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According to Stratistics MRC, the Global Dairy Ingredients Market is accounted for $90
billion in 2026 and is expected to reach $160 billion by 2034 growing at a CAGR of
7.2% during the forecast period. Dairy Ingredients are components derived from milk
that are used in the production of various food and beverage products. These include
milk powders, whey proteins, casein, lactose, and butterfat. They enhance texture,
flavor, and nutritional value in products such as bakery items, infant formula, sports
nutrition, and processed foods. The market is driven by rising demand for protein-rich
diets, functional foods, and convenience products. Technological advancements in
processing and increasing applications across industries are supporting growth in the
dairy ingredients sector.

Market Dynamics:

Driver:

Rising demand for protein-rich products

Rising consumption of protein-enriched foods is prompting manufacturers to innovate
and expand their dairy ingredient portfolios. This trend is expected to fuel overall market

growth, particularly for protein-dense dairy components. Additionally, consumer
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preference for functional foods that support health and wellness is further
reinforcing demand. The surge in protein-focused diets across regions is creating
lucrative opportunities for dairy ingredient suppliers. Consequently, companies are
investing in research and development to cater to this evolving consumer preference.

Restraint:
Fluctuating milk supply and prices

Seasonal variations and livestock management practices also contribute to inconsistent
raw material availability. Regulatory restrictions on dairy sourcing and quality standards
can further limit operational flexibility. These factors may impede consistent production
and affect market expansion strategies. Market participants need to implement supply
chain optimization measures to mitigate such challenges. Additionally, geopolitical and
trade dynamics may influence raw material accessibility, adding another layer of
restraint.

Opportunity:
Innovation in dairy-based ingredient formulations

Companies are focusing on developing high-protein powders, specialty dairy proteins,
and fortified ingredients tailored for sports nutrition and clinical applications. Expansion
into functional and value-added dairy ingredients can address rising health-conscious
consumer segments. Online retail platforms and direct-to-consumer channels offer new
distribution opportunities for innovative dairy products. Partnerships with nutritional and
functional food brands can further strengthen market presence. Overall, continued R&D
and product diversification are key to capitalizing on market opportunities.

Threat:
Regulatory challenges in dairy processing

Strict compliance requirements regarding food safety, labeling, and ingredient sourcing
can lead to higher operational costs. Non-compliance may result in penalties, recalls, or
market access restrictions. Competition from plant-based protein alternatives and other
non-dairy nutritional ingredients also poses a threat to traditional dairy formulations.
Companies must navigate these regulatory landscapes while ensuring product
innovation aligns with consumer expectations. Additionally, shifts in consumer
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preferences toward vegan and lactose-free options may influence market dynamics.
Covid-19 Impact:

The Covid-19 pandemic disrupted milk supply chains and altered consumer purchasing
behaviors, impacting dairy ingredient production and distribution. Increased demand for
packaged and long-shelf-life products offset some negative effects. Health-conscious
consumers further drove interest in protein-enriched and fortified dairy products.
However, logistics challenges and supply interruptions affected raw material sourcing.
Post-pandemic recovery is expected to stabilize the market while creating opportunities
for innovative dairy ingredient products.

The milk powder segment is expected to be the largest during the forecast period

The milk powder segment is expected to account for the largest market share during the
forecast period as a versatile source of high-quality protein in various dairy and bakery
products. Its long shelf-life, ease of storage, and nutritional value make it a preferred
ingredient among manufacturers. Increasing demand from processed foods, infant
formulas, and convenience products further reinforces its market dominance.
Technological advancements in spray-drying and fortification enhance product quality
and functionality. The segment benefits from strong supply chains and established
production facilities across key regions.

The sports & clinical nutrition segment is expected to have the highest CAGR during the
forecast period

Over the forecast period, the sports & clinical nutrition segment is predicted to witness
the highest growth rate due to rising consumer awareness about health, fithess, and
protein supplementation. Demand for protein-rich powders, ready-to-drink shakes, and
functional beverages is expanding rapidly. Innovations in dairy-based formulations
tailored for athletes and clinical use are supporting growth. Increasing collaborations
between nutrition brands and dairy producers enhance product penetration. Advances
in nutritional science and personalized diet trends further accelerate adoption.

Region with largest share:

During the forecast period, the Europe region is expected to hold the largest market
share owing to the presence of well-established dairy industries and robust cold chain
infrastructure. High consumer preference for protein-rich foods and fortified dairy
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products supports regional dominance. Regulatory frameworks ensuring food safety
and quality further reinforce market stability. Strong R&D activities and technological
advancements in dairy processing enhance product availability. Leading dairy

manufacturers in the region continue to invest in capacity expansion and innovation.

Region with highest CAGR:

Over the forecast period, the Asia Pacific region is anticipated to exhibit the highest
CAGR driven by growing urbanization, rising disposable incomes, and increasing health-
conscious consumer behavior. Expansion of sports nutrition and functional food markets
in countries like China and India supports growth. Rapid development of cold chain and
distribution networks improves market accessibility. Innovations in dairy-based
formulations tailored to local tastes accelerate adoption. Government initiatives
promoting nutritional awareness further boost market expansion.

Key players in the market

Some of the key players in Dairy Ingredients Market include Nestl? S.A., Danone S.A.,
Fonterra Co-operative Group Limited, Arla Foods amba, Lactalis Group, Saputo Inc.,
FrieslandCampina, DMK Group, Glanbia plc, Kerry Group plc, Ingredion Incorporated,
Tate & Lyle PLC, Savencia Fromage & Dairy, Megmilk Snow Brand Co., Ltd., Amul,
Morinaga Milk Industry Co., Ltd. and Valio Ltd.

Key Developments:

In August 2025, Lactalis Group entered a definitive agreement to acquire Fonterra’s
consumer and associated businesses for $3.845 billion. This acquisition, which includes
the iconic Mainland and Anchor brands (depending on the region), allows Lactalis to
significantly expand its footprint in Oceania and Southeast Asia.

In May 2025, Nestl? signed a five-year collaboration agreement with Rabobank and
Vreugdenhil Dairy Foods to support Dutch dairy farmers in transitioning to more
sustainable practices. The partnership offers farmers an interest rate discount from
Rabobank and a premium payment from Nestl? and Vreugdenhil for meeting specific
sustainability criteria, with a total industry investment exceeding €50 million.

Product Types Covered:

Milk Powder
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Whey Protein

Casein & Caseinates

Lactose

Milk Protein Concentrates & Isolates

Other Product Types

Forms Covered:
Powder
Liquid
Paste
Granules

Other Forms

Sources Covered:
Cow Milk
Goat Milk
Sheep Milk
Buffalo Milk

Other Sources

Applications Covered:
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Bakery & Confectionery
Dairy Products

Infant Nutrition

Sports & Clinical Nutrition
Processed Foods

Other Applications

End Users Covered:
Food & Beverage Manufacturers
Nutraceutical Companies
Infant Formula Manufacturers
Pharmaceutical Companies

Other End Users

Regions Covered:
North America
United States
Canada
Mexico
Europe

United Kingdom
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Germany

France

Italy

Spain

Netherlands

Belgium

Sweden

Switzerland

Poland

Rest of Europe
Asia Pacific

China

Japan

India

South Korea

Australia

Indonesia

Thailand

Malaysia
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Singapore
Vietnam
Rest of Asia Pacific
South America
Brazil
Argentina
Colombia
Chile
Peru
Rest of South America
Rest of the World (RoW)
Middle East
Saudi Arabia
United Arab Emirates
Qatar
Israel
Rest of Middle East
Africa

South Africa

Egypt
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Morocco

Rest of Africa

What our report offers:
Market share assessments for the regional and country-level segments
Strategic recommendations for the new entrants

Covers Market data for the years 2023, 2024, 2025, 2026, 2027, 2028, 2030,
2032 and 2034

Market Trends (Drivers, Constraints, Opportunities, Threats, Challenges,
Investment Opportunities, and recommendations)

Strategic recommendations in key business segments based on the market
estimations

Competitive landscaping mapping the key common trends
Company profiling with detailed strategies, financials, and recent developments

Supply chain trends mapping the latest technological advancements

Free Customization Offerings:

All the customers of this report will be entitled to receive one of the following free
customization options:

Company Profiling
Comprehensive profiling of additional market players (up to 3)

SWOT Analysis of key players (up to 3)
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Regional Segmentation

Market estimations, Forecasts and CAGR of any prominent country as
per the client's interest (Note: Depends on feasibility check)

Competitive Benchmarking

Benchmarking of key players based on product portfolio, geographical
presence, and strategic alliances

Dairy Ingredients Market Forecasts to 2034 — Global Analysis By Product Type (Milk Powder, Whey Protein, Casei...


https://marketpublishers.com/report/food/food-ingredients-additives/dairy-ingredients-strat.html

+357 96 030922

Market Publishers info@marketpublishers.com

1 EXECUTIVE SUMMARY

1.1 Market Snapshot and Key Highlights

1.2 Growth Drivers, Challenges, and Opportunities
1.3 Competitive Landscape Overview

1.4 Strategic Insights and Recommendations

2 RESEARCH FRAMEWORK

2.1 Study Objectives and Scope

2.2 Stakeholder Analysis

2.3 Research Assumptions and Limitations

2.4 Research Methodology
2.4.1 Data Collection (Primary and Secondary)
2.4.2 Data Modeling and Estimation Techniques
2.4.3 Data Validation and Triangulation
2.4.4 Analytical and Forecasting Approach

3 MARKET DYNAMICS AND TREND ANALYSIS

3.1 Market Definition and Structure

3.2 Key Market Drivers

3.3 Market Restraints and Challenges

3.4 Growth Opportunities and Investment Hotspots
3.5 Industry Threats and Risk Assessment

3.6 Technology and Innovation Landscape

3.7 Emerging and High-Growth Markets

3.8 Regulatory and Policy Environment

3.9 Impact of COVID-19 and Recovery Outlook

4 COMPETITIVE AND STRATEGIC ASSESSMENT

4.1 Porter's Five Forces Analysis
4.1.1 Supplier Bargaining Power
4.1.2 Buyer Bargaining Power
4.1.3 Threat of Substitutes
4.1.4 Threat of New Entrants

Dairy Ingredients Market Forecasts to 2034 — Global Analysis By Product Type (Milk Powder, Whey Protein, Casei...


https://marketpublishers.com/report/food/food-ingredients-additives/dairy-ingredients-strat.html

. +357 96 030922
Market Publishers info@marketpublishers.com

4.1.5 Competitive Rivalry
4.2 Market Share Analysis of Key Players
4.3 Product Benchmarking and Performance Comparison

5 GLOBAL DAIRY INGREDIENTS MARKET, BY PRODUCT TYPE

5.1 Milk Powder

5.2 Whey Protein

5.3 Casein & Caseinates

5.4 Lactose

5.5 Milk Protein Concentrates & Isolates
5.6 Other Product Types

6 GLOBAL DAIRY INGREDIENTS MARKET, BY FORM

6.1 Powder

6.2 Liquid

6.3 Paste

6.4 Granules
6.5 Other Forms

7 GLOBAL DAIRY INGREDIENTS MARKET, BY SOURCE

7.1 Cow Milk

7.2 Goat Milk

7.3 Sheep Milk
7.4 Buffalo Milk
7.5 Other Sources

8 GLOBAL DAIRY INGREDIENTS MARKET, BY APPLICATION

8.1 Bakery & Confectionery
8.2 Dairy Products

8.3 Infant Nutrition

8.4 Sports & Clinical Nutrition
8.5 Processed Foods

8.6 Other Applications

9 GLOBAL DAIRY INGREDIENTS MARKET, BY END USER

Dairy Ingredients Market Forecasts to 2034 — Global Analysis By Product Type (Milk Powder, Whey Protein, Casei...


https://marketpublishers.com/report/food/food-ingredients-additives/dairy-ingredients-strat.html

. +357 96 030922
Market Publishers info@marketpublishers.com

9.1 Food & Beverage Manufacturers
9.2 Nutraceutical Companies

9.3 Infant Formula Manufacturers
9.4 Pharmaceutical Companies

9.5 Other End Users

10 GLOBAL DAIRY INGREDIENTS MARKET, BY GEOGRAPHY

10.1 North America
10.1.1 United States
10.1.2 Canada
10.1.3 Mexico

10.2 Europe
10.2.1 United Kingdom
10.2.2 Germany
10.2.3 France
10.2.4 ltaly
10.2.5 Spain
10.2.6 Netherlands
10.2.7 Belgium
10.2.8 Sweden
10.2.9 Switzerland
10.2.10 Poland
10.2.11 Rest of Europe

10.3 Asia Pacific
10.3.1 China
10.3.2 Japan
10.3.3 India
10.3.4 South Korea
10.3.5 Australia
10.3.6 Indonesia
10.3.7 Thailand
10.3.8 Malaysia
10.3.9 Singapore
10.3.10 Vietnam
10.3.11 Rest of Asia Pacific

10.4 South America
10.4.1 Brazil

Dairy Ingredients Market Forecasts to 2034 — Global Analysis By Product Type (Milk Powder, Whey Protein, Casei...


https://marketpublishers.com/report/food/food-ingredients-additives/dairy-ingredients-strat.html

+357 96 030922

Market Publishers info@marketpublishers.com

10.4.2 Argentina
10.4.3 Colombia
10.4.4 Chile
10.4.5 Peru
10.4.6 Rest of South America
10.5 Rest of the World (RoW)
10.5.1 Middle East
10.5.1.1 Saudi Arabia
10.5.1.2 United Arab Emirates
10.5.1.3 Qatar
10.5.1.4 Israel
10.5.1.5 Rest of Middle East
10.5.2 Africa
10.5.2.1 South Africa
10.5.2.2 Egypt
10.5.2.3 Morocco
10.5.2.4 Rest of Africa

11 STRATEGIC MARKET INTELLIGENCE

11.1 Industry Value Network and Supply Chain Assessment
11.2 White-Space and Opportunity Mapping

11.3 Product Evolution and Market Life Cycle Analysis

11.4 Channel, Distributor, and Go-to-Market Assessment

12 INDUSTRY DEVELOPMENTS AND STRATEGIC INITIATIVES

12.1 Mergers and Acquisitions

12.2 Partnerships, Alliances, and Joint Ventures
12.3 New Product Launches and Certifications
12.4 Capacity Expansion and Investments

12.5 Other Strategic Initiatives

13 COMPANY PROFILES

13.1 Nestl? S.A.

13.2 Danone S.A.

13.3 Fonterra Co-operative Group Limited
13.4 Arla Foods amba

Dairy Ingredients Market Forecasts to 2034 — Global Analysis By Product Type (Milk Powder, Whey Protein, Casei...


https://marketpublishers.com/report/food/food-ingredients-additives/dairy-ingredients-strat.html

. +357 96 030922
Market Publishers info@marketpublishers.com

13.5 Lactalis Group

13.6 Saputo Inc.

13.7 FrieslandCampina

13.8 DMK Group

13.9 Glanbia plc

13.10 Kerry Group plc

13.11 Ingredion Incorporated

13.12 Tate & Lyle PLC

13.13 Savencia Fromage & Dairy
13.14 Megmilk Snow Brand Co., Ltd.
13.15 Amul

13.16 MorINaga Milk Industry Co., Ltd.
13.17 Valio Ltd.

Dairy Ingredients Market Forecasts to 2034 — Global Analysis By Product Type (Milk Powder, Whey Protein, Casei...


https://marketpublishers.com/report/food/food-ingredients-additives/dairy-ingredients-strat.html

. +357 96 030922
Market Publishers info@marketpublishers.com

LIST OF TABLES

Table 1 Global Dairy Ingredients Market Outlook, By Region (2023-2034) ($MN)
Table 2 Global Dairy Ingredients Market, By Product Type (2023—-2034) ($MN)
Table 3 Global Dairy Ingredients Market, By Milk Powder (2023-2034) ($MN)

Table 4 Global Dairy Ingredients Market, By Whey Protein (2023-2034) ($MN)
Table 5 Global Dairy Ingredients Market, By Casein & Caseinates (2023-2034) ($MN)
Table 6 Global Dairy Ingredients Market, By Lactose (2023—2034) ($MN)

Table 7 Global Dairy Ingredients Market, By Milk Protein Concentrates & Isolates
(2023-2034) ($MN)

Table 8 Global Dairy Ingredients Market, By Other Product Types (2023—2034) ($MN)
Table 9 Global Dairy Ingredients Market, By Form (2023-2034) ($MN)

Table 10 Global Dairy Ingredients Market, By Powder (2023—-2034) ($MN)

Table 11 Global Dairy Ingredients Market, By Liquid (2023—2034) ($MN)

Table 12 Global Dairy Ingredients Market, By Paste (2023—2034) ($MN)

Table 13 Global Dairy Ingredients Market, By Granules (2023-2034) ($MN)

Table 14 Global Dairy Ingredients Market, By Other Forms (2023—2034) ($MN)
Table 15 Global Dairy Ingredients Market, By Source (2023-2034) ($MN)

Table 16 Global Dairy Ingredients Market, By Cow Milk (2023-2034) ($MN)

Table 17 Global Dairy Ingredients Market, By Goat Milk (2023—-2034) ($MN)

Table 18 Global Dairy Ingredients Market, By Sheep Milk (2023-2034) ($MN)

Table 19 Global Dairy Ingredients Market, By Buffalo Milk (2023-2034) ($MN)

Table 20 Global Dairy Ingredients Market, By Other Sources (2023—-2034) ($MN)
Table 21 Global Dairy Ingredients Market, By Application (2023-2034) ($MN)

Table 22 Global Dairy Ingredients Market, By Bakery & Confectionery (2023—-2034)
($MN)

Table 23 Global Dairy Ingredients Market, By Dairy Products (2023—2034) ($MN)
Table 24 Global Dairy Ingredients Market, By Infant Nutrition (2023—-2034) ($MN)
Table 25 Global Dairy Ingredients Market, By Sports & Clinical Nutrition (2023—-2034)
($MN)

Table 26 Global Dairy Ingredients Market, By Processed Foods (2023—-2034) ($MN)
Table 27 Global Dairy Ingredients Market, By Other Applications (2023—2034) ($MN)
Table 28 Global Dairy Ingredients Market, By End User (2023—-2034) ($MN)

Table 29 Global Dairy Ingredients Market, By Food & Beverage Manufacturers
(2023-2034) ($MN)

Table 30 Global Dairy Ingredients Market, By Nutraceutical Companies (2023—-2034)
($MN)

Dairy Ingredients Market Forecasts to 2034 — Global Analysis By Product Type (Milk Powder, Whey Protein, Casei...


https://marketpublishers.com/report/food/food-ingredients-additives/dairy-ingredients-strat.html

. +357 96 030922
Market Publishers info@marketpublishers.com

Table 31 Global Dairy Ingredients Market, By Infant Formula Manufacturers
(2023-2034) ($MN)

Table 32 Global Dairy Ingredients Market, By Pharmaceutical Companies (2023—-2034)
($MN)

Table 33 Global Dairy Ingredients Market, By Other End Users (2023—-2034) ($MN)
Note: Tables for North America, Europe, APAC, South America, and Rest of the World
(RoW) are also represented in the same manner as above.

Dairy Ingredients Market Forecasts to 2034 — Global Analysis By Product Type (Milk Powder, Whey Protein, Casei...


https://marketpublishers.com/report/food/food-ingredients-additives/dairy-ingredients-strat.html

. +357 96 030922
‘ Market Publishers info@marketpublishers.com

| would like to order

Product name: Dairy Ingredients Market Forecasts to 2034 — Global Analysis By Product Type (Milk
Powder, Whey Protein, Casein & Caseinates, Lactose, Milk Protein Concentrates &
Isolates and Other Product Types), Form, Source, Application, End User and By
Geography
Product link: https://marketpublishers.com/r/D8B82E136BODEN.html
Price: US$ 4,150.00 (Single User License / Electronic Delivery)

If you want to order Corporate License or Hard Copy, please, contact our Customer
Service:

info@marketpublishers.com

Payment

To pay by Credit Card (Visa, MasterCard, American Express, PayPal), please, click
button on product page https://marketpublishers.com/r/D8B82E136BODEN.html

Dairy Ingredients Market Forecasts to 2034 — Global Analysis By Product Type (Milk Powder, Whey Protein, Casei...


https://marketpublishers.com/report/food/food-ingredients-additives/dairy-ingredients-strat.html
mailto:info@marketpublishers.com
https://marketpublishers.com/report/food/food-ingredients-additives/dairy-ingredients-strat.html
http://www.tcpdf.org
https://marketpublishers.com/report/food/food-ingredients-additives/dairy-ingredients-strat.html

