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According to Stratistics MRC, the Global Automobile Parts Market is accounted for
$528.8 billion in 2026 and is expected to reach $746.3 billion by 2034 growing at a
CAGR of 4.4% during the forecast period. The automotive components sector involves
producing and supplying crucial parts that ensure vehicle operation, safety, and
efficiency. It covers engines, transmissions, braking, suspension, electrical units, and
various accessories. Rising adoption of electric vehicles, smart driving technologies,
and lightweight materials is propelling market growth. Manufacturers aim to boost fuel
economy, lower emissions, and improve safety and comfort. Additionally, global supply
networks, technological innovation, and aftermarket support are key factors influencing
market dynamics, helping vehicles meet both consumer demands and regulatory
standards effectively.

According to IBEF, India’s auto components industry is projected to reach US$ 200
billion by FY26, driven by robust domestic demand, cost competitiveness, and skilled
workforce.

Market Dynamics:

Driver:
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Growing demand for electric vehicles (EVS)

Increasing electric vehicle adoption is driving the growth of the automotive parts
industry. EVs depend on components like batteries, electric motors, and advanced
electronics, creating opportunities for manufacturers. Global incentives, subsidies, and
environmental policies encourage EV production and purchase. Improved charging
networks and energy storage further support the market. Transitioning from traditional
engines to electric systems is stimulating component innovation, boosting efficiency,
and generating consistent demand for modern automobile parts worldwide.

Restraint:
High cost of advanced components

Expensive advanced automotive components hinder market growth. Parts like ADAS
systems, lightweight materials, and EV batteries raise vehicle costs, affecting
affordability. Price-sensitive markets and developing regions may adopt them slowly.
Small manufacturers face challenges investing in R&D and production. High-cost
replacements deter consumers from premium or EV upgrades. This financial barrier
affects OEM and aftermarket sales, slowing the automobile parts market's expansion
and limiting accessibility to a wider audience.

Opportunity:
Adoption of lightweight and high-performance materials

Rising use of lightweight, high-performance materials in vehicles offers growth
opportunities for automotive parts makers. Aluminum, carbon fiber, and high-strength
steel improve fuel efficiency, lower emissions, and enhance safety and performance.
Manufacturers invest in innovative materials and production methods to meet consumer
and regulatory expectations. Lightweight materials also enhance electric and hybrid
vehicle components’ efficiency and durability. This trend allows differentiation, premium
offerings, and technological leadership, enabling parts manufacturers to seize evolving
market needs and boost their global competitiveness.

Threat:

Intense market competition
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High competition threatens the automotive parts market. Global and regional players
aggressively compete on price, quality, and innovation. Small manufacturers may
struggle against dominant OEMs and well-funded suppliers. Price wars and component
commoditization lower margins and create entry barriers. The need to innovate while
controlling costs limits R&D investment. Rivalry also raises marketing and operational
costs, challenging sustainable growth. Intense competition can thus negatively impact
long-term profitability and stability within the automotive parts industry.

Covid-19 Impact:

The global automobile parts market was heavily affected by the COVID-19 pandemic.
Lockdowns, factory shutdowns, and supply chain disruptions caused shortages in
essential components like engines, electronics, and tires. Vehicle production and
consumer demand declined, affecting OEM and aftermarket sales. Manufacturers
experienced financial pressure, postponed launches, and reduced R&D investments.
International trade restrictions and logistics delays further disrupted distribution. On the
positive side, the pandemic accelerated digitalization, e-commerce, and contactless
services, offering manufacturers opportunities to innovate, streamline operations, and
adapt to evolving market conditions in the post-pandemic landscape.

The engine parts segment is expected to be the largest during the forecast period

The engine parts segment is expected to account for the largest market share during
the forecast period because they are vital for vehicle functionality, efficiency, and
reliability. Key parts like pistons, crankshafts, camshafts, and cylinder heads are
indispensable for combustion engines and hybrid systems. Growing demand for fuel
efficiency, performance, and durability fuels investment in engine part production. OEMs
and aftermarket suppliers emphasize precision and quality to improve safety, reduce
emissions, and extend vehicle lifespan. Due to their essential role and continuous
demand, engine parts represent the largest and most influential segment in the global
automobile parts industry.

The electric vehicles segment is expected to have the highest CAGR during the forecast
period

Over the forecast period, the electric vehicles segment is predicted to witness the
highest growth rate, fueled by rising global EV adoption. Demand for key components
like batteries, electric motors, inverters, power electronics, and chargers drives
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innovation and growth. Government policies, incentives, and strict emission standards
accelerate the transition to electric mobility. OEMs and aftermarket players are heavily
investing in developing efficient, lightweight, and advanced components. Rapid
expansion of EVs and related infrastructure establishes this segment as the fastest-
growing area within the global automobile parts industry, offering substantial
opportunities for manufacturers and suppliers.

Region with largest share:

During the forecast period, the Asia-Pacific region is expected to hold the largest market
share, driven by robust vehicle manufacturing, growing production, and strong
consumer demand. Key countries like China, India, Japan, and South Korea serve as
major hubs for OEM and aftermarket parts, aided by skilled labor, advanced
infrastructure, and cost-effective production. Increasing urbanization, higher disposable
incomes, and rising vehicle ownership boost component demand. The region’s
prominence is reinforced by global suppliers and extensive export networks,
establishing Asia-Pacific as the largest and most influential contributor to the worldwide
automobile parts industry.

Region with highest CAGR:

Over the forecast period, the Asia-Pacific region is anticipated to exhibit the highest
CAGR due to rapid electric vehicle adoption, increasing vehicle production, and growth
in aftermarket services. Rising disposable incomes, urbanization, and expanding vehicle
ownership in countries like India, China, and Southeast Asia fuel demand. Investments
in manufacturing infrastructure, technological advancements, and favourable
government policies further support growth. These factors collectively make Asia-Pacific
the fastest-growing region, presenting substantial opportunities for OEMs, suppliers,
and aftermarket businesses, reinforcing its critical role in the global automobile parts
industry.

Key players in the market

Some of the key players in Automobile Parts Market include Fuyao Glass Industry
Group, Genuine Parts Company, HELLA, Valeo, Ningbo Tuopu Group Co. Ltd, Knorr-
Bremse AG, Autoliv, Inc., NGK Spark Plug Co. Ltd, Allison Transmission Holdings, Inc.,
Sailun Group Co. Ltd, Denso, ZF Friedrichshafen, Hyundai Mobis, Magna, Continental
AG, Aisin, Bosch and Aptiv PLC.
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Key Developments:

In December 2025, Denso Corporation announced that it signed a joint development
agreement with MediaTek Inc., a leading semiconductor design company, to accelerate
the development of next-generation automotive system-on-chips. As automotive
systems become increasingly intelligent and spur advancements in autonomous driving
and vehicle connectivity, the importance of automotive SoCs as high-performance
computing platforms capable of executing complex processing tasks continues to grow.

In November 2025, Aptiv PLC announced that it inked a strategic cooperation deal with
Robust.Al to co-develop Al-powered collaborative robots. The partnership combines
Aptiv's (APTV) industry-leading portfolio, including Wind River platforms and tools, with
Robust.Al's robotics expertise and human-centered design to accelerate innovation in
warehouse and industrial automation.
In October 2025, Continental AG has reached a deal with former managers that will see
their insurance pay damages between 40 million and 50 million euros ($46.7
million-$58.3 million) in connection with the diesel scandal. The deal with insurers,
subject to shareholder approval, covers only some of the total damages of 300 million
euros.
Product Types Covered:

Engine Parts

Drive Transmission & Steering Parts

Body & Chassis

Suspension & Braking Parts

Electrical & Electronic Parts

Interiors & Exteriors

Wheels & Tires

Specialized Equipment
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Residual Category

Vehicle Types Covered:
Passenger Cars
Light Commercial Vehicles
Heavy Commercial Vehicles
Two-Wheelers
Three-Wheelers

Electric Vehicles

Distribution Channels Covered:
Original Equipment Manufacturers (OEMSs)

Aftermarket

Regions Covered:
North America
United States
Canada
Mexico
Europe

United Kingdom
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Germany

France

Italy

Spain

Netherlands

Belgium

Sweden

Switzerland

Poland

Rest of Europe
Asia Pacific

China

Japan

India

South Korea

Australia

Indonesia

Thailand

Malaysia

Singapore
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Vietnam
Rest of Asia Pacific
South America
Brazil
Argentina
Colombia
Chile
Peru
Rest of South America
Rest of the World (RoW)
Middle East
Saudi Arabia
United Arab Emirates
Qatar
Israel
Rest of Middle East
Africa

South Africa

Egypt
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Morocco

Rest of Africa

What our report offers:
Market share assessments for the regional and country-level segments
Strategic recommendations for the new entrants

Covers Market data for the years 2023, 2024, 2025, 2026, 2027, 2028, 2030,
2032 and 2034

Market Trends (Drivers, Constraints, Opportunities, Threats, Challenges,
Investment Opportunities, and recommendations)

Strategic recommendations in key business segments based on the market
estimations

Competitive landscaping mapping the key common trends
Company profiling with detailed strategies, financials, and recent developments

Supply chain trends mapping the latest technological advancements

Free Customization Offerings:

All the customers of this report will be entitled to receive one of the following free
customization options:

Company Profiling
Comprehensive profiling of additional market players (up to 3)
SWOT Analysis of key players (up to 3)

Regional Segmentation
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Market estimations, Forecasts and CAGR of any prominent country as
per the client's interest (Note: Depends on feasibility check)

Competitive Benchmarking

Benchmarking of key players based on product portfolio, geographical
presence, and strategic alliances
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