
Automatic Transmission Market Forecasts to 2032 –

Global Analysis By Component (Torque Converter,

Gear Sets, Hydraulic Systems and Electronic Control

Units (ECUs)), Transmission Type, Fuel Type, Vehicle

Type, Sales Channel, End User and By Geography

https://marketpublishers.com/r/A4A0EC9EF0F7EN.html

Date: September 2025

Pages: 200

Price: US$ 4,150.00 (Single User License)

ID: A4A0EC9EF0F7EN

Abstracts

According to Stratistics MRC, the Global Automatic Transmission Market is accounted

for $38.91 billion in 2025 and is expected to reach $62.07 billion by 2032 growing at a

CAGR of 6.9% during the forecast period. Automatic transmission refers to a vehicle

system that adjusts gear ratios automatically, eliminating the need for drivers to shift

manually. Unlike a manual gearbox, which depends on the clutch and driver’s input, an

automatic setup relies on hydraulic pressure, electronic sensors, or mechanical

mechanisms to choose the correct gear. This provides seamless power delivery, better

driving comfort, and convenience in congested roads. Many modern versions include

innovations like continuously variable transmissions (CVT) and dual-clutch technology,

boosting both performance and fuel economy. Consequently, automatic transmissions

have become increasingly popular, particularly in cities, where frequent gear shifting

can otherwise cause fatigue.

According to the U.S. Bureau of Transportation Statistics (BTS), over 96% of new light-

duty vehicles sold in the United States in 2023 were equipped with automatic

transmissions, including traditional automatics, CVTs, and dual-clutch systems. This

reflects a long-term decline in manual transmission adoption, which accounted for less

than 2% of new vehicle sales.

Market Dynamics:

Driver:
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Rising demand for fuel efficiency and comfort

The growing emphasis on fuel efficiency and driving comfort is shaping the automatic

transmission market. Unlike earlier perceptions, modern automatics with CVT, DCT,

and advanced control systems now deliver fuel economy equal to or better than manual

cars. Alongside this, they offer superior convenience by reducing driver fatigue during

long journeys or traffic-heavy commutes. Consumers increasingly prioritize hassle-free

driving combined with cost-effective fuel usage, making automatics a preferred choice.

Furthermore, strict emission norms and government incentives for efficient technologies

push manufacturers to adopt advanced automatic transmissions. These factors together

make comfort and efficiency strong drivers behind the market’s global expansion.

Restraint:

High cost of automatic transmission systems

The high cost of automatic transmission systems is a major obstacle to market

expansion. Since automatics use sophisticated parts like electronic modules, torque

converters, and precision sensors, their production costs are notably higher than

manual gearboxes. This results in more expensive vehicles, discouraging many buyers,

particularly in cost-conscious regions. Furthermore, repairing or servicing automatic

systems requires specialized skills and tools, adding to long-term ownership expenses.

In markets where budget remains the top priority, many consumers still prefer manual

vehicles for their lower price and simpler upkeep. Consequently, the substantial cost

disparity continues to act as a restraint for wider market acceptance.

Opportunity:

Rising demand for luxury and premium cars

The surge in luxury and premium car demand is fueling opportunities for automatic

transmission adoption. High-end vehicles typically feature advanced systems like DCTs

and CVTs that provide exceptional driving comfort, faster gear changes, and superior

handling. With rising incomes and growing aspirations, especially in developing

economies, more buyers are choosing premium cars equipped with these technologies.

For this consumer group, convenience, smoothness, and innovation are top priorities,

which automatic systems deliver effectively. Automakers are also expanding their

premium lineups across global markets, further strengthening demand. This trend
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ensures that the luxury segment remains a key growth driver for automatic transmission

suppliers.

Threat:

Rising popularity of electric vehicles with simplified drive trains

The rapid adoption of electric vehicles is emerging as a critical threat to the automatic

transmission industry. Most EVs function with single-speed gear setups, relying on their

ability to deliver immediate torque rather than multi-gear systems. This technological

simplicity means fewer opportunities for traditional automatic transmissions. Although

hybrid cars continue to use advanced transmission designs, the shift toward fully

electric mobility worldwide could eventually shrink demand. With governments pushing

zero-emission policies and automakers expanding EV portfolios, reliance on

conventional automatic gearboxes is expected to decrease. This trend challenges

transmission manufacturers, who may face declining relevance unless they adapt to

electrification needs.

Covid-19 Impact:

The outbreak of COVID-19 severely disrupted the automatic transmission market,

causing supply chain breakdowns and temporary suspension of automobile production.

Lockdowns, workforce shortages, and trade restrictions delayed the availability of

vehicles and essential transmission parts. Demand for new cars dropped significantly as

consumers faced financial strain, especially in emerging economies. Yet, once

economies reopened, recovery was driven by a stronger preference for private transport

and improved vehicle sales. Automakers also used this period to invest in smarter and

more efficient automatic technologies, preparing for evolving consumer needs. While

the pandemic created major short-term challenges, it ultimately underscored the

industry’s adaptability and long-term growth opportunities.

The electronic control units (ECUs) segment is expected to be the largest during the

forecast period

The electronic control units (ECUs) segment is expected to account for the largest

market share during the forecast period due to their central role in managing

transmission operations. Acting as the control hub, ECUs use sensors and programmed

logic to determine gear changes, optimize torque delivery, and improve overall fuel

economy. The trend toward digitalization in vehicles, including adaptive driving features
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and AI-based controls, has further increased ECU adoption. Stricter global emission

policies also encourage automakers to depend more on electronic management for

efficiency and compliance. As vehicles continue evolving toward smarter mobility, the

ECU remains essential, positioning it as the most dominant and rapidly expanding

transmission component.

The continuously variable transmission (CVT) segment is expected to have the highest

CAGR during the forecast period

Over the forecast period, the continuously variable transmission (CVT) segment is

predicted to witness the highest growth rate. Unlike traditional systems, CVTs allow

uninterrupted power delivery by using a belt and pulley mechanism, resulting in

smoother driving and higher fuel efficiency. This technology is especially favored in

small cars, hybrids, and mid-range vehicles where cost savings and mileage are crucial

factors. With governments tightening fuel economy and emission rules, automakers are

increasingly adopting CVTs as a practical solution. Strong demand from Asia-Pacific

markets further accelerates their growth. Overall, CVTs combine comfort with efficiency,

making them the most rapidly expanding transmission category.

Region with largest share:

During the forecast period, the Asia Pacific region is expected to hold the largest market

share, supported by its strong automotive industry and expanding consumer base.

Major contributors include China, Japan, South Korea, and India, which together

account for substantial vehicle production and adoption of automatic-equipped cars.

Rapid economic growth, urban lifestyle changes, and increasing disposable incomes

are fueling demand for smoother, more convenient driving experiences. In addition,

government policies that encourage fuel efficiency and electrification are pushing

automakers to adopt advanced transmission systems. With many global companies

investing in regional manufacturing, APAC remains the leading hub for automatic

transmissions and continues to dominate globally.

Region with highest CAGR:

Over the forecast period, the North America region is anticipated to exhibit the highest

CAGR, driven by rising interest in luxury, hybrid, and technologically advanced vehicles.

Consumers in the region widely favor automatics for their ease of use, smooth handling,

and superior performance. With EV adoption gaining momentum, demand for efficient

and intelligent transmission systems is also accelerating. Moreover, strict fuel efficiency
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and emission standards are pushing manufacturers to upgrade transmission

technologies. Supported by the presence of major global automakers and strong R&D

initiatives, North America continues to lead in innovation, making it the fastest-

expanding regional market for automatic transmissions.

Key players in the market

Some of the key players in Automatic Transmission Market include ZF Friedrichshafen

AG, Aisin Corporation, JATCO Ltd., Hyundai Transys Inc., Magna International Inc.,

Allison Transmission Inc., Schaeffler AG, Eaton Corporation plc, BorgWarner Inc.,

Continental AG, Punch Powertrain NV, GKN Automotive, Toyota Motor Corp. (Hybrid e-

CVT), Valeo SA and Tremec Corp.

Key Developments:

In April 2025, ZF’s Commercial Vehicle Solutions (CVS) division has secured a multi-

year contract from an undisclosed commercial vehicle manufacturer in India to supply

several thousand units of its AxTrax 2 electric axle. The agreement will support the

production of a new fleet of zero-emissions intercity buses. The AxTrax 2 electric axle,

designed for light%- %and medium-duty bus applications, delivers 210kW of continuous

power and a peak output torque of 26,000Nm.

In July 2024, Aisin Corporation and the BMW Group have agreed on a strategic

partnership. The aim of this partnership is cooperation in the field of build-to-print e-axle

production by AISIN based on a BMW Group design. AISIN has received the trust of the

BMW Group to develop products that meet customers’ needs and expectations and we

had the honor to supply key products such as automatic transmissions and variable

valve timings for BMW Group vehicles.

In May 2024, Magna International entered into agreement providing issuance of

C$450M senior unsecured notes. The notes will bear interest at an annual rate of 4.80%

and will mature on May 30, 2029. Magna intends to use the net proceeds from this

offering for general corporate purposes, which may include the repayment of its existing

indebtedness.

Components Covered:

Torque Converter
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Gear Sets

Hydraulic Systems

Electronic Control Units (ECUs)

Transmission Types Covered:

Automatic Transmission (AT)

Automated Manual Transmission (AMT)

Continuously Variable Transmission (CVT)

Dual-Clutch Transmission (DCT)

Fuel Types Covered:

Gasoline

Diesel

Hybrid

Electric

Vehicle Types Covered:

Passenger Cars

Light Commercial Vehicles (LCVs)

Heavy Commercial Vehicles (HCVs)

Sales Channels Covered:
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Original Equipment Manufacturer (OEM)

Aftermarket

End Users Covered:

Urban Passenger Transport

Commercial Logistics Fleets

Construction & Mining Equipment

Agricultural Machinery

Defense & Tactical Vehicles

Regions Covered:

North America

US

Canada

Mexico

Europe

Germany

UK

Italy

France

Spain

+357 96 030922
info@marketpublishers.com

Automatic Transmission Market Forecasts to 2032 – Global Analysis By Component (Torque Converter, Gear Sets, H...

https://marketpublishers.com/report/machinery/auto_parts/automatic-transmission-market-strat.html


Rest of Europe

Asia Pacific

Japan

China

India

Australia

New Zealand

South Korea

Rest of Asia Pacific

South America

Argentina

Brazil

Chile

Rest of South America

Middle East & Africa

Saudi Arabia

UAE

Qatar

South Africa
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Rest of Middle East & Africa

What our report offers:

- Market share assessments for the regional and country-level segments

- Strategic recommendations for the new entrants

- Covers Market data for the years 2024, 2025, 2026, 2028, and 2032

- Market Trends (Drivers, Constraints, Opportunities, Threats, Challenges, Investment

Opportunities, and recommendations)

- Strategic recommendations in key business segments based on the market

estimations

- Competitive landscaping mapping the key common trends

- Company profiling with detailed strategies, financials, and recent developments

- Supply chain trends mapping the latest technological advancements

Free Customization Offerings:

All the customers of this report will be entitled to receive one of the following free

customization options:

Company Profiling

Comprehensive profiling of additional market players (up to 3)

SWOT Analysis of key players (up to 3)

Regional Segmentation

Market estimations, Forecasts and CAGR of any prominent country as

per the client's interest (Note: Depends on feasibility check)

Competitive Benchmarking

Benchmarking of key players based on product portfolio, geographical

presence, and strategic alliances
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