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Abstracts

According to Stratistics MRC, the Global Packaging Recycling Market is accounted for

$354.1 billion in 2026 and is expected to reach $531.2 billion by 2034 growing at a

CAGR of 5.2% during the forecast period. Packaging recycling encompasses the

collection, sorting, cleaning, and reprocessing of used packaging materials into new

products, diverting waste from landfills and reducing virgin resource extraction. This

market addresses packaging formats across paper, plastic, glass, metal, wood, and

emerging biodegradable materials. Stringent environmental regulations, corporate

sustainability commitments, and rising consumer awareness are driving investment in

collection infrastructure, advanced sorting technologies, and chemical recycling

processes, fundamentally transforming how packaging waste is managed across global

supply chains.

Market Dynamics:

Driver:

Stringent government regulations on packaging waste

Legislative actions worldwide are compelling manufacturers and retailers to take
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responsibility for end-of-life packaging through extended producer responsibility

schemes and mandatory recycling targets. The European Union's Packaging and

Packaging Waste Regulation, along with similar laws in North America and Asia,

imposes strict recycled content requirements and landfill diversion deadlines. Non-

compliance carries significant financial penalties, creating powerful economic incentives

for investment in recycling infrastructure and design for recyclability. These regulatory

frameworks are accelerating the transition toward circular packaging systems, as

companies cannot afford to ignore the mounting legal obligations surrounding

packaging waste management across all major markets.

Restraint:

Contamination and sorting inefficiencies

Mixed material packaging, food residue, and improper disposal significantly reduce the

quality and quantity of recyclable materials recovered from waste streams. Single-

stream collection systems, while convenient for consumers, often result in cross-

contamination between paper, plastics, and glass, degrading material value and

increasing processing costs. Advanced sorting facilities using near-infrared technology

can separate many materials, but remain expensive to deploy widely. Low-quality

recycled materials fetch lower prices or become unusable for closed-loop applications,

undermining the economic viability of recycling operations. This contamination

challenge continues to limit recycling rates despite growing collection infrastructure

investments.

Opportunity:

Chemical recycling technologies for hard-to-recycle plastics

Emerging chemical recycling processes are unlocking recovery pathways for flexible

packaging, multi-layer laminates, and mixed plastics that mechanical recycling cannot

effectively process. These technologies break down polymer chains into monomers or

feedstock, enabling production of virgin-quality recycled plastics suitable for food-

contact applications. Major petrochemical companies are investing heavily in pyrolysis,

depolymerization, and dissolution facilities, creating new value from previously landfilled

or incinerated packaging waste. As these technologies scale and costs decrease, the

addressable market for plastic packaging recycling expands dramatically, offering

substantial growth opportunities for innovative recyclers and brand owners seeking

circular solutions.
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Threat:

Fluctuating virgin material prices

When oil and pulp prices decline, virgin plastics and paper become cheaper, reducing

demand for recycled materials and destabilizing recycling economics. Recyclers face

margin compression as they must continue collecting and processing waste while

selling output at uncompetitive prices against virgin alternatives. This volatility

discourages long-term investment in recycling infrastructure and creates uncertainty for

brand owners setting recycled content commitments. Extended periods of low virgin

prices can lead to stockpiling of recyclables or even diversion to landfills or incineration,

undermining recycling rate targets and slowing the transition toward truly circular

packaging systems across the industry.

Covid-19 Impact:

The COVID-19 pandemic created a paradoxical impact on packaging recycling markets,

simultaneously increasing packaging consumption while disrupting collection and

processing operations. E-commerce and home delivery surged during lockdowns,

generating massive volumes of corrugated boxes and flexible packaging waste.

However, labor shortages at recycling facilities, reduced curbside collection frequencies,

and concerns about virus transmission on contaminated materials temporarily reduced

recycling rates. Medical waste from personal protective equipment added to the waste

stream. Post-pandemic, heightened hygiene awareness has increased contamination in

recycling bins, but the crisis also accelerated investment in automated sorting

technologies to reduce human contact with waste materials.

The Paper & Paperboard segment is expected to be the largest during the forecast

period

The Paper & Paperboard segment is expected to account for the largest market share

during the forecast period, driven by the widespread use of corrugated boxes, cartons,

and paperboard packaging across e-commerce, food, and consumer goods industries.

High recycling rates exceeding 80% in many regions, established collection

infrastructure, and well-developed secondary fiber markets contribute to this

dominance. Paper fibers can be recycled multiple times, though fiber degradation

eventually limits reuse cycles. The global shift away from single-use plastics has further

boosted paper-based packaging consumption, increasing the volume of recyclable
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material entering the waste stream. Corrugated box recycling alone represents a

substantial portion of the overall market.

The Flexible Packaging segment is expected to have the highest CAGR during the

forecast period

Over the forecast period, the Flexible Packaging segment is predicted to witness the

highest growth rate, fueled by the proliferation of stand-up pouches, flow wraps, and

laminated films in food, beverage, and personal care applications. Traditional

mechanical recycling has struggled with these multi-material structures, but emerging

chemical recycling technologies and advanced sorting systems are finally making

flexible packaging circular. Major brand owners have pledged to make 100% of their

packaging recyclable or reusable by 2025, driving investment in recyclable mono-

material flexible films. As collection and processing solutions scale across North

America, Europe, and Asia, the recycling volume for flexible packaging is expected to

increase substantially, outpacing growth in rigid and paper-based recycling segments.

Region with largest share:

During the forecast period, the Europe region is expected to hold the largest market

share, supported by the world's most mature packaging waste regulatory framework

and advanced recycling infrastructure. The European Union's Circular Economy Action

Plan and stringent recycling targets have driven harmonized collection systems, deposit

return schemes for bottles, and extended producer responsibility programs across

member states. Consumer participation in recycling is exceptionally high due to

convenient sorting systems and widespread environmental awareness. Investments in

chemical recycling facilities are also concentrated in Europe, positioning the region as a

global leader in packaging recycling technology and capacity. These factors ensure

Europe maintains its dominant market position.

Region with highest CAGR:

Over the forecast period, the Asia Pacific region is anticipated to exhibit the highest

CAGR, driven by rapid urbanization, rising packaging consumption, and increasingly

strict waste import restrictions that are forcing domestic recycling infrastructure

development. China's National Sword policy and subsequent bans on foreign waste

have spurred investment in local sorting and processing capacity across Southeast

Asia, India, and China itself. Growing middle-class environmental awareness and

government-led circular economy initiatives are accelerating formal recycling system
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deployment. Countries including Japan, South Korea, and Taiwan have already

achieved high recycling rates for paper and plastics, while emerging economies are

rapidly catching up, making Asia Pacific the fastest-growing regional market.

Key players in the market

Some of the key players in Packaging Recycling Market include Veolia Environnement

SA, SUEZ SA, Waste Management, Inc., Republic Services, Inc., DS Smith plc, Smurfit

Kappa Group, WestRock Company, International Paper Company, Sonoco Products

Company, Stora Enso Oyj, Mondi plc, ALPLA Group, Amcor plc, Berry Global Inc., and

Sealed Air Corporation.

Key Developments:

In April 2026, Mondi announced that 88% of its total packaging and paper portfolio is

now reusable, recyclable, or compostable, moving closer to its 'MAP2030' goal of 100%

by the end of the decade.

In February 2026, the newly merged Smurfit Westrock unveiled its first full-year results

as a combined entity, reporting $31.2 billion in net sales for 2025 and detailing a five-

year 'medium-term plan' to invest up to $2.8 billion annually in innovation and AI-driven

packaging design.

In January 2026, International Paper announced a major strategic pivot following its

acquisition of DS Smith, confirming plans to spin off its Europe, Middle East, and Africa

(EMEA) business into a separate company while implementing a 'lighthouse model' to

optimize its global mill system.

Material Types Covered:

Paper & Paperboard

Plastics

Glass

Metals

Wood
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Biodegradable & Compostable Materials

Other Material Types

Packaging Types Covered:

Rigid Packaging

Flexible Packaging

Paper-Based Packaging

Protective Packaging

Recycling Process Covered:

Mechanical Recycling

Chemical Recycling

Energy Recovery

Advanced/Hybrid Recycling Technologies

Sources Covered:

Post-Consumer Waste

Post-Industrial Waste

Service Types Covered:

Collection Services
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Sorting & Processing

Recycling & Reprocessing

Waste Management Services

End-Use Industries Covered:

Food & Beverages

Healthcare & Pharmaceuticals

Personal Care & Cosmetics

Consumer Goods

E-commerce & Retail

Industrial Packaging

Automotive

Electronics

Other End-Use Industries

Regions Covered:

North America

United States

Canada

Mexico

Europe

+357 96 030922
info@marketpublishers.com

Packaging Recycling Market Forecasts to 2034 – Global Analysis By Material Type (Paper & Paperboard, Plastics,...

https://marketpublishers.com/report/industry/other_industries/packaging-recycling-strat.html


United Kingdom

Germany

France

Italy

Spain

Netherlands

Belgium

Sweden

Switzerland

Poland

Rest of Europe

Asia Pacific

China

Japan

India

South Korea

Australia

Indonesia

Thailand
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Malaysia

Singapore

Vietnam

Rest of Asia Pacific

South America

Brazil

Argentina

Colombia

Chile

Peru

Rest of South America

Rest of the World (RoW)

Middle East

Saudi Arabia

United Arab Emirates

Qatar

Israel

Rest of Middle East

Africa

South Africa
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Egypt

Morocco

Rest of Africa

What our report offers:

Market share assessments for the regional and country-level segments

Strategic recommendations for the new entrants

Covers Market data for the years 2023, 2024, 2025, 2026, 2027, 2028, 2030,

2032 and 2034

Market Trends (Drivers, Constraints, Opportunities, Threats, Challenges,

Investment Opportunities, and recommendations)

Strategic recommendations in key business segments based on the market

estimations

Competitive landscaping mapping the key common trends

Company profiling with detailed strategies, financials, and recent developments

Supply chain trends mapping the latest technological advancements

Free Customization Offerings:

All the customers of this report will be entitled to receive one of the following free

customization options:

Company Profiling

Comprehensive profiling of additional market players (up to 3)
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SWOT Analysis of key players (up to 3)

Regional Segmentation

Market estimations, Forecasts and CAGR of any prominent country as

per the client's interest (Note: Depends on feasibility check)

Competitive Benchmarking

Benchmarking of key players based on product portfolio, geographical

presence, and strategic alliances
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