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According to Stratistics MRC, the Global Next-Generation Data Center Switchgear
Market is accounted for $12.4 billion in 2026 and is expected to reach $27.6 billion by
2034 growing at a CAGR of 10.5% during the forecast period. Next-Generation Data
Center Switchgear refers to advanced electrical distribution and control systems
designed to meet the high-demand, dynamic requirements of modern data centers.
These switchgears integrate smart monitoring, automation, and energy-efficient
technologies to ensure reliable power delivery, minimize downtime, and optimize
operational performance. They support scalable architectures, handle high-density
loads, and enable real-time fault detection, predictive maintenance, and remote
management. By combining modular designs with digital intelligence, next-generation
switchgear enhances safety, flexibility, and resilience, empowering data centers to
efficiently manage increasing IT workloads while reducing energy consumption and
operational costs.

Market Dynamics:

Driver:

Rising cloud and Al infrastructure demand
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Growth in hyperscale facilities and Al workloads intensifies the need for
advanced electrical distribution systems. Switchgear platforms provide reliability,
scalability, and protection for mission-critical operations. Vendors are embedding
intelligent monitoring and automation frameworks to enhance efficiency. Enterprises
across BFSI, telecom, and manufacturing are adopting next-generation switchgear to
safeguard against downtime. Demand for cloud and Al infrastructure is ultimately
amplifying adoption, positioning switchgear as a backbone of modern data centers.

Restraint:
Skilled labor shortages for advanced systems

Shortage of professionals with expertise in electrical engineering and digital monitoring
slows adoption. Smaller enterprises face disproportionate challenges in recruiting and
retaining talent. Training and reskilling initiatives require significant investment and time.
Vendors are compelled to simplify interfaces and automate processes to offset
workforce gaps. Persistent skill shortages are ultimately restricting scalability and
delaying widespread adoption of advanced switchgear solutions.

Opportunity:
Expansion in emerging edge and hyperscale centers

Edge facilities require compact and intelligent switchgear to support low-latency
services. Hyperscale centers demand modular and high-capacity systems to manage
massive workloads. Vendors are embedding Al-driven analytics to optimize
performance and predictive maintenance. Enterprises are leveraging switchgear to align
infrastructure with rapid digitalization. Growth in edge and hyperscale centers is
ultimately strengthening demand by positioning switchgear as a critical enabler of next-
generation data centers.

Threat:
Supply chain disruptions and component scarcity

Shortage of semiconductors, metals, specialized components increases the costs and
delay deployments. Operators encounter difficulties in maintaining continuity during
supply fluctuations. Vendors must diversify sourcing strategies and invest in resilient
supply chains. Smaller providers are disproportionately affected by procurement
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challenges. Persistent disruptions are ultimately constraining adoption and raising costs
for next-generation switchgear solutions.

Covid-19 Impact:

The Covid-19 pandemic reshaped the Next-Generation Data Center Switchgear Market
by accelerating digital transformation and intensifying reliance on resilient infrastructure.
Remote work and surging online activity placed unprecedented strain on data centers.
Operators invested in advanced switchgear to maintain service continuity and safeguard
operations. Budget constraints initially slowed adoption in cost-sensitive industries. The
pandemic ultimately reinforced the strategic importance of switchgear as a catalyst for
operational resilience.

The circuit breakers segment is expected to be the largest during the forecast period

The circuit breakers segment is expected to account for the largest market share during
the forecast period by demand for reliable and scalable safety mechanisms. Circuit
breakers provide essential protection against overloads and faults in data center
operations. Operators deploy advanced breakers to minimize risks and ensure
compliance. Vendors are embedding intelligent sensors and modular designs to
broaden adoption. Large-scale enterprises are driving demand for robust circuit breaker
infrastructure. The circuit breakers segment is ultimately consolidating leadership by
anchoring the backbone of next-generation switchgear.

The IT & telecom segment is expected to have the highest CAGR during the forecast
period

Over the forecast period, the IT & telecom segment is predicted to witness the highest
growth rate , driven by expanding digitalization and cloud-native innovation. Enterprises
leverage switchgear to support hyperscale facilities and secure network operations.
Vendors are integrating intelligent frameworks to enhance reliability. Regulatory
requirements are shaping adoption across diverse geographies. Growth in telecom and
IT services is accelerating demand globally. IT & telecom is ultimately propelling
adoption by positioning switchgear as a critical enabler of digital resilience.

Region with largest share:

During the forecast period, the North America region is expected to hold the largest
market share, anchored by mature data center ecosystems and strong enterprise
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adoption of next-generation switchgear. The United States leads with significant
investments in hyperscale facilities, cloud infrastructure, and Al-driven operations.
Canada complements growth with compliance-driven initiatives and government-backed
digital programs. Presence of major technology providers consolidates regional
leadership. Rising demand for sustainability and regulatory compliance is shaping
adoption across industries.

Region with highest CAGR:

Over the forecast period, the Asia Pacific region is anticipated to exhibit the highest
CAGR , supported by rapid digitalization and expanding data center ecosystems. China
IS investing heavily in hyperscale facilities and advanced switchgear infrastructure. India
is fostering growth through government-backed digitization programs and fintech
expansion. Japan and South Korea are advancing adoption with strong emphasis on
automation and enterprise resilience. Telecom, BFSI, and manufacturing sectors across
the region are driving demand for intelligent switchgear platforms.

Key players in the market

Some of the key players in Next-Generation Data Center Switchgear Market include
Schneider Electric SE, Eaton Corporation plc, ABB Ltd., Siemens AG, Vertiv Holdings
Co., Mitsubishi Electric Corporation, Toshiba Corporation, Huawei Technologies Co.,
Ltd., Delta Electronics, Inc., Legrand S.A., Fuji Electric Co., Ltd., Socomec Group S.A.,
Hyundai Electric & Energy Systems Co., Ltd., LS Electric Co., Ltd. and General Electric
Company.

Key Developments:

In June 2024, ABB announced a strategic collaboration with Dell Technologies to
integrate ABB's data center infrastructure management (DCIM) solutions, including
critical power monitoring for switchgear, with Dell's IT management platforms. This aims
to provide a unified view of power and IT for enhanced efficiency and reliability in hybrid
data centers.

In October 2023, Schneider Electric announced a multi-faceted partnership with
Compass Datacenters to co-innovate on prefabricated, standardized data center
solutions, including integrated power and switchgear, to accelerate deployment and
enhance sustainability for hyperscale clients.
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Components Covered:
Circuit Breakers
Protection Relays
Busbars
Control & Monitoring Units

Other Components

Switchgear Types Covered:
Low Voltage Switchgear
Medium Voltage Switchgear

High Voltage Switchgear

Installation Types Covered:
Indoor Switchgear

Outdoor Switchgear

Data Center Types Covered:
Hyperscale Data Centers
Colocation Data Centers
Enterprise Data Centers

Edge & Micro Data Centers
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Other Data Center Types

Technologies Covered:
Air-Insulated Switchgear
Gas-Insulated Switchgear
Solid-Insulated Switchgear

Hybrid Insulation Switchgear

End Users Covered:
IT & Telecom
BFSI (Banking & Financial Services)
Healthcare
Government & Defense
Energy & Utilities

Other End Users

Regions Covered:
North America
usS
Canada

Mexico
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Europe

Germany

UK

Italy

France

Spain

Rest of Europe
Asia Pacific

Japan

China

India

Australia

New Zealand

South Korea

Rest of Asia Pacific
South America

Argentina

Brazil

Chile

Rest of South America
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Middle East & Africa

Saudi Arabia

UAE

Qatar

South Africa

Rest of Middle East & Africa
What our report offers:
- Market share assessments for the regional and country-level segments
- Strategic recommendations for the new entrants
- Covers Market data for the years 2023, 2024, 2025, 2026, 2028, 2032 and 2034
- Market Trends (Drivers, Constraints, Opportunities, Threats, Challenges, Investment
Opportunities, and recommendations)
- Strategic recommendations in key business segments based on the market
estimations
- Competitive landscaping mapping the key common trends
- Company profiling with detailed strategies, financials, and recent developments
- Supply chain trends mapping the latest technological advancements

Free Customization Offerings:

All the customers of this report will be entitled to receive one of the following free
customization options:

Company Profiling
Comprehensive profiling of additional market players (up to 3)
SWOT Analysis of key players (up to 3)

Regional Segmentation
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Market estimations, Forecasts and CAGR of any prominent country as
per the client's interest (Note: Depends on feasibility check)
Competitive Benchmarking

Benchmarking of key players based on product portfolio, geographical
presence, and strategic alliances
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