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According to Stratistics MRC, the Global CBD Functional Water Market is accounted for
$2.33 billion in 2025 and is expected to reach $13.8 billion by 2032 growing at a CAGR
of 29% during the forecast period. CBD functional water is a wellness beverage infused
with cannabidiol (CBD), a non-psychoactive compound derived from hemp. It combines
hydration with potential therapeutic benefits such as stress relief, anti-inflammatory
support, and improved focus. Formulated through nanoemulsion or water-soluble CBD
technology, it enhances bioavailability for efficient absorption. Often enriched with
vitamins, minerals, or adaptogens, CBD functional water targets health-conscious
consumers seeking natural, non-intoxicating alternatives for daily wellness and
recovery.

Market Dynamics:

Driver:
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Growing health and wellness trend

As individuals seek natural alternatives to manage stress, anxiety, and inflammation,
CBD water is emerging as a preferred choice due to its perceived therapeutic benefits
and ease of consumption. The convergence of wellness trends with functional hydration
is encouraging manufacturers to position CBD water as a lifestyle product rather than a
medicinal supplement. Additionally, the clean-label movement and preference for plant-
based ingredients are reinforcing market growth, especially among millennials and
health-focused consumers.

Restraint:
Consumer misconceptions and lack of education

Many consumers still associate CBD with psychoactive effects, leading to hesitation in
adoption. Inconsistent labeling and unclear dosage guidelines further contribute to
confusion, undermining trust in product efficacy. Moreover, the absence of standardized
regulatory frameworks across regions complicates marketing efforts and restricts
product visibility in mainstream retail channels. These factors collectively hinder broader
market penetration and slow down consumer conversion rates.

Opportunity:
Targeting specific demographics & innovation in product offerings

Innovations such as nano-emulsified CBD for enhanced bioavailability, sugar-free
formulations, and hybrid products combining adaptogens or vitamins are gaining
traction. Brands are also exploring personalized packaging and subscription models to
increase consumer engagement. As regulatory clarity improves, companies can
leverage digital platforms and influencer marketing to educate niche audiences and
expand their footprint in untapped regions.

Threat:
Stringent regulations and potential bans

Regulatory bodies in several countries continue to scrutinize CBD-infused products,
with some imposing restrictions or outright bans due to concerns over safety, labeling
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accuracy, and long-term health effects. This unpredictability affects investment
decisions and delays product launches. Additionally, stringent compliance requirements
related to THC content, sourcing transparency, and manufacturing standards increase
operational complexity and may deter new entrants from entering the market.

Covid-19 Impact:

The pandemic had a dual impact on the CBD functional water market. On one hand,
supply chain disruptions and regulatory bottlenecks delayed product availability and
hindered distribution. On the other, heightened stress levels and increased focus on
immunity and mental health created a surge in demand for wellness beverages,
including CBD-infused options. Consumers gravitated toward convenient, at-home
solutions to manage anxiety and sleep disorders, boosting online sales and direct-to-
consumer channels.

The unflavoured / neutral CBD water segment is expected to be the largest during the
forecast period

The unflavoured / neutral CBD water segment is expected to account for the largest
market share during the forecast period due to its versatility and broad consumer
appeal. These products are often preferred by individuals seeking therapeutic benefits
without added sugars, artificial flavors, or masking agents. Their minimalist composition
aligns with clean-label preferences and allows for easier integration into daily hydration
routines. Additionally, neutral CBD water serves as a base for customized consumption,
enabling users to mix it with other beverages or supplements, further enhancing its
utility.

The CBD isolate functional water segment is expected to have the highest CAGR during
the forecast period

Over the forecast period, the CBD isolate functional water segment is predicted to
witness the highest growth rate driven by its purity and compliance advantages. Unlike
full-spectrum or broad-spectrum formulations, isolate products contain no THC, making
them more acceptable in regions with strict cannabis regulations. The growing demand
for precision wellness and targeted formulations is encouraging manufacturers to invest
in isolate technologies that offer consistent dosing and improved shelf stability. This
segment is also benefiting from advancements in water-soluble CBD delivery systems,
which enhance absorption and consumer satisfaction.
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Region with largest share:

During the forecast period, the North America region is expected to hold the largest
market share attributed favorable regulatory developments, high consumer awareness,
and a robust wellness culture. The presence of established CBD brands and
widespread retail availability across supermarkets, specialty stores, and e-commerce
platforms contributes to regional dominance. Additionally, ongoing research into CBD’s
health benefits and proactive marketing campaigns are fostering consumer confidence.

Region with highest CAGR:

Over the forecast period, the Asia Pacific region is anticipated to exhibit the highest
CAGR fueled by rising disposable incomes, expanding urban populations, and growing
interest in alternative health solutions. Countries like Japan, South Korea, and Australia
are gradually opening up to CBD-based products, driven by changing consumer
attitudes and evolving regulatory frameworks. The region’s dynamic beverage industry
and strong innovation culture are enabling rapid product diversification.

Key players in the market

Some of the key players in CBD Functional Water Market include Charlotte’s Web
Holdings Inc., CV Sciences Inc., Gaia Botanicals LLC, American Premium Water Corp.,
Alkaline Water Company Inc., Recess, Cloud Water Brands, CBD Living, Cannaki
Beverage Inc., VYBES, Day One Beverages, Miraflora Naturals Inc., Oleo Inc. and
Hemp Hydrate.

Key Developments:

In August 2025, CV Sciences Inc. debuted Ignite, a new men’s performance
supplement focused on vitality, recovery, libido, and focus bridging their wellness and
nutraceutical innovation.

In March 2025, CV Sciences Inc. introduced its new Aura Collection THC Fizz Tablets,
expanding its cannabinoid product line with innovative functional beverage formats.

In February 2025, Charlotte’s Web's DeFloria, a joint venture with Ajna BioSciences
and BAT, received FDA clearance to begin Phase 2 clinical trials for AJAOOL, a
botanical solution targeting irritability in autism. Charlotte’s Web holds exclusive
manufacturing rights for the drug if approved, offering significant future upside.
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Product Types Covered:
Flavoured CBD Functional Water
Unflavoured / Neutral CBD Water
Enhanced / Fortified CBD Water
Sports / Performance CBD Water
Premium / Craft CBD Water

Other Product Types

Compositions Covered:
Full-spectrum CBD Functional Water
Broad-spectrum CBD Functional Water
CBD Isolate Functional Water
THC-free

Other Compositions

Formulations Covered:
Nano-emulsified CBD Water
Micelle / liposomal CBD Formulations
Water-soluble CBD Powders & Instant Mixes

Encapsulated
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Other Formulations

Packagings Covered:
Bottle Size
Single-serve Vs. Bulk Packs
Sustainable Packaging Options
Cans

Other Packagings

Distribution Channels Covered:
Supermarkets/Hypermarkets
Convenience Stores
Online Retailers
Pharmacies & Drugstores
Health Food Stores

Other Distribution Channels

Applications Covered:
General Wellness & Relaxation
Sleep Support

Stress & Mood Management
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Sports Recovery & Performance
Cognitive / Focus Support
Medical

Other Applications

Regions Covered:

North America
usS
Canada
Mexico

Europe
Germany
UK
Italy
France
Spain
Rest of Europe

Asia Pacific
Japan

China
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India

Australia

New Zealand

South Korea

Rest of Asia Pacific

South America

Argentina

Brazil

Chile

Rest of South America

Middle East & Africa

Saudi Arabia

UAE

Qatar

South Africa

Rest of Middle East & Africa

What our report offers:
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- Market share assessments for the regional and country-level segments

- Strategic recommendations for the new entrants
- Covers Market data for the years 2024, 2025, 2026, 2028, and 2032

- Market Trends (Drivers, Constraints, Opportunities, Threats, Challenges, Investment

Opportunities, and recommendations)
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- Strategic recommendations in key business segments based on the market
estimations

- Competitive landscaping mapping the key common trends

- Company profiling with detailed strategies, financials, and recent developments
- Supply chain trends mapping the latest technological advancements

Free Customization Offerings:

All the customers of this report will be entitled to receive one of the following free
customization options:

Company Profiling
Comprehensive profiling of additional market players (up to 3)
SWOT Analysis of key players (up to 3)

Regional Segmentation

Market estimations, Forecasts and CAGR of any prominent country as
per the client's interest (Note: Depends on feasibility check)

Competitive Benchmarking

Benchmarking of key players based on product portfolio, geographical
presence, and strategic alliances
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