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According to Stratistics MRC, the Global Armored Vehicle Hull Market is growing at a
CAGR of 6.5% during the forecast period. An armored vehicle hull is the primary
protective structure of a military or defense vehicle, designed to withstand hostile forces
like bullets, shrapnel, and explosions. Made from reinforced materials such as steel,
composite armor, or ceramic plates, the hull ensures the safety of personnel inside by
absorbing and deflecting impacts. It plays a crucial role in enhancing the vehicle's
durability, survivability, and operational effectiveness in combat or hazardous
environments.

According to the United States Department of Defense, the budget for the 'Procurement
of Weapons and Tracked Combat Vehicles, Army' was approximately $3.699 billion for
Fiscal Year 2024.

Market Dynamics:

Driver:

Increased defense spending
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Rising global defense budgets are a major driver for the armored vehicle hull
market, as nations seek to modernize their military fleets in response to escalating
geopolitical tensions and security threats. Countries such as the United States, China,
and India are significantly increasing investments in advanced armored vehicles to
enhance their defensive capabilities and ensure operational readiness in the face of
cross-border conflicts and territorial disputes. Furthermore, modernization initiatives and
procurement of next-generation combat vehicles are prioritized to maintain
technological superiority, fueling sustained market growth.

Restraint:
High production and maintenance costs

The armored vehicle hull market faces notable restraints due to the high production and
ongoing maintenance costs associated with these technologically advanced platforms.
Manufacturing armored hulls requires specialized materials, precision engineering, and
adherence to stringent safety standards, all of which contribute to elevated initial capital
expenditures. Additionally, the complexity of integrating modern systems and the need
for regular upgrades and repairs further increase lifecycle costs. These financial
burdens can limit procurement, particularly for countries with constrained defense
budgets, and may delay modernization programs, restraining market expansion.

Opportunity:
Development of autonomous armored vehicles

The integration of artificial intelligence, advanced sensors, and autonomous navigation
systems can enable unmanned operations, reducing risks to human life and improving
mission efficiency. Moreover, autonomous platforms can perform reconnaissance,
logistics, and combat support roles in high-threat environments. As governments and
manufacturers invest in research and development, the proliferation of autonomous
armored vehicles is poised to open new avenues for growth and innovation within the
market.

Threat:
Political and economic instability

Political and economic instability poses a substantial threat to the armored vehicle hull
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market, as fluctuations in government policies, defense budgets, and international
relations can disrupt procurement cycles and investment flows. Economic downturns
may force governments to reprioritize spending, leading to delays or cancellations of
armored vehicle programs. Furthermore, shifting alliances, sanctions, and trade
restrictions can impede technology transfer and supply chain continuity. These
uncertainties create a volatile environment for market participants, potentially hindering
long-term planning and growth prospects.

Covid-19 Impact:

The Covid-19 pandemic had a mixed impact on the armored vehicle hull market. While
initial disruptions in global supply chains and manufacturing operations led to project
delays and increased costs, the pandemic also heightened awareness of national
security and the need for resilient defense infrastructure. Governments prioritized critical
defense procurements, ensuring continued demand for armored vehicles despite
budgetary pressures. Furthermore, the crisis accelerated the adoption of digital
technologies and remote maintenance solutions, supporting operational continuity and
long-term market recovery.

The wheeled vehicle hulls segment is expected to be the largest during the forecast
period

The wheeled vehicle hulls segment is expected to account for the largest market share
during the forecast period. This dominance is attributed to the versatility, cost-
effectiveness, and superior mobility of wheeled armored vehicles in both urban and
rugged environments. Wheeled platforms offer rapid deployment, lower maintenance
requirements, and adaptability for various missions, including troop transport,
reconnaissance, and peacekeeping. Additionally, their modular designs allow for
customization to meet specific operational needs, making them highly attractive to
military and law enforcement agencies.

The homeland security sector segment is expected to have the highest CAGR during
the forecast period

Over the forecast period, the homeland security sector segment is predicted to witness
the highest growth rate. This surge is driven by the escalating need to address internal
security challenges such as terrorism, organized crime, and civil unrest. Governments
are increasingly investing in specialized armored vehicles to enhance the capabilities of
law enforcement and border security agencies. Moreover, the rise in urbanization and
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the complexity of modern threats necessitate agile and well-protected platforms for
rapid response and crowd control.

Region with largest share:

During the forecast period, the Asia Pacific region is expected to hold the largest market
share. This leadership is underpinned by substantial defense spending, ongoing military
modernization programs and persistent geopolitical tensions across countries such as
China, India, and South Korea. The region’s rapid economic growth, coupled with
urbanization and evolving security threats, drives robust demand for advanced armored
vehicles. Additionally, the presence of major domestic and international manufacturers,
as well as government initiatives to boost indigenous production, further strengthens the
region’s market position.

Region with highest CAGR:

Over the forecast period, the Asia Pacific region is anticipated to exhibit the highest
CAGR. The region’s accelerated growth is fueled by increasing investments in defense
infrastructure, modernization of aging military fleets, and a heightened focus on border
security amid territorial disputes. Furthermore, technological advancements and
strategic collaborations between global and local players are enhancing the capabilities
and competitiveness of armored vehicles produced in the region.

Key players in the market

Some of the key players in Armored Vehicle Hull Market include BAE Systems, General
Dynamics Corporation, Oshkosh Corporation, Rheinmetall AG, Hanwha Corporation,
Textron Inc., Elbit Systems Ltd., Lockheed Martin Corporation, Thales Group, ST
Engineering, Nexter Group, Krauss-Maffei Wegmann GmbH & Co. KG, IVECO Defence
Vehicles, Navistar Defense, STREIT Group, NIMR Automotive, Hyundai Rotem
Company and Denel Vehicle Systems.

Key Developments:

In August 2024, Elbit Systems Ltd. announced that it was awarded a contract worth
approximately $130 million to supply Iron Fist Active Protection Systems (APS) to BAE
Systems Hagglunds. The systems will be installed on the CV90 Infantry Fighting Vehicle
(IFV) as part of a project of a European country. The contract will be performed over a
period of five and a half years.
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In April 2024, Rheinmetall signed a contract to produce 123 Boxer Heavy Weapon
Carrier vehicles for the German Army, based on the Australian Boxer CRV hull, known
for its modular armor and high protection.
In March 2024, BAE Systems received a $754 million contract for the second phase of
full-rate AMPV production, with ongoing investments in modular chassis and robotic
weld capabilities for improved hull manufacturing.
Hull Types Covered:

Monocoque Hulls

Modular Hulls

V-shaped Hulls

Other Hull Types

Materials Covered:
Steel Armor Hulls
Aluminum Alloy Hulls
Composite Material Hulls

Hybrid Material Hulls

Vehicle Types Covered:
Main Battle Tanks (MBTs) Hulls
Armored Personnel Carrier (APC) Hulls

Infantry Fighting Vehicle (IFV) Hulls
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Mine-Resistant Ambush Protected (MRAP) Vehicle Hulls
Light Armored Vehicle (LAV) Hulls

Armored Amphibious Vehicle Hulls

Combat Support Vehicle Hulls

Other Specialized Armored Vehicle Hulls

Protection Levels Covered:
Level I-1I (Light Protection)
Level Ill (Medium Protection)
Level IV (High Protection)

Level V and Above (Very High/Custom Protection)

Mobility’s Covered:
Tracked Vehicle Hulls

Wheeled Vehicle Hulls

Manufacturing Processes Covered:
Welding & Fabrication
Casting & Forging
Modular Hull Assembly

Add-On Armor Kit Integration
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Point of Sales Covered:
Original Equipment Manufacturer (OEM)

Aftermarket (Upgrades and Replacements)

End Users Covered:
Defense Sector
Homeland Security Sector

Commercial Security Sector

Regions Covered:

North America
usS
Canada
Mexico

Europe
Germany
UK
Italy
France
Spain

Rest of Europe
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Asia Pacific

Japan

China

India

Australia

New Zealand

South Korea
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What our report offers:

- Market share assessments for the regional and country-level segments

- Strategic recommendations for the new entrants

- Covers Market data for the years 2024, 2025, 2026, 2028, and 2032

- Market Trends (Drivers, Constraints, Opportunities, Threats, Challenges, Investment
Opportunities, and recommendations)

- Strategic recommendations in key business segments based on the market
estimations

- Competitive landscaping mapping the key common trends

- Company profiling with detailed strategies, financials, and recent developments
- Supply chain trends mapping the latest technological advancements

Free Customization Offerings:

All the customers of this report will be entitled to receive one of the following free
customization options:

Company Profiling
Comprehensive profiling of additional market players (up to 3)
SWOT Analysis of key players (up to 3)

Regional Segmentation

Market estimations, Forecasts and CAGR of any prominent country as
per the client's interest (Note: Depends on feasibility check)

Competitive Benchmarking

Benchmarking of key players based on product portfolio, geographical
presence, and strategic alliances
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