major countries like China, India, and Japan lead global manufacturing,
supported by availability of raw materials, cost-effective production, and well-
established industrial facilities. Rising demand for packaging, printing, and tissue
products, driven by population growth, urban development, and the boom in e-
commerce, further supports the region’s dominance. Growing emphasis on sustainable
packaging and recycling initiatives by governments is also boosting market expansion.

Region with highest CAGR:

Over the forecast period, the Asia-Pacific region is anticipated to exhibit the highest
CAGR driven by fast-paced industrial growth and expanding paper production facilities.
Key countries including China, India, Indonesia, and Vietham are seeing strong demand
for packaging, printing, and hygiene-related paper products. Moreover, increasing focus
on eco-friendly packaging and improved recycling systems is encouraging market
expansion. The region also benefits from affordable labor, abundant raw materials, and
supportive government initiatives, attracting major global players and making it the
fastest-growing market for paper processing agents.

Key players in the market

Some of the key players in Paper Processing Agents Market include Ashland, BASF
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SE, Buckman, Dow Chemical Company, Ecolab, SNF Group, Evonik Industries AG,
Nouryon, Kemira, Solenis, Kurita Water Industries, Lanxess, Nalco, Arkema, Clariant,
Mitsubishi Chemical, Sumitomo Chemical and Nippon Paper Chemicals.

Key Developments:
In November 2025, Clariant announced that it has signed a 10-year agreement with
SECCO Petrochemicals to provide CLARITY Prime digital services. The new customer
will use the Al-powered catalyst performance monitoring platform to enhance production
efficiency at its 900-KTA ethylene plant in Shanghai, Jinshan District. CLARITY Prime
was previously only available to customers of Clariant's ammonia, methanol, and
hydrogen catalysts.
In October 2025, Dow and MEGIobal have finalized an agreement for Dow to supply an
additional equivalent to 100 KTA of ethylene from its Gulf Coast operations. The
ethylene will serve as a key feedstock for MEGlobal’s ethylene glycol (EG)
manufacturing facility co-located at Dow’s and MEGIobal’s Oyster Creek site.
In March 2025, Evonik has entered into an exclusive agreement with the Cleveland-
based Sea-Land Chemical Company for the distribution of its cleaning solutions in the
U.S. The agreement builds on a long-standing relationship with the distributor and
expands the reach of Evonik’s cleaning solutions to the entire U.S. region.
Types Covered:

Sizing Agents

Strength Agents

Retention & Drainage Aids

Coating Agents

Surface Treatment Agents

Biocides

Applications Covered:
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Printing & Writing Paper
Packaging Paper & Board
Tissue & Hygiene Products

Specialty Papers

End Users Covered:
Paper Mills
Packaging Manufacturers
Printing Houses

Institutional & Commercial Users

Regions Covered:

North America
United States
Canada
Mexico

Europe
United Kingdom
Germany
France

Italy
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Spain

Netherlands

Belgium

Sweden

Switzerland

Poland

Rest of Europe
Asia Pacific

China

Japan

India

South Korea

Australia

Indonesia

Thailand

Malaysia

Singapore

Vietnam

Rest of Asia Pacific
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South America
Brazil
Argentina
Colombia
Chile
Peru
Rest of South America
Rest of the World (RoW)
Middle East
Saudi Arabia
United Arab Emirates
Qatar
Israel
Rest of Middle East
Africa
South Africa
Egypt
Morocco

Rest of Africa
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What our report offers:

- Market share assessments for the regional and country-level segments

- Strategic recommendations for the new entrants

- Covers Market data for the years 2023, 2024, 2025, 2026, 2027, 2028, 2030, 2032
and 2034

- Market Trends (Drivers, Constraints, Opportunities, Threats, Challenges, Investment
Opportunities, and recommendations)

- Strategic recommendations in key business segments based on the market
estimations

- Competitive landscaping mapping the key common trends

- Company profiling with detailed strategies, financials, and recent developments

- Supply chain trends mapping the latest technological advancements

Free Customization Offerings:

All the customers of this report will be entitled to receive one of the following free
customization options:

Company Profiling
Comprehensive profiling of additional market players (up to 3)
SWOT Analysis of key players (up to 3)

Regional Segmentation

Market estimations, Forecasts and CAGR of any prominent country as
per the client's interest (Note: Depends on feasibility check)

Competitive Benchmarking

Benchmarking of key players based on product portfolio, geographical
presence, and strategic alliances
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Note: Tables for North America, Europe, APAC, South America, and Rest of the World
(RoW) Regions are also represented in the same manner as above.
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