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Abstracts

Description

Cement is an important building material, of which the quantity demanded is closely

related to the construction industry situation. The demand for cement rises with the

development of the construction industry, which enhances the price of cement and vice

versa. The gross output value of China construction industry was up to CNY 18, 075.7

billion in 2015, increased by 2.3% YOY. The construction area of buildings was 12.43

billion square meters nationwide, declined by 0.6% YOY. Chinese economic structure is

experiencing an ongoing adjustment, which leads to certain challenges faced by the

cement industry.

Chinese cement industry enters the golden period of rapid development after the reform

and opening-up. The annual output volume of cement increased from 150 million tons in

1985 to 2, 359 million tons in 2015, of which the total output volume ranked the first in

the world. The annual average consumption of cement per capita increased from less

than 140 kilograms to about 1.7 tons during the same period.

In terms of products consumption structure, cement is mainly used in infrastructure

building of houses and roads. The absolute gross output value of China construction

industry increased during 2011 to 2015 while the growth rate was experiencing an

overall declining trend. The construction industry increased by 2.29% YOY in 2015

compared to 2014 by gross output value, tumbling through the growth rate of over 10%.

The demand for cement will be reduced by the declined market of China real estate and

the decreased new-built real estate projects. The output volume of cement was

2,307.8610 million tons in 2015, decreased by 5.68% YOY.

The barriers to entry of cement industry are relatively high in China. It has product

features of relying on energy, high transport cost and limited sales radius, which
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determine its characteristics of being highly fragmented and numerous in

enterprises of China cement industry. According to CRI research, the total quantity of

China cement manufacturers was over 3, 000 up to the end of 2015, of which the total

sales volume of top 5 enterprises accounted for approximately 28.8% with an intense

market competition.

The growth rate of China GDP remained a leading position in the world from 2011 to

2015, but the overall growth rate experienced a significant declining trend. With the

deepening of economic structural adjustment in China, it is estimated that the economic

growth rate will gradually slow down, but will remain that of over 6% during 2016 to

2020.

It is predicted that China cement industry will be confronted with better development

trend in the next few years. The 'Three-Year Action Plan' was developed by Chinese

government on Jun. 17, 2015 to reconstruct 18 million shanty towns including

dangerous buildings and villages in urban areas and 10.6 million dangerous buildings in

rural areas, which will create steady demand for cement industry.

In terms of infrastructure construction, according to the '13th five year (2016-2020)'

Railway Development Plan Consultative Draft, the fixed asset investment of China

railway will reach CNY 3.5 to CNY 3.8 trillion during the '13th five year (2016-2020)' with

newly-built lines of 30 thousand kilometers. The national railway operating mileage will

be 150 thousand kilometers, of which the high-speed railway will be 30 thousand

kilometers and the operating mileage of intercity railroad will be up to 36 thousand

kilometers. In terms of urban rail transit, it is estimated that there will be 50 cities with

subways under construction, of which the total mileage will be 6, 000 kilometers with an

annual average increase of about 670 kilometers. The expanding scale of infrastructure

construction is conducive to the development of China cement industry.

Through this report, the readers can acquire the following information:

Definition and Classification of Cement

Research Methods, Parameters and Assumptions

Analysis on Competition in China Cement Industry

Analysis on Top 5 Enterprises in China Cement Industry
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Development Opportunities and Driving Forces Faced by China Cement

Industry

Risks and Challenges in the Development of China Cement Industry

Price Trend of Raw Materials and Products of Cement in China, 2013-2015
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