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According to Stratistics MRC, the Global Carbon Capture & Storage (CCS) Market is
accounted for $3.98 billion in 2025 and is expected to reach $7.01 billion by 2032
growing at a CAGR of 8.4% during the forecast period. Carbon Capture & Storage
(CCS) is a critical approach to minimizing greenhouse gas emissions from energy
production and industrial operations. The process captures carbon dioxide released
from large sources, transports it safely, and stores it in suitable underground locations,
including exhausted oil and gas reservoirs or deep saline layers. By preventing CO?
release into the atmosphere, CCS contributes significantly to climate change mitigation.
It allows industries to comply with emission reduction requirements while supporting the
shift toward sustainable, low-carbon energy systems. Despite technical, economic, and
regulatory challenges, CCS is increasingly recognized as a vital strategy for achieving
global decarbonization and long-term environmental sustainability.

According to the National Energy Technology Laboratory (NETL), the global CCS
database includes over 300 active, proposed, and completed CCS projects, with
detailed data on capture technologies, storage sites, and project costs. This reflects
growing institutional investment in carbon management infrastructure.

Market Dynamics:

Driver:
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Increasing industrial emissions

The surge in emissions from industrial activities serves as a major factor driving the
Carbon Capture & Storage market. Industries like power plants, steel, cement, and
chemicals contribute substantially to atmospheric CO? levels. Growing environmental
concerns and sustainability targets urge these sectors to implement CCS solutions to
manage their carbon output. CCS technology enables the capture and secure storage
of emissions at the source, helping industries meet regulatory requirements without
disrupting operations. Heightened public scrutiny, stakeholder expectations, and
sustainability reporting further motivate companies to adopt CCS. As industrial
emissions continue to rise, the need for reliable carbon capture solutions becomes
increasingly urgent, supporting the market’'s expansion globally.

Restraint:
High capital and operational costs

The growth of the Carbon Capture & Storage market is constrained by significant capital
and operational expenses. Setting up carbon capture units, managing CO? transport,
and ensuring safe storage necessitate large-scale investments, which can be prohibitive
for smaller industries. Ongoing operational costs, such as energy requirements and
equipment maintenance, further increase the financial load. These high expenditures
reduce the cost-effectiveness of CCS projects and deter companies from adoption.
Despite the urgent need to curb emissions, the market struggles to expand at a rapid
pace due to economic limitations. Consequently, the high cost barrier remains a key
challenge in achieving widespread CCS deployment globally.

Opportunity:
Government incentives and funding programs

Financial incentives and government funding programs present major growth
opportunities for the CCS market. Measures like tax relief, grants, and subsidized loans
lower the costs associated with adopting CCS technologies, making projects more
viable. Governments worldwide are promoting research initiatives, pilot
implementations, and full-scale CCS deployment, facilitating faster commercialization.
International partnerships and climate-focused finance schemes further expand funding
possibilities. Companies utilizing these support mechanisms can execute CCS projects
more efficiently, enhance profitability, and bolster their environmental performance. By
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providing financial and policy backing, governments not only stimulate market adoption
but also help accelerate global decarbonization, creating a favorable environment for
the expansion and scaling of carbon capture and storage solutions.

Threat:
High risk of leakage and environmental concerns

The risk of CO? leakage from underground storage sites poses a considerable threat to
the Carbon Capture & Storage market. Potential leaks can compromise emission
reduction efforts and create environmental or public health hazards. Ensuring safety
requires extensive monitoring, mitigation strategies, and emergency planning, which
raise project costs and complexity. Public concerns over potential risks can lead to
slower regulatory approvals and reduced community support. This perceived
environmental vulnerability discourages investors and stakeholders from committing to
large-scale CCS projects. Consequently, leakage risks and associated environmental
apprehensions act as a critical barrier to market expansion, challenging widespread
adoption and the credibility of CCS technologies globally.

Covid-19 Impact:

The COVID-19 outbreak had a notable impact on the CCS market by interrupting supply
chains, postponing projects, and reducing industrial output globally. Lockdowns led to
temporary shutdowns of power generation and manufacturing, lowering emissions but
slowing carbon capture initiatives. Financial pressures and shifting corporate priorities
delayed investments in new CCS technologies. Uncertain government policies and
funding constraints during the pandemic further hindered project progress.
Nevertheless, the crisis underscored the need for resilient and sustainable energy
infrastructure, emphasizing CCS as a vital tool for long-term emission reduction. As
industrial activities normalize, CCS is expected to regain momentum, supporting climate
mitigation and energy transition efforts worldwide.

The CO? capture segment is expected to be the largest during the forecast period

The CO? capture segment is expected to account for the largest market share during
the forecast period, serving as the crucial first step in carbon management. Capturing
emissions from power plants and industrial operations is central to lowering atmospheric
CO? levels. This segment encompasses diverse capture technologies, including post-
combustion, pre-combustion, and oxy-fuel methods, which enable effective emission
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control. Regulatory mandates and increasing industrial pressure to reduce carbon
footprints further reinforce its market significance. Continuous technological
advancements and rising investments in capture solutions ensure its leading position.
As the foundation of CCS processes, CO? Capture remains the most influential and
widely implemented segment, driving overall growth and adoption in the global carbon
management landscape.

The carbon removal developers segment is expected to have the highest CAGR during
the forecast period

Over the forecast period, the carbon removal developers segment is predicted to
witness the highest growth rate, reflecting the global push toward net-zero emissions.
These developers specialize in innovative carbon removal technologies, such as direct
air capture, bioenergy-based capture, and advanced sequestration solutions. Strong
investor interest, regulatory support, and corporate sustainability initiatives are
accelerating the adoption of these technologies. The demand for efficient, scalable, and
long-term carbon removal methods makes this segment a leading growth driver. As
nations and industries intensify climate mitigation strategies, Carbon Removal
Developers are becoming increasingly important, establishing themselves as the most
rapidly expanding segment within the Carbon Capture & Storage market ecosystem.

Region with largest share:

During the forecast period, the North America region is expected to hold the largest
market share, owing to advanced industrial systems, robust environmental regulations,
and strong government support for carbon reduction. The area’s established oil and
gas sector, extensive underground storage expertise, and well-developed CO?
transport infrastructure bolster market leadership. Continuous investments in research,
pilot projects, and large-scale CCS operations further strengthen its position. Regulatory
incentives and policies promoting carbon capture encourage industries to adopt CCS
technologies quickly. Consequently, North America remains the leading global market,
reflecting high adoption levels and widespread implementation of carbon capture
solutions across multiple industrial and energy sectors, setting benchmarks for other
regions worldwide.

Region with highest CAGR:

Over the forecast period, the Asia Pacific region is anticipated to exhibit the highest
CAGR, reflecting rapid industrial expansion, rising energy consumption, and escalating
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CO? emissions. The region’s countries are pursuing aggressive climate targets and
investing in carbon mitigation technologies, including CCS. Growth in power generation,
cement, steel, and chemical sectors fuels the demand for carbon capture solutions.
Supportive government policies, international partnerships, and increased
environmental awareness drive the adoption of CCS by both public and private
stakeholders. Consequently, Asia-Pacific is emerging as a major growth market,
presenting extensive opportunities for the deployment of CCS technologies and
expansion of the industry across diverse industrial and energy sectors.

Key players in the market

Some of the key players in Carbon Capture & Storage (CCS) Market include CarbFix,
CarbonFree, Quest Carbon Capture and Storage (Shell), Carbon Engineering Inc, Aker
Carbon Capture, LanzaTech, CO2 Solutions by SAIPEM, Global Thermostat Inc,
Climeworks, Carbon Clean, Chart Industries, Capsol Technologies, SLB
(Schlumberger), ExxonMobil and Chevron.

Key Developments:

In May 2025, Aker Carbon Capture ASA (ACC) has agreed to sell its 20% stake in SLB
Capturi to Aker ASA as part of a plan to return capital to shareholders and dissolve the
company. The deal follows a strategic review that concluded the sale offers the best
value for shareholders.

In December 2024, Carbfix and The National Research Council of Italy (CNR) have
signed a Strategic Agreement to promote innovative research into cutting-edge
technologies that can mitigate climate change and support a sustainable energy future.
CNR is largest public research institution in Italy with multidisciplinary expertise.

In November 2024, CarbonFree announced the launch of endurocal™, the world’s first
zero-carbon mineral. It is designed to replace conventional calcium carbonate in a wide
range of commercial products and manufacturing processes, including plastics, paints,
and paper.

Service Types Covered:

CO? Capture

CO? Transportation
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CO? Storage

Monitoring & Verification

Storage Types Covered:
Geological Reservoirs
Mineralization

Engineered Containment

Technologies Covered:
Pre-combustion Capture
Post-combustion Capture
Oxy-fuel Combustion
Process-integrated Separation

Direct Air Capture (DAC)

Applications Covered:
Fossil-based Power Generation
Upstream Oil & Gas Operations
Cement Manufacturing
Iron & Steel Production

Chemical Processing
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Hydrogen Production

End Users Covered:
Utility Providers
Industrial Asset Owners
Energy Producers
Waste-to-Energy Operators

Carbon Removal Developers

Regions Covered:

North America
usS
Canada
Mexico

Europe
Germany
UK
Italy
France

Spain
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Rest of Europe
Asia Pacific

Japan

China

India

Australia

New Zealand

South Korea

Rest of Asia Pacific
South America

Argentina

Brazil

Chile

Rest of South America
Middle East & Africa

Saudi Arabia

UAE

Qatar

South Africa

Rest of Middle East & Africa
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What our report offers:

- Market share assessments for the regional and country-level segments

- Strategic recommendations for the new entrants

- Covers Market data for the years 2024, 2025, 2026, 2028, and 2032

- Market Trends (Drivers, Constraints, Opportunities, Threats, Challenges, Investment
Opportunities, and recommendations)

- Strategic recommendations in key business segments based on the market
estimations

- Competitive landscaping mapping the key common trends

- Company profiling with detailed strategies, financials, and recent developments
- Supply chain trends mapping the latest technological advancements

Free Customization Offerings:

All the customers of this report will be entitled to receive one of the following free
customization options:

Company Profiling
Comprehensive profiling of additional market players (up to 3)
SWOT Analysis of key players (up to 3)

Regional Segmentation

Market estimations, Forecasts and CAGR of any prominent country as
per the client's interest (Note: Depends on feasibility check)

Competitive Benchmarking

Benchmarking of key players based on product portfolio, geographical
presence, and strategic alliances
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