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According to Stratistics MRC, the Global Air-to-Air Refueling Market is accounted for
$870.01 million in 2025 and is expected to reach $1923.32 million by 2032 growing at a
CAGR of 12.0% during the forecast period. Air-to-air refueling is the process of
transferring fuel from one aircraft (the tanker) to another (the receiver) during flight,
allowing extended airborne operations without the need to land. This technique
enhances the range, endurance, and flexibility of military aircraft, supporting missions
over long distances or in remote areas. It is crucial for strategic and tactical operations,
involving specialized equipment like booms, drogues, and receptacles depending on the
system used.

Market Dynamics:
Driver:
Increased military operations globally

Modern air forces are increasingly relying on long-range missions that require mid-air
refueling to maintain operational readiness. Nations are upgrading their aerial
capabilities by investing in multi-role aircraft and tanker fleets. This demand is boosting
procurement of air-to-air refueling systems to support sustained aerial operations. Joint
exercises and multinational defense collaborations also necessitate robust refueling
infrastructure. As a result, the global air-to-air refueling market is poised for expansion
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driven by heightened military activity.
Restraint:
Airspace regulation and safety concerns

Strict regulatory frameworks, enforced by both military and civil aviation authorities,
dictate rigorous procedures for mid-air fuel transfers. These protocols are crucial for
mitigating risks associated with close-proximity flying, potential fuel leaks, and adverse
weather conditions. However, such stringent requirements inevitably increase
operational costs and reduce mission flexibility for military forces. Furthermore, the slow
and intricate approval processes for new technologies, particularly autonomous AAR
systems, are significantly hampered. This regulatory burden can delay innovation and
the broader adoption of advanced refueling capabilities.

Opportunity:
Technological advancements

The integration of automated and semi-autonomous refueling technologies enhances
safety and efficiency during operations. Advancements in fuel transfer mechanisms, like
boom and probe-and-drogue systems, offer flexibility across diverse mission profiles.
New materials and design enhancements are improving the durability and aerodynamic
performance of refueling components. Al and real-time data analytics are being
explored to optimize refueling scheduling and logistics. These technological strides
position the industry for sustained future growth and operational excellence.

Threat:
Longer procurement cycles

Complex government approval processes can delay deployment of new air-to-air
refueling systems. Additionally, customization requirements based on aircraft platforms
extend design and testing phases. Vendor competition and lengthy tendering
procedures add further complications to procurement. Any delays in tanker aircraft
production ripple across the supply chain and military readiness. As a result, long and
uncertain procurement cycles can adversely affect market momentum.

Covid-19 Impact:
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The COVID-19 pandemic temporarily disrupted defense procurement and slowed down
aircraft production lines. Supply chain bottlenecks affected key components required for
refuelling systems, delaying ongoing projects. However, renewed emphasis on national
security and resilient infrastructure is driving recovery and investment in aerial
capabilities. The need for agile and self-sustaining defense operations became
apparent, emphasizing the value of air-to-air refuelling. Post-pandemic, the market is
experiencing steady rebound backed by strategic defense initiatives.

The probe and drogue system segment is expected to be the largest during the forecast
period

The probe and drogue system segment is expected to account for the largest market
share during the forecast period, due to its simplicity, cost-effectiveness, and
compatibility with a wide range of aircraft. It requires less complex hardware compared
to boom systems and is easier to integrate into existing platforms. Widely used by
NATO and several allied forces, it supports multi-aircraft refueling through hose-and-
drogue pods, offering greater operational flexibility in both tactical and strategic
missions.

The fixed-wing aircraft segment is expected to have the highest CAGR during the
forecast period

Over the forecast period, the fixed-wing aircraft segment is predicted to witness the
highest growth rate, due to their central role in combat missions. These platforms
require frequent and long-range refueling to perform extended reconnaissance and
strike operations. Defense modernization programs are prioritizing fixed-wing upgrades
with integrated refueling capabilities. Enhanced payload capacities and mission
versatility further fuel demand for refueling systems.

Region with largest share:

During the forecast period, the Asia Pacific region is expected to hold the largest market
share, due to rising defense budgets across Asia Pacific, especially in countries like
India, China, and South Korea. Regional tensions and strategic priorities in the Indo-
Pacific are prompting investments in aerial capabilities. Modernization of air fleets and
acquisition of multi-role combat aircraft require robust refueling infrastructure. Joint
military exercises and regional alliances further support market growth.
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Region with highest CAGR:

Over the forecast period, the North America region is anticipated to exhibit the highest
CAGR, driven by technological leadership and defense modernization. The U.S. Air
Force is actively procuring advanced tanker aircraft like the KC-46 Pegasus. Ongoing
upgrades to refueling systems are increasing interoperability and mission flexibility.
Strong presence of aerospace OEMs and research institutions supports rapid
innovation cycles. Defense initiatives like Joint All-Domain Command and Control
(JADC2) are enhancing refueling logistics across combat zones.

Key players in the market

Some of the key players in Air-to-Air Refueling Market include Boeing, Omega Air
Refueling Services Inc., Airbus Defence and Space, Parker Hannifin Corp, Lockheed
Martin, Jeppesen, Northrop Grumman, Embraer, Cobham Limited, Safran S.A., Eaton
Corporation, GE Aviation, Marshall Aerospace and Defence Group, BAE Systems, and
Draken International.

Key Developments:

In June 2025, Parker Hannifin Corporation announced that it has agreed to acquire
Curtis Instruments, Inc. from Rehlko, for approximately $1 billion in cash. The
transaction is subject to customary closing conditions, including receipt of applicable
regulatory approvals, and is expected to close by the end of calendar year 2025.

In June 2025, Lockheed Martin Skunk Works® and Electra.aero Inc. (“Electra”) signed
a Memorandum of Understanding to explore opportunities for Electra’s EL9 ultra-short
takeoff and landing (Ultra-STOL) aircraft. Lockheed Martin will collaborate with Electra
to explore ways to accelerate the development of the EL9 in areas including digital
engineering, manufacturing, supply chain, sustainment and global business
development.

System Types Covered:
Probe and Drogue System
Boom and Receptacle System

Autonomous Systems
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Other System Types

Components Covered:
Pumps
Valves
Hoses
Boom
Nozzles
Probes
Fuel Tanks
Drogue

Pods

Aircraft Types Covered:
Fixed-Wing Aircraft
Rotary-Wing Aircraft

Unmanned Aerial Vehicles (UAVS)

Refueling Types Covered:
Tanker Aircraft

Receiver Aircraft
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Missions Covered:
Close Air Support
Strategic Mobility
Combat Operations
Reconnaissance
Humanitarian Missions
Firefighting

Training Missions

End Users Covered:
Original Equipment Manufacturer (OEM)
Aftermarket

Other End Users

Regions Covered:
North America
usS
Canada
Mexico

Europe
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Germany

UK

Italy

France
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Rest of Europe
Asia Pacific

Japan

China

India

Australia

New Zealand

South Korea

Rest of Asia Pacific
South America

Argentina

Brazil

Chile

Rest of South America
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Middle East & Africa

Saudi Arabia

UAE

Qatar

South Africa

Rest of Middle East & Africa
What our report offers:
- Market share assessments for the regional and country-level segments
- Strategic recommendations for the new entrants
- Covers Market data for the years 2024, 2025, 2026, 2028, and 2032
- Market Trends (Drivers, Constraints, Opportunities, Threats, Challenges, Investment
Opportunities, and recommendations)
- Strategic recommendations in key business segments based on the market
estimations
- Competitive landscaping mapping the key common trends
- Company profiling with detailed strategies, financials, and recent developments
- Supply chain trends mapping the latest technological advancements

Free Customization Offerings:

All the customers of this report will be entitled to receive one of the following free
customization options:

Company Profiling
Comprehensive profiling of additional market players (up to 3)
SWOT Analysis of key players (up to 3)

Regional Segmentation

Market estimations, Forecasts and CAGR of any prominent country as
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per the client's interest (Note: Depends on feasibility check)
Competitive Benchmarking

Benchmarking of key players based on product portfolio, geographical
presence, and strategic alliances
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