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According to Stratistics MRC, the Global Domestic Aviation Market is accounted for
$1039.7 billion in 2024 and is expected to reach $1338.5 billion by 2030 growing at a
CAGR of 4.3% during the forecast period. The term 'domestic aviation' describes air
travel that takes place inside a single nation's borders and involves flights that take off
and land at airports there. It serves travelers for a range of objectives, including
business, pleasure, and regional connectivity, and offers both scheduled commercial
flights and chartered services. Domestic aviation is essential to a nation's transportation
system because it facilitates travel, economic expansion, and access to far-flung
locations.

According to the International Air Transport Association (IATA), global domestic air
passenger traffic in 2023 reached 94.1% of pre-pandemic (2019) levels.

Market Dynamics:

Driver:

Increasing air travel demand

The growing demand for domestic air travel is a key driver for the domestic aviation
market. Rising disposable incomes, urbanization, and the expansion of the middle class

in emerging economies have made air travel more accessible to a broader population.
Additionally, the proliferation of low-cost carriers offering affordable fares has further
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boosted passenger volumes. Business and leisure travel are also recovering
post-pandemic, fueling demand for increased connectivity and frequency of flights within
countries, thereby driving market growth.

Restraint:
Infrastructure constraints

Infrastructure constraints act as a significant restraint for the domestic aviation market.
Many airports, particularly in developing regions, face capacity limitations due to
inadequate runways, terminals, and air traffic management systems. This restricts the
ability to accommodate growing passenger volumes and hinders operational efficiency.
Delays in airport modernization projects and insufficient investments in regional
connectivity further exacerbate these challenges, limiting the market’s growth potential
despite rising demand.

Opportunity:
Fleet modernization

Fleet modernization presents a significant opportunity for the domestic aviation market.
Airlines are increasingly investing in next-generation aircraft with better fuel efficiency,
lower emissions, and enhanced passenger comfort. These advancements not only
reduce operational costs but also align with sustainability goals. Additionally, modern
fleets enable airlines to expand regional connectivity by serving smaller airports with
shorter runways. As governments incentivize fleet upgrades to promote eco-friendly
aviation, this trend is expected to drive long-term growth.

Threat:
Cybersecurity risks

Cybersecurity risks pose a major threat to the domestic aviation market. Increasing
reliance on digital systems for flight operations, ticketing, and air traffic management
makes the industry vulnerable to cyberattacks. Data breaches or system disruptions can
lead to financial losses, reputational damage, and compromised passenger safety. As
airlines adopt advanced technologies like Al and I0T, ensuring robust cybersecurity
measures becomes critical to mitigate these risks and maintain operational integrity.
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Covid-19 Impact:

The COVID-19 pandemic significantly disrupted the domestic aviation market due to
travel restrictions and reduced passenger demand. However, domestic travel recovered
faster than international segments as governments eased restrictions and promoted
local tourism. Airlines adapted by focusing on short-haul routes and implementing
stringent safety protocols, ensuring gradual recovery and sustained growth in domestic
air travel.

The commercial aircraft segment is expected to be the largest during the forecast period

The commercial aircraft segment is expected to account for the largest market share
during the forecast period due to its dominance in passenger transportation. Airlines
operating commercial aircraft cater to both business and leisure travelers by offering
frequent flights across regional hubs and smaller cities. The rising preference for
affordable air travel facilitated by low-cost carriers further strengthens this segment's
position as the backbone of domestic aviation.

The cargo services segment is expected to have the highest CAGR during the forecast
period

Over the forecast period, the cargo services segment is expected to witness the highest
CAGR due to increasing e-commerce activities and demand for efficient logistics
solutions. Domestic air cargo provides faster delivery times compared to surface
transport, making it essential for perishable goods and high-value shipments.
Investments in dedicated freighters and improved cargo handling infrastructure further
support this segment’s rapid growth.

Region with largest share:

The North America region is anticipated to account for the largest market share during
the forecast period due to its well-developed aviation infrastructure and high passenger
volumes. The presence of major airlines offering extensive domestic networks drives
regional dominance. Additionally, strong government support for airport modernization
projects ensures seamless operations, further solidifying North America’s leadership in
the domestic aviation market.

Region with highest CAGR:
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The Asia Pacific region is anticipated to register the highest growth rate over the
forecast period owing to rapid economic development and rising disposable incomes in
countries like China and India. Expanding middle-class populations and increasing
urbanization boost demand for affordable air travel within these nations. Government
initiatives promoting regional connectivity through new airports and low-cost carriers
further accelerate growth in this dynamic region.

Key players in the market

Some of the key players in Domestic Aviation Market include Singapore Airlines, Air
New Zealand, Qantas, Qatar Airways, Virgin Australia, Emirates, All Nippon Airways,
EVA Airways, American Airlines, Delta Air Lines, United Airlines, Southwest Airlines,
Lufthansa Group, Air France-KLM, International Airlines Group (IAG) and Ryanair.

Key Developments:

In December 2024, The Lufthansa Group is purchasing further Airbus long-haul aircratft,
increasing its firm orders for A350-1000 aircraft from ten to 15. The state-of-the-art
aircraft of this order will be delivered between 2028 and 2030. The total value of the
order is around two billion US dollars at list price. With a total of 60 A350-900s and 15
A350-1000s, the Lufthansa Group is one of the largest A350 customers worldwide.

In December 2024, American Airlines and Citi today announced the extension of their
more than 37-year co-branded partnership for the next decade, taking the relationship
to new heights, with Citi becoming the exclusive issuer of the AAdvantage® co-branded
card portfolio in the U.S. in 2026. Working more closely together, Citi and American can
create significant value for both AAdvantage® co-branded and Citi-branded
cardmembers.

In November 2024, Garuda Indonesia and Singapore Airlines (SIA) will boost flight
frequencies between Jakarta, Indonesia, and Singapore in the fourth quarter of 2024,
increasing capacity and enhancing connectivity between the two South East Asian
hubs. SIA will operate eight daily services from 22 November 2024, up from six
currently. Garuda Indonesia will expand its daily flights from four to six starting 1
December 2024.

Aircraft Types Covered:

Commercial Aircraft
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General Aviation

Service Types Covered:

Passenger Services

Cargo Services

Operators Covered:

Commercial Airlines

Private Operators

Regions Covered:

North America
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Rest of Europe
Asia Pacific

Japan

China

India

Australia

New Zealand

South Korea

Rest of Asia Pacific
South America

Argentina

Brazil

Chile

Rest of South America
Middle East & Africa

Saudi Arabia

UAE

Qatar

South Africa

Domestic Aviation Market Forecasts to 2030 — Global Analysis By Aircraft Type (Commercial Aircraft and General...


https://marketpublishers.com/report/vehicle/aerospace-aviation/domestic-aviation-market-forecasts-strat.html

. +357 96 030922
Market Publishers info@marketpublishers.com

Rest of Middle East & Africa

What our report offers:

- Market share assessments for the regional and country-level segments

- Strategic recommendations for the new entrants

- Covers Market data for the years 2022, 2023, 2024, 2026, and 2030

- Market Trends (Drivers, Constraints, Opportunities, Threats, Challenges, Investment
Opportunities, and recommendations)

- Strategic recommendations in key business segments based on the market
estimations

- Competitive landscaping mapping the key common trends

- Company profiling with detailed strategies, financials, and recent developments
- Supply chain trends mapping the latest technological advancements

Free Customization Offerings:

All the customers of this report will be entitled to receive one of the following free
customization options:

Company Profiling
Comprehensive profiling of additional market players (up to 3)
SWOT Analysis of key players (up to 3)

Regional Segmentation

Market estimations, Forecasts and CAGR of any prominent country as
per the client's interest (Note: Depends on feasibility check)

Competitive Benchmarking

Benchmarking of key players based on product portfolio, geographical presence, and
strategic alliances
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