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According to Stratistics MRC, the Global Automotive Gasket & Seal Market is
accounted for $28.60 billion in 2025 and is expected to reach $45.03 billion by 2032
growing at a CAGR of 6.7% during the forecast period. Automotive Gasket & Seals are
essential components that provide a secure seal between different engine parts,
preventing leakage of crucial fluids such as oil, coolant, and fuel. These seals are
engineered to endure extreme heat, high pressure, and constant vibrations, ensuring
optimal engine performance and durability. Widely applied in cylinder heads, valve
covers, and exhaust systems, they are typically manufactured from advanced materials
like silicone, rubber, graphite, and metal composites. Growing emphasis on fuel
efficiency, durability, and emission control has driven demand for high-quality gasket
seals in modern vehicles. Their contribution to reliability and sustainability underscores
their importance in the automotive industry.

According to data from the International Energy Agency (IEA), global electric car sales
surged to nearly 14 million units in 2023, up 35% from 2022, bringing the total number
of EVs on the road to 40 million. This exponential growth in EVs directly drives demand
for specialized gaskets and seals, which are critical for thermal management and fluid
containment in electric drivetrains.

Market Dynamics:

Driver:
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Rising vehicle production and sales

The steady rise in global automobile production and sales strongly contributes to the
expansion of the Automotive Gasket & Seal market. Automakers are focusing on
delivering reliable, efficient vehicles, which increases the demand for robust sealing
components. Gasket seals ensure leak prevention, engine optimization, and long-term
performance, making them indispensable in manufacturing processes. Rapid
urbanization and income growth in developing regions, particularly Asia-Pacific, are
accelerating vehicle ownership and fleet expansion. This trend has led to higher
utilization of durable sealing technologies. Consequently, the surge in passenger and
commercial vehicle demand amplifies the use of Automotive Gasket & Seals,
establishing them as critical elements in modern vehicles.

Restraint:
Fluctuations in raw material prices

Unstable raw material costs significantly hinder the growth of the Automotive Gasket &
Seal market. The production of seals relies on materials like silicone, rubber, graphite,
and metals, whose prices are often influenced by global supply constraints, trade
fluctuations, and political uncertainties. Sudden increases in material costs drive up
manufacturing expenses and erode profitability for suppliers. These pricing
inconsistencies also complicate inventory management and disrupt supply chain
planning. Smaller manufacturers find it especially difficult to cope with such volatility, as
they operate on tighter margins. Ultimately, raw material price fluctuations remain a
persistent challenge, restricting smooth market expansion and long-term profitability.

Opportunity:
Rising demand for lightweight and advanced materials

The trend toward lightweight vehicle design to boost efficiency and meet emission
targets presents strong opportunities for gasket seal development. Manufacturers are
adopting innovative materials such as silicone composites, reinforced rubbers, and
hybrid polymers that deliver strength with reduced weight. These advanced gaskets not
only support sustainability goals but also enhance durability and thermal resistance
under extreme conditions. By lowering maintenance requirements and extending
component life, lightweight seals provide added value to automakers. As global
automotive companies push for high-performance, fuel-efficient solutions, the market for
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advanced materials in gasket seals is expected to expand, benefiting producers that
prioritize innovation and sustainability.

Threat:
Rising competition from alternative technologies

The rise of alternative sealing technologies poses a considerable challenge to the
traditional gasket seal market. Advanced adhesives, liquid-based sealants, and
integrated sealing designs are becoming popular among automakers seeking efficiency
and durability. These solutions often outperform conventional gaskets in terms of weight
reduction, maintenance needs, and long-term reliability. As a result, reliance on gasket
seals in certain applications is decreasing. OEMs are also focusing on reducing
component complexity, which further diminishes gasket usage. This technological
transition forces gasket manufacturers to continually innovate and adapt. Failure to do
so may result in declining demand and shrinking market share over time.

Covid-19 Impact:

The outbreak of COVID-19 severely disrupted the Automotive Gasket & Seal market,
especially in 2020, when lockdowns and production halts brought the automotive sector
to a standstill. With vehicle assembly lines closed and trade restrictions in place,
demand for gasket seals declined sharply. Raw material shortages and logistical delays
created additional hurdles for manufacturers. The aftermarket also suffered due to
reduced driving activity and limited repair services during restrictions. Nevertheless,
recovery began as industries reopened and mobility demand returned. The pandemic
exposed vulnerabilities in global supply chains but also encouraged manufacturers to
adopt flexible strategies, preparing the gasket seal market for long-term resilience.

The rubber segment is expected to be the largest during the forecast period

The rubber segment is expected to account for the largest market share during the
forecast period as it offers superior adaptability, durability, and affordability compared to
other materials. Rubber-based gaskets are extensively used in engines, fuel lines,
exhaust assemblies, and transmission systems due to their strong resistance to oil,
fluids, and vibration. Their capacity to perform effectively under varying pressure and
temperature conditions enhances vehicle reliability and efficiency. Moreover, rubber
types such as EPDM, nitrile, and neoprene can be easily shaped into intricate forms,
making them suitable for diverse vehicle models. Its widespread application, combined
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with cost advantages and long service life, secures rubber’s position as the leading
material.

The battery packs segment is expected to have the highest CAGR during the forecast
period

Over the forecast period, the battery packs segment is predicted to witness the highest
growth rate, driven by the global shift toward electrification. Electric and hybrid vehicles
require high-performance gaskets to protect batteries from environmental factors such
as heat, dust, and moisture. These seals are vital for ensuring insulation, reliability, and
durability of battery systems under demanding operating conditions. Growing EV
production supported by government incentives and industry investments, further fuels
this demand. As automakers focus on improving battery efficiency and safety, the
importance of innovative gasket solutions increases, positioning battery pack
applications as the fastest-growing area in the market.

Region with largest share:

During the forecast period, the Asia Pacific region is expected to hold the largest market
share, supported by its robust automotive industry and expanding vehicle consumption.
Major economies like China, India, Japan, and South Korea contribute significantly to
large-scale automobile manufacturing, creating consistent demand for gasket seals.
Factors such as affordable labor, favorable regulations, and rapid urban growth drive
industry expansion. Rising income levels and a growing middle class also fuel vehicle
purchases, enhancing opportunities for OEM and aftermarket gasket applications.
Furthermore, the region’s focus on innovation and large production output reinforces its
leadership. These advantages make Asia-Pacific the largest and most influential market
for Automotive Gasket & Seals.

Region with highest CAGR:

Over the forecast period, the North America region is anticipated to exhibit the highest
CAGR, driven by rapid electrification and strong demand for sustainable transportation.
Favorable policies supporting electric and hybrid vehicles, coupled with investments in
advanced battery and thermal management systems, are boosting adoption of high-
performance gaskets. The region’s mature automotive ecosystem and focus on
technological innovation provide a solid foundation for market expansion. Automakers
are increasingly channeling resources into EV production and efficiency-focused
solutions, raising the need for durable sealing technologies. With regulatory backing and
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growing consumer interest in eco-friendly vehicles, North America emerges as the
fastest-growing market.

Key players in the market

Some of the key players in Automotive Gasket & Seal Market include ElringKlinger AG,
Dana Limited, Freudenberg Group, SKF Group, Jayem Auto Industries Pvt. Ltd,
Kunshan Sanwa Engine Parts Industry Co. Ltd, Sumitomo Riko, NOK Corporation,
Nippon Gasket Co., Ltd., Talbros Automotive Components Ltd., Federal-Mogul
Corporation, Trelleborg AB, Datwyler, Smiths Group plc and Victor Gaskets India Ltd.

Key Developments:

In June 2025, Dana Incorporated has announced a definitive agreement to sell its Off-
Highway business to Allison Transmission Holdings, Inc. for $2.7 billion, valuing the unit
at seven times its expected 2025 adjusted EBITDA. This move marks a pivotal step in
Dana’s ongoing transformation to sharpen its focus on light%-%and commercial-vehicle
markets, particularly in both traditional and electrified systems.

In November 2024, Freudenberg Medical has announced the creation of 250 new jobs
at the official opening of its newly expanded facility in Carrick-on-Shannon, Co. Leitrim,
Ireland. Part of the Freudenberg Group, Freudenberg Medical is a global contract
design and manufacturing partner to the medical device and biopharma industry with
operations in key MedTech hubs across the US, Europe, Asia and Costa Rica.

In November 2024, SKF Industrial and ABB signed a Frame Agreement to bring
advanced industrial automation solutions, enhance customer support, and strengthen
energy efficiency across Indonesia’s key industries. In line with Indonesia’s long-term
sustainable development goals, this partnership aims to drive productivity and
sustainability in key sectors, including power generation, mining, cement,
petrochemicals, oil and gas, and rail transportation.

Product Types Covered:

Gaskets

Seals
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Materials Covered:
Rubber
Metal
Fiber
Polytetrafluoroethylene (PTFE)
Graphite
Silicone

Other Materials

Vehicle Types Covered:
Passenger Cars
Commercial Vehicles
Electric Vehicles

Hybrid Vehicles

Sales Channels Covered:
OEM (Original Equipment Manufacturer)
Aftermarket
Online Retail

Distributors/Wholesalers
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Applications Covered:
Engine Sealing
Transmission Systems
Exhaust Systems
Battery Packs
Thermal Management Systems

Electrical Insulation

Regions Covered:

North America
usS
Canada
Mexico

Europe
Germany
UK
Italy
France
Spain

Rest of Europe
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Asia Pacific

Japan

China

India

Australia

New Zealand

South Korea

Rest of Asia Pacific
South America

Argentina

Brazil

Chile

Rest of South America
Middle East & Africa

Saudi Arabia

UAE

Qatar

South Africa

Rest of Middle East & Africa
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What our report offers:

- Market share assessments for the regional and country-level segments

- Strategic recommendations for the new entrants

- Covers Market data for the years 2024, 2025, 2026, 2028, and 2032

- Market Trends (Drivers, Constraints, Opportunities, Threats, Challenges, Investment
Opportunities, and recommendations)

- Strategic recommendations in key business segments based on the market
estimations

- Competitive landscaping mapping the key common trends

- Company profiling with detailed strategies, financials, and recent developments
- Supply chain trends mapping the latest technological advancements

Free Customization Offerings:

All the customers of this report will be entitled to receive one of the following free
customization options:

Company Profiling
Comprehensive profiling of additional market players (up to 3)
SWOT Analysis of key players (up to 3)

Regional Segmentation

Market estimations, Forecasts and CAGR of any prominent country as
per the client's interest (Note: Depends on feasibility check)

Competitive Benchmarking

Benchmarking of key players based on product portfolio, geographical
presence, and strategic alliances
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