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In 2016, the total production value of the mechanical component industry was CNY 361
billion, a YOY increase of 0.5%. The economic volumes of gears, fasteners, springs and
power connectors were all equal to or slightly increased from the level of the previous
year. The production value of chains and powder grew at a pace between 2% and 4%.
The total value of import and export was USD 30.862 billion, slightly up by 1% YOY.
Total import value was USD 18.432 billion, increasing by 6.87% YQY; total export value
was USD 12.43 billion, decreasing by 6.64% YQY. The export value of gears, the leader
in the export of the industry, was USD 5.481 billion, decreasing by 7.78% YOY:; that of
fasteners was USD 4.722 billion, decreasing by 4.14% YOY.

In 2016, the global economy recovery was still weak. In China, structural reform was
conducted in the equipment manufacturing industry and investment in the mechanics
industry was slow. As a result, mechanical component manufacturers were confronted
with difficulties receiving orders and exporting their products. The next few years will
see a new phrase of technology revolution and industry revolution featured by the
integration of information telecommunications and manufacturing. China will step up
efforts in integrating industry with information to push forward the transformation of the
manufacturing industry.

In this report, CRI analyzes 36 mechanical component manufacturers listed in A-share
market in China.

The report is composed of two parts: the first part is enterprise profiles and the second

part is the operation status of these enterprises in the recent decade (presently 2006 to
2016, we will update it to the latest as time goes by).
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The operation status is demonstrated from the following perspectives:
(Dfinancial indexes, such as earnings per share, book value per share (BPS), sales per
share, net cash flow per share, return on net worth and debt to asset ratio; (2) indexes
on the income statement, such as revenue, operating profit, net profit and EBIT; (3)
indexes on the income statement, such as revenue, operating profit, net profit and EBIT;
(4) indexes on the balance sheet, such as liquid asset, fixed asset, current liability, non-
current liability, capital reserve and shareholders' equity.

(1) Financial Indexes

Earnings per Share

Book Value per Share (BPS)

Sales per Share (SPS)

Net Cash Flow per Share from Operations

Net Cash Flow per Share (CNY)

Return on Net Worth

Net Profit Margin on Total Assets

Return on Invested Capital (ROIC) (%)

Gross Profit Margin on Sales (%)

Net Profit Margin on Sales (%)

EBIT Margin (%)

EBITDA Margin (%)

Debt to Asset Ratio (%)

Total Asset Turnover (times)

Cash/Operating Income Received from Sales of Goods or Services
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YOY Growth Rate of Operating Revenue (%)
YOY Growth Rate of Operating Profit (%)
YOY Growth Rate of Net Profit Attributable to Shareholders of Parent Company
(%)
(2) Summary of Income Statement
Gross Revenue (CNY, million)
Total Operating Costs (CNY, million)
Revenue (CNY, million)
Operating Profit (CNY, million)
Total Profit (CNY, million)
Net Profit (CNY, million)
Net Profit Attributable to Shareholders of Parent Company (CNY, million)
Non-recurring Items (CNY, million)
Net Profit Deducting Non-recurring Items (CNY, million)
R&D Costs (CNY, million)
Earnings Before Interest and Tax (EBIT) (CNY, million)
Earnings Before Interest, Taxes, Depreciation and Amortization (EBITDA) (CNY,

million)

(3) Summary of Balance Sheet
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Liquid Asset (CNY, million)

Fixed Asset (CNY, million)
Long-term Equity Investment
Total Assets (CNY, million)

Liquid Liability (CNY, million)
Non-current Liability (CNY, million)
Total Liability (CNY, million)
Capital Reserve (CNY, million)
Surplus Reserve (CNY, million)
Undistributed Profit (CNY, million)
Shareholders' Equity (CNY, million)

Equity Attributable to Shareholders of Parent Company (CNY, million)

(4) Summary of Cash Flow Statement
Cash Received from Sales of Goods and Services (CNY, million)
Cash Flow from Operations (CNY, million)

Cash Paid to Purchase Fixed Assets, Intangible Assets and Other Long-term
Assets (CNY, million)

Cash Paid for Investments (CNY, million)
Cash Flow from Investments (CNY, million)

Cash Received from Investors (CNY, million)
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Cash Received from Borrowings (CNY, million)

Cash Flow from Financing (CNY, million)

Net Increase of Cash and Cash Equivalents (CNY, million)
Cash and Cash Equivalents, End of Period (CNY, million)

Depreciation and Amortization (CNY, million)
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COMPANIES IN THE REPORT:

1 Guangdong Mingzhu Group Co., Ltd. (600382.SH)

2 Fujian Longxi Bearing (Group) Co., Ltd. (600592.SH)

3 Avic Heavy Machinery Co., Ltd. (600765.SH)

4 Gem-Year Industrial Co., Ltd. (601002.SH)

5 Jiangsu Hengli Hydraulic Co., Ltd. (601100.SH)

6 Hangzhou Advance Gearbox Group Co., Ltd. (601177.SH)

7 Anhui Yingliu Electromechanical Co., Ltd. (603308.SH)

8 Liaoning Fu-An Heavy Industry Co., Ltd. (603315.SH)

9 Zhejiang XCC Group Co., Ltd. (603667.SH)

10 Suzhou Neway Valve Co., Ltd. (603699.SH)

11 Baota Industry Co., Ltd. (000595.S7)

12 CNNC SUFA Technology Industry Co., Ltd. (000777.SZ)

13 Shandong Weida Machinery Co., Ltd. (002026.SZ)

14 Luoyang Bearing Science & Technology Co., Ltd. (002046.SZ7)
15 Tianma Bearing Group Co., Ltd. (002122.S7)

16 Ningbo Donly Co., Ltd. (002164.SZ)

17 Dalian Huarui Heavy Industry Group Co., Ltd. (002204.SZ2)

18 Sichuan Crun Co., Ltd. (002272.SZ)

19 Taier Heavy Industry Co., Ltd. (002347.S2)

20 Zhongyuan Special Steel Co., Ltd. (002423.S2)

21 Suzhou Victory Precision Manufacture Co., Ltd. (002426.SZ2)

22 Jiangsu Shentong Valve Co., Ltd. (002438.S2)

23 Chengdu Xinzhu Road&Bridge Machinery Co., Ltd. (002480.SZ2)
24 Suzhou Boamax Technologies Group Co., Ltd. (002514.SZ)

25 Qingdao Haili Metal One Co., Ltd. (002537.SZ7)

26 Baoding Technology Co., Ltd. (002552.S7)

27 Shenke Slide Bearing Corporation (002633.S2)

28 Anhui Fengxing Wear Resistant Materials Co., Ltd. (002760.SZ)
29 Beijing Cisri-Gaona Materials & Technology Co., Ltd. (300034.SZ)
30 Sichuan Kexin Mechanical and Electrical Equipment Co., Ltd. (300092.SZ)
31 Tongyu Heavy Industry Co., Ltd. (300185.S2)

32 Kunshan Kinglai Hygienic Materials Co., Ltd. (300260.S2)

33 Honyu Wear-Resistant New Materials Co., Ltd. (300345.SZ7)

34 Jiangsu LiXing General Steel Ball Co., Ltd. (300421.S2)

35 Shandong Laiwu Jinlei Wind Power Technology Co., Ltd. (300443.S2)
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36 Est Tools Co., Ltd. (300488.52)
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