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Abstracts

Furniture, encompassing movable objects facilitating various human activities such as

sitting, reclining, or storing items, plays a vital role in enhancing the practicality and

visual appeal of both indoor and outdoor spaces. Chairs, tables, beds, desks, and

cabinets are among the common examples of furniture serving both functional and

aesthetic purposes.

Crafted from diverse materials like wood, metal, plastic, and textiles, furniture has

evolved from traditional handmade pieces to mass-produced standardized items with

the advent of industrialization. It can be categorized based on its intended use: office

furniture tailored for workspaces, outdoor furniture engineered for resilience against

weather conditions, and residential furniture focused on comfort and style. The design

and arrangement of furniture significantly influence the functionality and ambiance of a

space.

Currently, furniture is available in a plethora of styles and designs, ranging from

classical and ornate to modern and minimalist, across the Philippines. This wide range

aims to cater to the diverse needs and preferences of individuals, highlighting the

versatility and adaptability of furniture in meeting evolving lifestyle demands.

The market size of Philippines furniture industry reached US$ 780 million in 2023. The

growth in market revenue can largely be attributed to the increase in the number of

furniture manufacturers and retail outlets. Moreover, rising urbanization has led to

increased demand for furniture in residential, hotel, office, and industrial sectors over

the period. In addition, increasing customer awareness about online sales and e-

commerce portals for furniture, along with the expansion of services offered by e-

retailers such as Lorenz Furniture, has also had a significant impact on the Philippine
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furniture market in recent years.

The country's growing middle-class population, coupled with an increasing GDP, has

boosted demand for residential property. This surge in demand for housing structures

has been the major driver behind the increased demand for furniture in the country.

Home furniture therefore dominated the overall Philippines furniture market in 2023,

followed by office, hotel and industrial sector.

The Philippines furniture market is largely dominated by the unorganized sector in terms

of the number of manufacturers, with approximately 3,720 unorganized furniture

companies operating in the country in 2016. This dominance can be attributed to the

abundance of raw materials and the availability of cheap, skilled labor, which have

fueled the market's growth. Leveraging locally available resources allows these

companies to produce furniture at a lower cost, enabling them to sell products at more

competitive prices compared to established companies with multiple retail outlets in the

Philippines.

In the Philippines, furniture sales have primarily been dominated by offline retail outlets,

franchisee outlets, showrooms, and exclusive stores operated by manufacturers and

major players in the industry. Despite the country having approximately 69.05 million

internet users in 2023, online sales of furniture made only a minor contribution to overall

market revenues. In 2023, brick-and-mortar stores continued to pose significant

competition to online players in the Philippines furniture market. These physical retail

outlets offered a diverse range of products at competitive prices, attracting a large

portion of consumers. Consequently, online sales accounted for only a minor fraction,

representing approximately 26.5% of the total sales revenue in the furniture market.

CRI predicts that the furniture industry of Philippines will grow rapidly during the forecast

period (2024-2033). Rise in domestic as well export demand of furniture products is

anticipated to result in market growth. Since tourism-based enterprises such as hotels,

restaurants, museums and leisure service providers face growing needs to update their

amenities; the demand for unique furniture items is expected to rise sharply. Apart from

the robust hotel sector, construction of more condominiums and residential houses in

the country is expected to drive the growth of the industry in the coming years. The

property sector’s strong growth and families’ easier access to housing credit will also

increase demand for household items and most importantly furniture products.

According to CRI, the furniture industry of Philippines is poised for significant growth,

with expectations to reach a market value of US$ 1,715 million in 2033, with a
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compound annual growth rate of 8.2% from 2024 to 2033. Additionally, the export value

of Philippine furniture is forecasted to reach US$ 3 billion in 2033, reflecting a growth

rate of 5.5%.

Forecast on market size of Philippines' furniture industry
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