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Abstracts

The demand for the use of automotive tires can be divided into OEM demand from the

manufacture of the entire vehicle and replacement demand from the automotive

aftermarket. In developed countries, due to the high saturation of the new car market, it

is difficult to increase the sales volume, so the tire market growth driver mainly comes

from the aftermarket demand.

According to CRI analysis, global vehicle production drops below 60 million units in

2021, equivalent to pre-2010 levels, due to a shortage of automotive chips caused by

COVID -19. Global car ownership is about 1.5 billion units by the end of 2021. The

automotive aftermarket has become a major part of the global tire market demand.

Despite the global automotive market downturn, the global tire market continues to

grow.

In recent years, Vietnam's auto industry has been developing rapidly. 2021 Vietnam's

auto imports will be about 136,000 units, up 24% year on year. 2021 Vietnam's local

production will be about 168,000 units, down about 10% year on year. 2021 Vietnam's

auto sales will be about 304,100 units, up about 3% year on year. 2020 Vietnam's auto

ownership will be 23 units per 1,000 people, far below the global average. With the

development of Vietnam's economy, the automotive and auto parts market has great

potential for development.

Vietnam has about 830 large and small tire companies, including bicycle tires,

motorcycle tires, car tires and truck tires. Bridgestone, Michelin, Yokohama, Kumho,

CHENG SHIN, KENDA, Sailun, Guizhou Tire, Jinyu, Goodyear and other global famous

tire manufacturers have already established factories in Vietnam, some of them have

set up multiple factories. According to CRI's research, some Chinese tire
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manufacturers, such as Sailun, have plans to expand their tire production

capacity in Vietnam. Chinese tire companies have built a semi-steel tire production

capacity of 11 million tons/year in Vietnam, and a full-steel tire production capacity of

7.2 million tons/year.

Vietnam exports tires to more than 100 countries, with the highest volume of automotive

tires accounting for more than 60% of exports. For car tyres, 80-90% are exported.

Vietnam's tire exports have been growing rapidly, with growth in exports to the US being

the key driver. In 2021, Vietnam exported 14.06 million passenger car tires to the US,

up 6.8% year on year. 2021 Vietnam has more than 200 tire exporters. Among the top

ten tire exporters in Vietnam, there are only two Vietnamese companies, namely

Southern Rubber JSC (Casumina) and Da Nang Rubber JSC (DRC), while the rest are

foreign companies.

According to CRI's analysis, Vietnam has an abundant labor force and low labor costs.

Areas with the highest minimum wage levels in Vietnam include Hanoi and Ho Chi Minh

City, with a minimum wage of VND4.68 million (about $204) per month in 2021. In the

less developed areas of Vietnam, the minimum monthly wage is only VND3.25 million

(about $142). At the end of 2021, Vietnam's population reaches about 103 million

people, with 45.7% of the working age population between 25-54 years old, Vietnam

has an abundant labor force and consumer market.

In addition, Vietnam has certain advantages in the cost of raw materials such as natural

rubber, electricity prices, land costs and so on. According to CRI analysis, Vietnam tire

manufacturing industry has the natural advantage of raw materials. Vietnam ranks 3rd

in the world in rubber production, with an annual output of 1.2-2 million tons of natural

rubber. Vietnam's energy and land prices are also at a low level in East and Southeast

Asia.

In terms of policy support, eligible foreign-funded enterprises in Vietnam enjoy tax

incentives: the corporate income tax rate is 10% for 15 years, and they are exempt from

corporate income tax for 4 years from the date of generating taxable income, and the

corporate income tax rate is reduced by 5% for the next 9 years. This translates into a

net profit margin of 2.5%-3.5%.

On the export side, Vietnam also has a number of concessions. Since the outbreak of

the U.S.-China trade war, Chinese tires exported to the United States are currently

subject to a 25% surcharge, as well as a dumping duty rate of up to 87.99%. Vietnam's

exports to the United States to enjoy 4% tariff treatment. 2019-2021 the United States
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imports the largest number of tires is a country and region, Vietnam ranked in the

forefront. The EU has signed the Vietnam EU Free Trade Agreement with Vietnam,

which will take effect from August 1, 2020. The EU gives Vietnam the highest level of

committed free trade partner treatment, and Vietnam and 27 EU countries enjoy mutual

tariff preferences.

The low cost of labor as well as other factors of production and favorable export policies

are keeping Vietnam's tire industry under the continuous attention of global investors.

CRI expects Vietnam's tire production and exports to continue to rise in the years

2022-2031.

Topics covered:

Vietnam Tire Industry Overview

The economic environment and policy environment of Vietnam's tire industry?

What is the impact of COVID-19 on the Vietnamese tire industry?

What is the market size of Vietnam Tire Industry 2016-2021?

What will be the market size of Vietnam tire industry in 2022-2031?

What is the import and export volume of tires in Vietnam?

What is Vietnam's major trading partners in the tire sector?

Major tire manufacturing companies in Vietnam?

What are the key drivers, challenges and opportunities for the Vietnam tire

industry in 2022-2031?

What is the expected revenue of the tire industry in Vietnam from 2022-2031?

Which segment of the Vietnam Tire Industry market is expected to dominate the

market in 2031?

What are the main unfavorable factors facing the Vietnamese tire industry?
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