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Abstracts

According to Stratistics MRC, the Global Ancillary Services Market is accounted for

$15.0 billion in 2026 and is expected to reach $28.4 billion by 2034 growing at a CAGR

of 8.3% during the forecast period. Ancillary services refer to a range of supportive

activities required to maintain the stability and efficiency of electricity grids. These

include functions like managing frequency, controlling voltage levels, maintaining

reserve capacity, and enabling system restoration after outages. Grid operators acquire

these services to handle variations in electricity generation and consumption,

particularly as renewable energy adoption increases. By offering quick-response

support and ensuring operational balance, ancillary services contribute to grid

resilience, enhance electricity quality, and guarantee uninterrupted power supply,

thereby playing a vital role in the functioning of contemporary power systems.

According to the U.S. Federal Energy Regulatory Commission (FERC), ancillary

services such as frequency regulation, spinning reserve, and voltage support are

essential for maintaining grid reliability, and U.S. organized wholesale markets procure

over 1,200 GW-hours of frequency regulation services annually.

Market Dynamics:

Driver:

Growing integration of renewable energy sources
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The rapid expansion of renewable energy like solar and wind significantly boosts the

need for ancillary services. Since these sources produce electricity inconsistently, they

create imbalances between supply and demand that must be managed instantly.

Services such as frequency control, voltage stabilization, and backup reserves become

crucial for maintaining reliable grid operations. Power system operators increasingly

depend on these services to counter variability and avoid disruptions. With global efforts

focused on clean energy transitions, the requirement for efficient and adaptable grid

support mechanisms is growing steadily, driving the expansion of the ancillary services

market worldwide.

Restraint:

High implementation and operational costs

One of the primary challenges limiting the ancillary services market is the considerable

cost involved in establishing and operating advanced grid support systems.

Implementing technologies for balancing frequency, managing voltage, and maintaining

reserves demands large upfront investments along with continuous spending on

maintenance and expertise. This financial burden is particularly difficult for smaller

energy providers and emerging markets. As a result, adoption may be delayed, and

fewer participants may enter the market. These cost-related constraints hinder the

widespread deployment of ancillary services, even though their importance in ensuring

grid stability and efficiency continues to grow globally.

Opportunity:

Increasing participation of distributed energy resources

The rising adoption of distributed energy resources presents a promising opportunity for

ancillary services. Small-scale generation systems, such as rooftop solar and localized

energy solutions, can be combined to deliver essential grid support functions. Through

aggregation platforms, these resources act as coordinated units, helping stabilize the

network and manage demand efficiently. Evolving regulations are enabling broader

participation from individual producers and consumers in ancillary service markets. This

shift enhances system resilience and reduces dependence on centralized infrastructure.

It also encourages innovation and market growth by bringing new stakeholders and

flexible service offerings into the energy ecosystem.
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Threat:

Regulatory uncertainty and policy changes

Unpredictable regulatory environments and shifting government policies represent a

major threat to the ancillary services sector. Variations in rules related to pricing

structures, service procurement, and market access can create confusion for

businesses. These uncertainties may impact profitability and discourage investment in

new technologies and infrastructure. Furthermore, unclear guidelines can limit

competition and innovation within the market. Organizations may be reluctant to enter or

expand in regions with unstable policies. Such regulatory inconsistencies can hinder

overall market development and reduce the ability of ancillary services to support

reliable and efficient power system operations.

Covid-19 Impact:

The COVID-19 outbreak influenced the ancillary services market in both challenging

and transformative ways. Early in the pandemic, declining industrial activity and

changing electricity usage patterns disrupted grid stability and increased forecasting

complexities. This situation heightened the need for ancillary services to balance supply

and demand effectively. At the same time, project delays and constrained investments

hindered short-term market expansion. As recovery progressed, the focus shifted

toward enhancing grid flexibility and resilience, particularly with growing renewable

energy adoption. The experience underscored the critical value of robust support

services, reinforcing their importance in maintaining stable and efficient power systems

globally.

The frequency regulation segment is expected to be the largest during the forecast

period

The frequency regulation segment is expected to account for the largest market share

during the forecast period because of its essential function in stabilizing grid operations.

It ensures that power supply and demand remain balanced by making constant, real-

time corrections to system frequency. Since small frequency deviations can disrupt grid

stability, this service is used extensively and operates with rapid response capabilities.

The rising presence of intermittent renewable energy sources has increased the need

for such immediate adjustments. As a result, frequency regulation continues to

dominate the market by playing a key role in maintaining consistent and dependable

electricity system performance.
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The industrial consumers segment is expected to have the highest CAGR during the

forecast period

Over the forecast period, the industrial consumers segment is predicted to witness the

highest growth rate, driven by their efforts to improve energy utilization and lower

operational costs. Many industries are implementing smart energy systems and

participating in demand response programs to benefit financially while supporting grid

stability. Their capacity to rapidly modify power consumption makes them ideal

contributors to balancing services. Increasing energy costs and sustainability goals are

encouraging greater adoption of such practices. As a result, industrial users are

becoming key contributors, experiencing strong growth in their involvement within the

ancillary services ecosystem.

Region with largest share:

During the forecast period, the North America region is expected to hold the largest

market share owing to its highly developed energy systems and mature electricity

market structures. The region extensively utilizes ancillary services to ensure efficient

grid operation and reliability. Growing deployment of renewable energy sources has

increased the need for balancing and support services. Favorable government policies

and ongoing investments in upgrading grid infrastructure contribute to market

expansion. Moreover, the availability of advanced technologies and major industry

players supports continued growth. These factors collectively position North America as

the leading region in the ancillary services market, maintaining a strong and sustained

market presence.

Region with highest CAGR:

Over the forecast period, the Asia-Pacific region is anticipated to exhibit the highest

CAGR, driven by increasing energy consumption and rapid infrastructure development.

Governments are promoting investments in advanced grid systems to accommodate the

growing share of renewable energy sources. This shift creates a greater need for

services that ensure grid balance and stability. Supportive policies and evolving

regulatory frameworks are also enabling broader market participation. As developing

countries enhance their power systems and focus on reliable electricity supply, the

demand for ancillary services continues to rise, positioning Asia-Pacific as the fastest-

growing regional market.
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Key players in the market

Some of the key players in Ancillary Services Market include Air France KLM SA, Delta

Air Lines Inc, Deutsche Lufthansa AG, Qantas Airways Ltd, Emirates, United Airlines

Holdings Inc, Alaska Air Group, American Airlines, Southwest Airlines, Ryanair, Air

Canada, JetBlue, Spirit Airlines, Frontier Airlines, British Airways, Singapore Airlines,

Cathay Pacific and Virgin Atlantic.

Key Developments:

In June 2026, Emirates and Real Madrid have renewed their long-standing partnership,

extending their sponsorship agreement until 2031. The renewal continues a relationship

that began in 2011 and has become one of football’s most recognisable commercial

partnerships. Under the new agreement, Emirates will remain the Official Main Sponsor

and Official Airline Partner of Real Madrid’s men’s and women’s football teams.

In January 2026, Air France-KLM and American Express have announced the launch of

their refreshed co-branded Cards in France, designed to enhance the travel experience

for consumers and small business owners. Since 1998, when the first Air France-KLM

co-branded Cards were issued by American Express in France, the companies have

combined their expertise to support travelers on their journeys both in France and

around the world.

In February 2026, Delta Air Lines DAL and American Airlines AAL are two well-known

names in the Zacks Transportation- Airline industry. Delta, based in Atlanta, GA, is a

founding member of the SkyTeam global airline alliance. DAL is known for its extensive

domestic and international network. Delta and its alliance partners collectively serve

over 150 countries and territories with nearly 1000 destinations served globally.

Service Types Covered:

Frequency Regulation

Voltage Control

Spinning Reserve

Non-Spinning Reserve
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Black Start

Load Following

Sources Covered:

Conventional Power Plants

Renewable Energy Sources

End Users Covered:

Utilities

Independent Power Producers (IPPs)

Industrial Consumers

Commercial Consumers

Regions Covered:

North America

United States

Canada

Mexico

Europe

United Kingdom

Germany
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France

Italy

Spain

Netherlands

Belgium

Sweden

Switzerland

Poland

Rest of Europe

Asia Pacific

China

Japan

India

South Korea

Australia

Indonesia

Thailand

Malaysia

Singapore

Vietnam
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Rest of Asia Pacific

South America

Brazil

Argentina

Colombia

Chile

Peru

Rest of South America

Rest of the World (RoW)

Middle East

§ Saudi Arabia

§ United Arab Emirates

§ Qatar

§ Israel

§ Rest of Middle East

Africa

§ South Africa

§ Egypt
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§ Morocco

§ Rest of Africa

What our report offers:

Market share assessments for the regional and country-level segments

Strategic recommendations for the new entrants

Covers Market data for the years 2023, 2024, 2025, 2026, 2027, 2028, 2030,

2032 and 2034

Market Trends (Drivers, Constraints, Opportunities, Threats, Challenges,

Investment Opportunities, and recommendations)

Strategic recommendations in key business segments based on the market

estimations

Competitive landscaping mapping the key common trends

Company profiling with detailed strategies, financials, and recent developments

Supply chain trends mapping the latest technological advancements

Free Customization Offerings:

All the customers of this report will be entitled to receive one of the following free

customization options:

Company Profiling

Comprehensive profiling of additional market players (up to 3)

SWOT Analysis of key players (up to 3)

Regional Segmentation
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Market estimations, Forecasts and CAGR of any prominent country as

per the client's interest (Note: Depends on feasibility check)

Competitive Benchmarking

Benchmarking of key players based on product portfolio, geographical

presence, and strategic alliances
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